








Table 3. Diversification Indices of States, 1960-1989, Phi=100.

States 1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 1971 1972 1973 1974
Alabama 400 470 445 3.81 404 473 412 449 444 415 484 494 454 389 419
Alaska 1.84 1.84 1.93 1.80 2.15 2.23 237 230 241 2.11 2.38 247 2.59 2.66 2.74
Arizona 3.05 3.04 3.10 3.25 354 304 285 272 248 .79 207 207 202 1.94 251
Arkansas 2.98 292 3.7 3.00 357 372 3.69 406 488 490 376 4.59 5.16 428 3.07
California 448 435 4.38 435 423 434 416 415 3.87 230 4.29 423 432 433 460
Colorado 2.19 2.09 2.02 1.89 1.87 1.74 1.68 1.57 1.61 135 1.53 1.44 1.43 1.58 1.81
Connecticut 347 349 353 3.57 3.69 3.84 3.80 359 354 356 351 3.45 349 384 336
Delaware 191 2.12 1.93 1.89 1.79 1.88 1.78 1.90 1.88 1.78 1.90 201 1.89 1.87 2.12
Florida 3.54 3.03 3.27 3.82 3.61 416 400 418 434 3.00 397 4.07 399 435 4.78
Georgia 430 5.04 4.80 5.28 5.12 492 455 549 529 500 6.16 6.38 6.41 538 633
Hawaii 225 2.05 1.98 1.78 1.96 1.89 1.86 1.82 1.82 1.89 1.92 1.92 2.00 1.88 1.30
Idaho 451 449 448 4.65 4.76 4.45 397 434 402 2.53 3.62 3.52 309 380 384
Illinois 403 438 443 431 4.44 395 354 358 359 364 368 3.57 400 337 3.00
Indiana 4.20 3.95 3.83 4.26 427 399 394 424 445 392  4.19 455 378 398 345
Iowa 2.79 292 282 2.89 297 28  3.02 2.77 2.0 279 292 2.83 287  3.58 3.75
Kansas 2.81 2.61 2.45 224 2.14 234 203 200 1.94 1.95 2.02 1.90 1.83 222 2.83
Kentucky 2.86 238 259 2.53 2.18 271 3.05 243 2.96 298  3.07 342 328 347 3.16
Louisiana 4.52 500 416 424 491 536 4.80 559 492 391 4.67 533 452 430 441
Maine 3.06 460  4.00 4.54 298 230  3.15 4.05 4.17 390 3.62 406 416 284 2.62
Maryland 3.90 385 4.05 3.86 3.88 3.73 3.52 382 375 348 374 3.67 380 324 3.88
Massachusetts 337 321 322 321 331 340 336 3.15 3.27 3.34 3.32 3.24 3.34 3.68 3.27
Michigan 3.61 3.51 3.60 3.63 3.53 3.61 3.7 3.61 3.51 299 353 3.53 3.51 4.72 4.6
Minnesota 4.14 443 4.11 4.54 446 420 411 4.25 393 321 448 404 423 5.52 5.09
Mississippi 229 2.29 222 2.10 2.08 238 373 474 433 403 478 3.87 371 4.04 3.50
Missouri 3.85 3.78 3.54 391 388 349  3.65 347 327 319  3.09 3.39 328 418 418
Montana 231 229  2.69 2.46 249 220 218 2.17 191 1.74 203 1.75 1.93 235 221
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Table 3. Diversification Indices of States, 1960-1989, Phi=100 (continued).

