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Tahle 7. Aszsumptions Underlving Thres Load Sizes Used in Analysis
I ying ¥

Nuwber of _ Aggumed
Z24~0uart Number of Average Mumber Assumed Triving Total
Cases on Customers of Cases Per Toral Time  Time on Cn~routa
Truck Served 1/ Stop Par Stop Route Time
minutes
600 ) 180 42,2 &4 317
750 5 150 59.2 51 347
BC0 6 133 53.4 £ 384
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Exhibit 2., Cost Component Values Used in Hypothet ical Illustration of
Caleulation of Stem-Haul Costs

¥Wores: 1. The valuea reported in this exhibit are the ones used in Exhibir 3
ro illustrate the calculation of stem—haul cost conparisons.

7. The numbers usad here arve for 1llustration only. They are nol
necassarlly musbers used dn the actual analysis.,
Cost Component Explanation/Source Value

-

srem~haul round
rp—-store dalivery

2, mDersonal
imited ro 15
ivery truck.

[

Stenm Time T
ay time

Yehicle Operation Bumber of days delivery wehlcle Is
Time in uz=l not necessarily on same roule
avery dav.
Regular Workday Mormal schads workday.
Lengih
Cost of Capital An ostimate of the Teal, inflatlon-free,
rate.,
Labtor {ost 2 on eitner hourly vate or dally
Straight Cost hase salary plus ceommission, inciud-
ing ail fringes.
Ovartime Cost Ba alght hour plas
fr ovarting vate,
{1 alfy.

Tractor Purchas Rassd on industry-reported replacement
Price costs for tvpleal over-the-road tractoT.
Tractor Life ported tractor
f years .
tractor
& yaars

1% hours out-
gide route

& hours inside
woube

4 hours ouibw
side route

2 hours inside
roubte

200 ailss oub-
gide Toute

A0 miles in-
alds routs
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Exhiblt 3 {continued)

Cost Component Caleulation Value dollars
Tive and Fuel fost
Fuel Cpst HMile v Galion e
0 8.22/mile
Refrigeration Fusl Price/tal. -7%/hour
Cost v houv
75
Tire Cost Mile [Mow Tir {ce + (Number Recaps
% Ra Price}! + [{¥ew Tigs Life
4+ {Humber Racaps x Recap Life}]
x Humber of Tires
[8273 + {1 % 377.50)1 = [100,000
miles + {1 % 72,000 miles)] x 18
tires Ob4/mile

Tax Hate x Tawxable Stem Milaes
2017 w 200 miles outside route 3.40
LOLT % 30 miles dnside roura 51

Triis ALY tolls added to stem 10 oputside
3 dnside

Inside OQutside

Toral Cost of Btem Hapl Route Route

Lahor Cosn Stem 330.0C 3 74.00

Differential Sten Differential {Jost ner mils £ 00

Interest and Depreciation =z Stem Miles

Cost Dutaide Handler $.023 x 200 @diles

Tire Cosr Sten

Tivre Cogt Mile x Stem Mileg
$.04 x 1
5,04 x

3.29



Fual {ost Ste:x {(Fuel Cost Hila w Stem Milesz)
+ Ref, Fuel Cost Hour x 1/2
Stem Hours
(5,22 mile = 200 miles) + 2 hours
% $.72 hour
(8,22 mile x 80 miles) + 1 heur
%x 5.7% hour
Repaly Cnst Stem Repair Cost Mile x Stem Miles
$.12 % 260 miles
$.12 x 80 miles
Road Use Tax Srem Tax Rate % Taxable Stem Miles
$.017 x 200 miles
$.017 % 30 miles
Tolls
Total Cesr of Stem Haul
Total Stem-Haul Cosi per ﬁundradw&ig%t
(RGO Zé4~quatt cases esqual approximately 412.8 owt,)
Federal Order Transportation/Lecation Differential

Sten Haul Cost per owt ©

Adwantaze {+)/Disadvantage(-} of Insgide Handler

g Hz
[n]
[
o
o)
j37]

differential

ITnside Qutside
Route Route
§ 45.00
518,38
24,00
.50
3.40
.31
3.00 510.00

364,70  3169.40

5 157

3 747 § 698

-, 051 /cwt.

lPtesent

Eﬁﬁnui v Facrtor = Presan
=

.
i

Yalue Factor = {1 + ¥}™?; where r =

&3

'

vate of interest;

lue of 51 received annually at the

n = years.

end of each
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Table 18, Summary of Regr
Hauling Package

0

k Into the 1-70 Mile Zone

n Analysis to Estimate the Variable Cost of

Variable Cost Per

10-Mile Increment

Load Size of Distance t-statistic R*
(cents/cwt.)

600 cases low vehicle
costs (309.6 cwt.) 4.9 18.86 .90
600 cases high vehicle
costs (309.6 cwt.) 5.6 20.78 .92
600 cases - average 543 22.27 .87
750 cases low vehicle
costs (387 cwt.) 4,1 1.83 .93
750 cases high wehicle
costs (387 cwt.) 4.6 23.07 .94
750 cases - average 4.4 25.43 .90
200 cases low wvzhicle
cost (412,8 cwt.) 3.6 22.56 .94
800 cases high wvehicle
cost (412.8 cwt.) 4,1 25.84 .95
800 casss =~ average 3:9 25:8> 91
500-, 750-, B0C~-case loads
low vehicle costs average 4,2 17.81 .75
600-, 750-, 800-case loads
high vehicle costs averags 4,6 1817 1D
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