














cost would cause the model to unnaturally favor NDM over raw milk as a means of supplying
nonfat solids into cheese and, to a lesser extent, soft products plants.
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CONCLUDING COMMENTS

This document has described the construction of a model known as the United States Dairy
Sector Simulator (USDSS). This most recent update of the model and its data files was
undertaken in support of a study to determine the appropriate regulated regional differences in
the value of milk within the context of a reformed federal milk marketing order program. The
base—case model for this study contained 8,112 constraints and 614,188 variables. It was solved
using GAMS/OSL on an IBM RS6000 workstation. Approximately two hours of CPU time is
required to obtain the optimal solution without the use of an advanced basis. Additional research
bulletins describing the results of our analyses conducted as part of the research supporting the
reform of federal milk marketing orders are forthcoming,
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