States 1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 1971 1972 1973 1974
Nebraska 234 235 221 230 217 205 207 206 18 189 200 187 184 223 251
Nevada 1.56 153 164 185 202 162 163 166 167 132 152 144 141 146 166
New Hampshire 262 261 257 257 257 258 265 251 253 246 229 228 232 258 230
New Jersey 422 435 436 415 378 396 371 376 362 335 390 359 365 347 375
New Mexico 213 203 201 202 224 191 177 167 163 140 142 141 139 139 172
New York 192 190 195 195 196 197 197 18 186 184 18 178 173 193 187
North Carolina 202 202 205 214 218 258 249 244 284 276 263 266 28 327 3.12
North Dakota 250 276 231 231 304 316 291 290 284 264 251 266 217 179 184
Ohio 491 474 496 504 S12 513 545 S07 527 482 548 533 567 516 426
Oklahoma 298 265 229 234 229 220 191 193 176 171 174 160 151 176 2.08
Oregon 345 291 296 284 275 292 281 271 288 167 309 307 322 308 3.10
Pennsylvania 258 253 251 243 239 247 246 224 231 231 229 229 233 260 245
Rhode Island 295 299 310 312 331 351 362 349 38 372 396 390 347 360 341
South Carolina 378 380 335 403 423 457 459 392 479 425 449 465 472 614 481
South Dakota 224 242 236 236 228 214 226 205 199 174 212 190 196 242 258
Tennessee 499 545 529 489 503 562 476 433 420 344 379 403 334 393 444
Texas 343 336 326 3.2 365 361 315 292 300 206 235 205 208 233 267
Utah 334 359 350 366 419 367 350 378 354 201 314 282 266 3.14 434
Vermont 132 137 138 137 135 135 134 129 125 126 125 124 127 134 126
Virginia 558 522 499 585 484 605 575 547 528 439 574 557 557 598 642
Washington 427 423 435 420 400 424 422 417 425 275 445 460 420 406 4.03
West Virginia 451 440 392 417 449 405 367 448 441 303 346 359 317 333 499
Wisconsin 189 18 18 187 18 19 193 184 18 181 175 172 180 191 178
Wyoming 169 175 171 179 176 160 156 157 150 122 147 140 138 149 184
United States 468 472 452 469 487 447 423 412 398 28 375 356 339 394 526
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Table 3. Diversification Indices of States, 1960-1989, Phi=100 (continued).

States 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Alabama 359 4.5 440 4.50 3.95 383 413 429 3N 3.25 3.30 2.65 296 261 234
Alaska 3.58 3719 3.05 2.87 2.66 3.02 355 273 2.80 218 209 214 220 2.19 1.99
Arizona 2.72 3.01 3.07 2.40 2.00 2.81 331 358 323 342 361 384 370 3.85 4.28
‘Arkansas 4.86 405 499 3.85 3.98 437 478 495 4.02 345 343 261 3.04 3.10 2.84
California 4.54 464 4.11 3.81 2.50 382 389 402 389 366 3.57 338 343 3.45 3.61
Colorado 1.80 1.74 1.68 1.48 1.39 1.73 1.76 1.80 1.80 1.79 1.82 1.67 1.67 1.63 1.76
Connecticut 3.57 335 3.56 3.57 3.46 342 337 3.53 3.47 352 412 404 348 3.15 3.17
Delaware 1.95 1.91 1.80 1.77 1.84 1.70 1.71 1.68 1.70 1.59 1.59 1.47 1.53 1.51 1.45
Florida 4.65 4.74 3.96 3.32 3.20 382 455 4.41 4.61 432 436 417 4.01 4.15 4.61
Georgia 5.19 5.83 5.19 4.90 532 463 521 538 476 440 4.17 343 3.82 3.37 3.13
Hawaii 1.61 200 229 2.10 2.26 1.63 237 224 214 217 241 244 254 271 2.5
Idaho 397 443 4.15 3.75 2.04 373 3.70 468  4.57 437 425 3.73 3.85 3.57 417
Illinois 2.94 2.79 3.20 2.88 3.28 296  3.00 284 292 3.13 226 271 3.16 3.29 341
Indiana 3.70 349 329 419 3.66 344 3.63 337 427 368 275 376 4.1 398 391
Towa 3.50 3.90 3.55 3.32 3.35 391 3.92 347 3.70 347 338 339 340 3.69 3.82
Kansas 3.02 2.51 223 1.76 1.93 202 201 219 207 198 210 1.82 1.71 1.73 1.69
Kentucky 3.57 322 3.07 3.97 3.18 410 371 317 3.6 362 351 442 424 4.33 4.64
Louisiana 493 3.54 3.81 3.03 2.84 3.06 393 404 348 4.10 5.62 7.63 5.69 481 5.10
Maine 4.13 3.22 3.75 407 4.09 422 351 4.01 391 378 416 416 393 3.96 297
Maryland 3.69 3.79 3.58 3.33 3.44 316 322 3.23 3.27 3.00 325 2.81 325 3.13 3.03
Massachusetts 344 340 348 334 3.13 337 381 380 335 317 295 3.24 3.07 298 2.94
Michigan 447 3.95 4.37 420 4.05 427 403 397 401 403 424 391 409 434 430
Minnesota 58 509 530 5.53 4.38 573  5.18 502 462 476 523 498 500 5.05 5.08
Mississippi 4.86 369 427 3.68 3.19 356 440 445 424 454 434 3.67 3.68 4.46 391
Missouri 4.16 394 402 3.30 3.29 3.78  3.85 4.01 3.96 4.11 494 446 423 421 4.27
Montana 2.15 235 237 2.09 1.85 220 241 229 264 228 1.84 228 223 208 211
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Table 3. Diversification Indices of States, 1960-1989, Phi=100 (continued).

States 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Nebraska 2.59 246 242 197 1.79 214 227 209 1.95 1.93 222 2.07 1.83 1.76 1.85
Nevada 1.92 1.93 2.01 1.77 1.47 2.05 242 192 213 202 218 2.00 1.81 2.01 244
New Hampshire 234 227 2.24 234 220 2.01 207 208 203 2.15 2.18 225 325 346 344
New Jersey 347 357 322 298 278 298 321 291 3.05 334 300 297 274 271 270
New Mexico 1.56 1.67 1.65 1.49 1.35 1.54 214 209 215 2.18 2.08 2.00 1.85 1.79 1.91
New York 1.83 1.74 1.77 1.78 1.81 1.78 1.79 1.74 1.68 1.76 1.76 1.79 1.84 1.89 1.85
North Carolina 279 287 307 288 3,66 312 309 321 3.61 4.03 426 548 525 549 4389
North Dakota 1.88 216 257 2.54 210 262 249 222 263 2.89 264 310 34 3.67 339
Ohio 5.65 484 436 390 369 381 525 471 4.81 441 376 499 457 407 5.28
Oklahoma 2.16 1.86 1.99 1.64 2.77 1.74 1.92 1.86 1.97 1.95 2.00 1.85 1.80 1.92 1.96
Oregon 3.27 3.15 270 298 230 354 333 336 337 338 3.02 287 260 243 2.65
Pennsylvania 2.44 2.35 237 2.46 2.09 228 229 231 228 240 245 243 244 247 249
Rhode Island 370 3.28 294 2.95 268 300 313 253 220 217 206 203 206 210 209
South Carolina 436 5.41 474 469 415 429 4.6l 5.13 5.03 560 630 820 660 7.13 7.00
South Dakota 249 1.86 2.26 2.08 1.88 215 216 250 239 237 232 273 226 207 207
Tennessee 4.44 466 445 410 352 482 534 652 516 439 474 426 354 388 450
Texas 2.75 2.85 2.64 218  2.59 232 237 230 221 2.16 228 213 1.99 2.08 2.15
Utah 4.25 378 382 2.84 229 334 352 363 315 2383 362 324 292 278 263
Vermont 1.25 1.27 1.29 131 1.17 1.25 1.21 1.24 1.24 1.26 1.23 1.26 1.35 1.33 1.31
Virginia 6.17 563 537 605 528  4.66 581 5.46 5.25 543 6.08 559 396 4.63 5.04
Washington 376 395 4.41 500 324 430 457 479 482 529 561 5.01 488 5.12 5.14
West Virginia 470 419 4N 374 372 336 433 356 337 358 353 322 284 298 274
Wisconsin 1.79 1.68 1.68 1.72 1.46 1.69 1.75 1.71 1.64 1.65 1.72 1.67 1.72 1.70 1.67
Wyoming 1.64 1.55 1.42 1.34 1.25 1.44 1.50 1.50 1.41 1.46 1.50 1.51 1.42 1.49 1.43
United States 516 502 483 4.03 3.21 446 487 486 481 474  5.05 476 428 421 4.40
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Table 4. Trend Line Analysis of Diversification Indices.

Change in
State Intercept Slope AR(1) R? DW Diversification
Alabama 5.23 -0.07 0.56 0.65 2.16 Decrease***
(11.14) (-3.03) (3.39)
Alaska 2.91 -0.02 0.80 0.61 1.97 Constant
(2.97) (-0.42) (6.15)
Arizona 0.43 0.12 0.89 0.81 1.65 Constant
(0.14) (1.18) (8.78)
Arkansas 4.37 -0.03 -0.57 0.33 2.24 Constant
(6.44) (-0.79) (3.49)
California 4.41 -0.03 0.22 1.52 Decrease***
(23.54) (-2.77)
Colorado 1.50 0.01 0.76 0.70 1.60 Constant
(6.39) (0.80) (7.61) '
Connecticut 3.67 -0.01 0.43 0.20 1.73 Constant
(24.54) (-0.89) (2.32)
Delaware 2.08 -0.02 0.50 0.71 2.03 Decrease***
(24.29) (-3.99) (2.95)
Florida 3.73 0.02 0.55 0.46 1.67 Constant
(12.04) (1.49) (3.35)
Georgia 6.67 -0.10 0.68 0.64 2.65 Decrease**
(7.47) (-2.18) (4.91)
Hawaii 1.56 0.03 0.45 0.56 2.16 Increase***
(8.56) (3.17) (2.69)
Idaho 4.20 -0.01 0.51 0.32 1.95 Constant
(11.73) (-0.57) (3.03)
Ilinois 4.16 -0.05 0.54 0.71 1.86 Decrease***
(14.21) (-2.96) (2.87) :
Indiana 4.16 -0.02 0.18 1.80 Decrease***
(31.10) (-2.48)
Iowa 2.73 0.04 0.55 0.70 1.86 Increase***
(12.76) (3.20) (3.34)
Kansas 2.28 -0.01 0.66 0.56 1.38 Constant
(7.80) (-0.90) (4.70)
Kentucky 2.35 0.06 0.76 2.19 Increase***
(19.78) (9.48)
Louisiana 4.52 0.01 0.63 0.40 1.85 Constant
(4.80) 0.11) (4.15)
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Table 4. Trend Line Analysis of Diversification Indices (continued).

Change in
State Intercept Slope AR(1) R? DW  Diversification
Maine 3.84 -0.00 027 0.07 1.48 Constant
- (11.41) (-0.23) (1.40)
Maryland 4.01 -0.03 073 227 Decrease***
(61.89) (-8.78)
Massachusetts 3.40 -0.01 0.53 0.27 1.74 Constant
(20.05) (-0.70) (2.99)
Michigan 3.52 0.03 0.51 053 183 Increase**
(15.27) (2.22) (3.01)
Minnesota 4.22 0.04 0.55 0.56 2.22 Increase**
(11.88) (1.97) (3.30)
Mississippi 3.22 0.04 0.62 055 207 Constant
(4.69) (1.02) (4.04)
Missouri 3.30 0.03 0.50 0.52 2.03 Increase**
(12.75) (2.38) (3.05)
Montana 2.25 -0.00 0.43 0.20 1.94 Constant
(14.67) (-0.38) (2.44)
Nebraska 2.21 -0.01 0.64 0.46 1.46 Constant
(10.51) (-0.73) (4.29)
Nevada 1.46 0.02 0.47 0.54 1.72 Increase***
(9.39) (2.82) (2.57)
New Hampshire -7.18 0.24 0.97 0.70  1.89 Constant
(-0.12) (0.27) (7.70)
New Jersey 4.28 -0.05 0.15 088 198 Decrease***
(54.07) (-12.02) 0.77)
New Mexico 1.42 0.02 079  0.67 195 Constant
(3.44) (0.91) (7.15)
New York 1.91 -0.00 0.59 0.56 1.95 Constant
(32.31) (-1.50) (3.49)
North Carolina 1.42 0.11 0.68 0.88 2.06 Increase***
(2.92) (4.56) (4.81)
North Dakota 2.13 0.03 0.78 0.59 1.84 Constant
(3.06) (0.93) (5.82)
Ohio 5.23 -0.03 0.18 1.55 Decrease**

(26.88)  (-2.44)
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Table 4. Trend Line Analysis of Diversification Indices (continued).

Change in
State Intercept Slope AR(1) R? DwW Diversification

Oklahoma 1.85 0.00 - 0.64 062  1.87 Constant
(7.10) (0.05) (5.57) '

Oregon 293 0.00 0.00 1.53 Constant
(19.92) (0.16)

Pennsylvania 237 0.00 0.42 0.19 2.16 Constant
(32.13) (0.13) (2.41)

Rhode Island 4.63 -0.09 0.80 0.89 2.21 Decrease***
(6.65) (-2.93) (8.41)

South Carolina 3.34 0.11 0.48 0.67 2.16 Increase***
(6.29) (3.79) 2.72)

South Dakota 2.19 0.00 0.36 0.13 1.89 Constant
(15.36) (0.18) (1.96)

Tennessee 4.69 -0.01 0.61 0.39 1.69 Constant
(7.41) (-0.32) 391

Texas 3.24 -0.04 0.61 0.75 1.67 Decrease**
(10.44) (-2.69) (3.87)

Utah 1.66 -0.01 0.37 0.23 1.83 Decrease***
(33.58) (-3.20) (2.02)

Vermont 1.32 -0.00 0.58 0.44 2.00 Constant
(31.22) (-0.94) (3.39)

Virginia 5.61 -0.01 0.03 1.60 Constant
(26.94) (-0.96)

Washington 3.82 0.04 0.31 1.62 Increase***
(20.55) (3.58)

West Virginia 4.47 -0.04 0.35 0.40 1.74 Decrease**
(14.17) (-2.59) (1.85) _

Wisconsin 1.91 -0.01 0.57 1.51 Decrease***
(71.19) (-6.08)

Wyoming 1.67 -0.01 0.45 0.41 1.86 Decrease*
(17.00) (-1.82) (2.59)

* 10% significance level.
** 5% significance level.
*** 1% significance level.



Table 5. Regressions of Mean and Variance of Cash Receipts.

Mean Variability
Ln Stage of
State Constant Time Time? Time* R?*  Constant** Time R? convergence
Alabama 504633.44 7395.59 988.57 -40.37 1.00 7.78 1.09 0.60 5
(67.47) (1.35) (153)  (-2.21) (17.69)  (6.53)
Alaska 4612.60 -210.27 14.37 -0.13 094 4.67 0.46 0.14 5
(22.56) (-2.55) (197)  (-0.75) 816)  (2.13)
Arizona 445981.81 5389.80 809.65 -34.89 091 9.58 0.39 0.13 9
(16.58) (0.53) 093)  (-1.74) (19.19)  (2.04)
Arkansas 649332.01 34332.80 357.83 -43.55 098 9.20 0.74 0.33 5
(25.75) (2.53) 026)  (-1.26) (17.31)  (3.68)
Colorado 639987.47 -16267.66 5750.48 -175.85 1.00 7.26 1.33 0.33 10
(68.48) (-2.02) (534)  (-5.40) (170)  (3.71) -
Connecticut 148008.43 -18.06 -196.38 474 082 8.21 -0.09 0.01 7
(30.88) (-0.01) (2.32)  (2.76) (18.49)  (-0.55)
Delaware 109450.37 -414.51 198.15 -5.07 0.96 7.68 0.51 0.22 5
(23.76) (-0.21) (111)  (-1.19) (1593)  2.81
Florida 769448.03 24533.51 1333.88 -49.67 094 9.57 0.44 0.13 5
(25.60) 2.07) (128)  (-2.04) (1725)  (2.07)
Georgia 697923.91 29547.72 289.85 -38.57 1.00 8.52 0.89 0.51 5
(52.54) (3.59) 033)  (-1.65) (1970)  (5.42)
Hawaii 148612.91 4698.51 -88.31 -284 091 7.84 0.50 0.11 10
' (13.24) (1000  (021) (-0.28) (1096)  (1.82)
Idaho 435459.99 -12638.77 3076.74 -86.46 1.00 = 7.70 1.03 0.50 5
(54.55) (-2.26) (481)  (-4.90) (15.14)  (5.34)
Illinois 1991687.60 16272.88 5568.79 -227.40 0.98 10.07 0.68 0.19 10
(28.59) (0.46) (163)  (-2.66) (14.65)  (2.60)
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Table 5. Regressions of Mean and Variance of Cash Receipts (continued).

Mean Variability
Ln Stage of
State Constant Time Time? Time®* R? Constant** Time R? convergence

lowa 2373599.00 51599.06 6438.13 -294.79 0.97 10.45 0.57 0.19 10
(23.44) (1.13) (152)  (-2.86) (17.76)  (2.55)

Kentucky 575584.70 7603.46 1533.37 -57.56 0.96 9.41 0.45 0.16 8
(24.69) (0.82) (187)  (-2.99) (1852) (232

Louisiana 350138.39 24419.21 -89.54 -2423  0.99 7.94 0.90 0.29 5
(35.14) (3.93)  (-0.13) (-1.36) (11.47)  (3.42)

Maryland 275237.62 1065.49 397.38 -13.57  1.00 6.87 0.92 0.28 4
(81.64) (0.50) (172)  (-2.20) (936)  (3.28)

Massachusett 183049.43 -9164.42 417.09 -6.70 094 9.14 -0.41 0.13 10

(20.65) (-4.89) (3.55)  (-3.03) (17.25)  (-2.03) |

Michigan 738756.83 -13225.73 2582.47 -7485 095 9.45 0.39 0.09 5
(25.07) (-1.25) (2.84)  (:3.57) (1581)  (1.69)

Minnesota 1447361.50 -27977.63 8343.84 -252.11 1.00 8.45 1.03 0.29 20
(58.34) (-1.61) (420)  (-4.60) (10.41) (335

Mississippi 583975.80 25862.86 -526.71 -14.67 0.87 10.21 0.30 0.15 5
(14.22) (183)  (-0.45)  (-0.56) (29.33)  (2.25)

Missouri 1122636.00 -16993.81 4757.56 -15422 1.00 8.84 0.88 0.40 10
(58.34) (-1.45) (3.81)  (-4.69) (1672)  (4.35)

Montana 354917.53 12105.94 447.21 -30.66 0.70 9.81 0.25 0.04 7
(9.14) (0.94) 0.43)  (-1.32) (15.78)  (108)

Nebraska 1198109.50 -18131.07 8964.38 -263.99 1.00 8.05 1.35 0.54 8
(83.52) (-1.45) (533)  (-5.16) (13.14)  (5.78)
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Table 5. Regressions of Mean and Variance of Cash Receipts (continued).

Mean Variability
Ln Stage of
State Constant Time Time? Time’ R*  Constant** Time R? convergence

New Hampshire 57691.31 -784.25 -44.71 146 1.00 5.90 0.50 0.13 S
(67.29) (220)  (-139)  (1.91) 936)  (2.07)

New Jersey 309204.21 -13579.03 385.71 -3.33 1.00 7.06 0.44 0.10 10
(81.59) (-9.05) (292)  (-1.08) (10.81)  (1.78)

New Mexico 227384.86 4887.26 859.13 -33.74 1.00 7.56 0.98 0.34 8
(63.14) (-0.62) (289)  (-3.60) (1334 (382

New York 849842.75 1247.29 295.67 -18.49 1.00 7.93 0.75 0.34 3
(116.30) (0.32) 0.74)  (-1.82) (1530)  (3.82)

North Dakota 510352.19 4910.15 3037.66 -108.95 0.66 9.85 0.43 0.07 10
(1.53) (0.19) (131)  (-2.01) (12.89)  (1.48)

Ohio 1004360.50 -6313.25 3233.16 -108.24 1.00 8.58 0.94 0.34 10
(63.17) (-0.62) (2.89)  (-3.60) (1334  (3.82)

Oklahoma 755725.91 -58426.02 8614.41 -235.03 1.00 6.84 1.60 0.49 10
(106.95) (-8.39) (194)  (-6.58) 843 (518

Oregon 414836.36 -1521.36 1041.30 -30.56 1.00 6.41 1.41 0.56 8
(131.45) (-0.54) 2.64)  (-2.51) (10.46)  (6.02)

Pennsylvania 830152.03 -21840.00 2584.52 -62.49  1.00 8.28 0.67 0.39 5
(98.90) (-5.22) (6.36)  (-6.17) (19.96)  (4.24)

Rhode Island 22393.16 -521.78 -20.45 1.24 1.00 4.77 0.77 0.40 4
(77.04) (-:3.24) (-124)  (2.95) (10.12)  (432)

South Carolina 350582.83 891.42 450.47 -2023 092 9.26 0.34 0.11 3
(18.07) (0.13) 077)  (-1.53) (19.55)  (1.86)
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Table 5. Regressions of Mean and Variance of Cash Receipts (continued).

Mean Variability
Ln Stage of
State Constant Time Time® Time® R*  Constant** Time R? convergence

South Dakota 460753.38 62646.65 -2187.02 10.63  0.58 10.87 -0.05 0.00 15
(4.20) (2.20) (-1.08) (0.25) (14.35) (-0.16)

Tennessee 521743.13 -4760.87 1533.41 -4887 0.73 9.74 0.15 0.02 3
(16.55) (-0.50) 207) (-3.04) (17.84) (0.74)

Texas 2380190.50 -66039.14 13171.01  -376.53 095 10.63 0.54 0.12 5
(20.25) (-1.29) (2.81) (-3.39) (14.59) (1.94)

Utah 163000.56 -2509.75 440.33 -12.45 099 7.13 0.69 0.20 10
(45.13) (-1.37) (2.46)  (-2.78) (10.59) (2.69)

Vermont 125873.13 -2485.93 316.31 -887 095 7.72 0.19 0.03 5

(35.02) (-2.21) 3.57) (-4.57) (13.45) (0.87) .

Virginia 464899.75 -3865.88 748.50 -21.30  0.95 9.06 0.32 0.08 4
27.13) (-0.64) (1.48) (-1.86) (16.49) (1.55)

Washington 578104.78 -10603.46 3346.74 -95.07 1.00 7.59 1.19 0.53 8
(69.02) (-1.60) (4.08)  (-4.00) (13.51) (5.58)

West Virginia 110881.42 -4106.11 169.06 -2.57 098 7.23 0.32 0.08 10
(37.70) (-3.96) (1.95) (-1.31) (13.26) (1.56)

Wisconsin 1116845.80 -13744.46 4347.17 -126.16 1.00 8.45 0.80 0.24 10
(79.19) (-1.72) 6.27) (592 (11.94) (2.97)

Wyoming 158129.31 -533.09 550.10 -1796 090 8.42 0.45 0.10 20
(15.23) (-0.13) (1.49) (-2.07) (12.71) (1.80)

t-statistics are in parentheses.

*Had not converged at iteration 20.
**Constant term not corrected by e
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Table 6. Regression of Mean and Variance of Cash Receipts for Previously Nonconverging States.

Mean Ln Stage of
State Constant Time Time® Time® Time* Time® R* Constant* Time R?*  convergence
California 297976290 278701.57 -69516.00 7727.47  -328.12 463 1.00 9.87 0.71 0.26 9
(27.71) 2.73) (278)  (330)  (3.57) (3.65) (16.44)  (3.13)
Indiana 1015728.00 137319.20 -36344.08 3939.55 -165.62 232 1.00 7.47 1.31 0.43 10
(43.27) (4.74) (-412)  (406) (387) (3.58) (9.96)  (4.60)
Kansas 160322170 -238114.18 36772.27 -1341.70 -1.27 046 0.67 11.83 -0.01 0.00 5
(4.15) (-1.04) 0.86)  (0.41)  (-001) (0.33) (2623)  (-0.03)
Maine 202930.19 -978.87 -579.16 131.63 -1.76 0.13 0.70 10.10 -0.23 0.05 20
(3.47) (-0.03) (0.11) (035  (0.63) (0.88) (20.46)  (1.23) -
Nevada 54679.86 -6420.01 1123.66 -41.53 -0.05 0.01 0098 6.41 0.61 0.22 7
(17.72) (-2.33) (173)  (-070)  (-0.02) (0.46) (11.28)  (2.82)
North Carolina 94271795 134618.01 -33063.86 3350.97 -136.89 1.90 1.00 6.67 1.56 0.62 9
(87.21) (9.41) (6.96)  (601)  (-529) (4.68) (11.05)  (6.77)

*Constant term not corrected by €
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Table 7. Sorting of States.

Variance of Cash Receipts

Diversification Increase Constant Decrease
Increase HI JA KY MN MO MI
NC NV SC WA
Constant AK AZ AR CO FL CN KS ME MT MA
ID LA MS NE NH ND SD TN VA
NM NY OK OR PA VT
Decrease AL CA DE GA IL wVv
IN MD NJ OH RI
TX UT WI WY
AL = Alabama KY = Kentucky NC = North Carolina
AK = Alaska LA = Louisiana ND = North Dakota
AZ = Arizona ME = Maine OH = Ohio
AR = Arkansas MD = Maryland OK = Oklahoma
CA = California MA = Massachusetts OR = Oregon
CO = Colorado MI = Michigan PA = Pennsylvania
CT = Connecticut MN = Minnesota RI = Rhode Island
DE = Delaware MS = Mississippi SC = South Carolina
FLL = Florida MO = Missouri SD = South Dakota
GA = Georgia MT = Montana TN = Tennessee
HI = Hawaii NE = Nebraska TX = Texas
ID = Idaho NV = Nevada UT = Utah
IL = Illinois NH = New Hampshire VT = Vermont
IN = Indiana NJ = New Jersey VA = Virginia
IA = lowa NM = New Mexico WA = Washington
KS = Kansas NY = New York WV = West Virginia
WI = Wisconsin
WY = Wyoming
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