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Name [Proc. no. 

LIVESTOCK & BUSINESS DESCRIPTION
 
Avg. No. 

Livestock For Year 
Dairy cows (owned, 

rented & leased) 
Heifers (dairy) 
Bulls 
Other:(type) ••••••••••• l __-:-J 

(# head) ••••••••• w.u .1 

Lbs. milk sold -------------
Avg. milk plant test , B.F. 

SCREEN 6. 
Production primary 

Record Milking System Business Type 
__ (1)IJ. H•I • __ (1)Bucket & carry __(1)Single prop. 
__ (2)0.S. __(2)Dumping station __ (2)Partnership 

DHI#21_~_ __(3)PJ,.peline __ (3) Corporation 
__ (3)Other __ (4)Herringbone par. 
__(4 )None __(5)Other parlor Primary Financial 

Recordkeeping System 
Milking Freguency Dairy Housing __ (1 )ELFAC II 

(1)2x/day2 _(1)Stanchion/ __(2)Account Book 
--(2)3x/dayS Tie-Stall __(3)Agrif.x Mail-in 
=(3)other4 __(2)Freestall __(4)On-Farm Computer 

__'(3)Combination __(5)Other 

LABOR INVENTORY 
Operator - 1 

- 2 
- 3 
- 4 

- 5 

- 6 
Family (paid employees) 
Family (unpaid) 
Hired (regular 

Total 

LAND INVENTORY 
Tillable land 
Pasture (nontillab1e ) 
Woods & other nontillable 

Total 

ITILLABLE LAND USE 

Hay Crop (1st 
Hay 
Hay crop silage 

Corn silage 
Other forage harvested 
Corn for grains 
Oats 
Wheat 
O'tlJer: •••••••••••••••••••••• 
Tillable pasture 
Idle tillable acres 
Total tillable acres 

--- --- --- $ 
$ 
$ 

--- $ 

-- $ 
$ 

& seasonal) 
12 = Worker Equivalent----- + ----

Acres Owned Acres Rented All Acres 

Dry Matter 
Acres Total Production Coeffi~ 

flst cut on1v) (all cuttinas) cient S 

xxxxxxxxxxxxxxxxxxx xxxxxxxxxxx xxxxxxxxxxxxxxxxxxx xxxxxxxxxxx 
xxxxxxxxxxxxxxx 

cut acres only) 
tons 

xxxxxxxxxxxxxxx tons 
tons 
tons 

dry she bu. Tot. tn DM 
dry bu. . . dry bu. 

r 7w u. 1 

SCREEN 7. 
Full-Time Months Age Years Educ. Value of Management & Labor 

SCREEN 8. 

Total Tons 
Drv Matter 
xxxxxxxxxxx xxxxxxxxxxx 

----------. 
----------. 
----------. 

l __J Check if Rotational Grazing 
at least 3 months of year, changing 
paddock at least every 3 days. 

lYork units. 2AII cows were milked 2x for entire year. SAIl cows were milked 3x for entire 
year. 4A portion of herd was milked 3x or total herd was milked 3x for part of year. 
sConvert to dry shelled equivalent (see tables, opposite page). SEnter as decimal, e.g., 40' 
is entered as .4. 
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Name _ [Proc. no. 

fARM FAMILY FINANCIAL SITUATION 

ASSETS 

January 1, 1993 1 

Total Farm Invent ory2 $-----------
Other Farm Assets: 

Farm cash, checking, , savings 

Accounts receivable3 

Farm Credit stock 

Other stock , certificates 
x oxPrepaid expenses 4 

Total Farm Assets $-----------
Nonfarm Assets:& 

Personal cash, checking , savings 

Cash value life insurance 

Nonfarm real estate 

Personal share auto 

Stock , bonds 

Household furnishings 

Other (include mortgages' notes) 

Total Nonfarm Assets $-----------
TOTAL ASSETS (not including leases) $-----------

SCREEN 9. 

December 31, 1993 

$-----------

x x. 

$-----------

$-----------

$-----------

1If you participated in the Dairy Farm Business Summary project last year, 
there is no need to enter the January 1, 1993 values unless a change needs 
to be made in the values entered last year. 

2The sum of machinery inventory, livestock inventory, feed and supplies, and 
real estate market value for both beginning and end of year. The computer 
program automatically calculates this entry from earlier input. 

3Remember to include the January milk check as an account receivable. The 
amount of accounts receivable at beginning and end of year must agree with 
the total accounts receivable calculated in Worksheet 6, page 8. 

4Include any expenses that have been paid for in advance of their use. For 
example, 1994 rent paid in 1993. The total change in prepaid expenses 
(beginning year minus end year) must be distributed among the proper expense 
categories in the -Change in Inventory or Prepaid Expense" column in Screen 
13, page 13. 

'Nonfarm assets for partnerships and corporations should include nonfarm 
assets of all families in the business or none at all. 
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Name ------------  [Proc. no. 

FINANCIAL LEASES 
Fill in the following table if you are leasing cattle, equipment, or structures from 
outside your family or business. Include only formal financial lease agreements; i.e., 
where there is a scheduled payment commitment. Do not include rent paid here but record 
it under the appropriate expense category on Screen 13, page 13 . . 

Amount No. of Total 
of each payments 1993" 

Leased item Davment in 1993 eXDense 

Cattle: ••••••••.•••••••••••••••• $ $-------·........................	 -------·........................	 -------
Total $-------- 1 

Equipment: •••••••••••••••••••••• $ $-------·........................	 -------·........................	 -------
Total $-------- 2 

Structures: ••••..••••••.•.•.•••. $ $-------·........................	 -------·........................	 -------
Total $-------- S 

lEnter under "Catt~e leases" on Screen 13, page 13.
 
2Enter under "Machine hire, rent, & lease" on Screen 13, page 13.
 
SEnter under "Real Estate rent/lease" on Screen 13, page 13.
 

YORKSHEET 6. CHANGES IN OPERATING ACCOUNTS RECEIVABLE 

SCREEN 10. 
No. of No. of 

payments/ payments 
full vear remainina 

Account Number Balance 
or Desc . t on Dec 31 1993 

Milk Receipts: 

TOTAL 
Must agree with: 

$----  

$----  

$----- 

$._---- 

$--......- 
(Screen 9) 

Change in 
Balance Accounts 

Jan 1 1993 Receivable 

$--- 

$--- 

$--- 

$--- 

$......--~ (Screen 9) 

$
 

$
 

$
 

$ 

$ } 
(Screen 12) 

Allocation
 
(Option:go directly to Scr.12.p.10)
 

Change in 
Recei Acct Rec 

Milk 
Dairy cattle 

$-- 

Dairy calves 
Other livestock 
Crops 
Government receipts 
Custom machine work 
Gas tax refunds 
Other: 

equals > $--

Guidelines for Recording Accounts Receivable 

1.	 Identify changes in operating accounts receivable by subtracting beginning from end of year 
balance (e.g. changes in milk receipts - January 1994 check minus Jan. 1993 check). 

2.	 Assign and allocate changes in accounts receivable to appropriate farm receipts using 
worksheet or go directly to Screen 12, page 10. 

3.	 The total of the two "Change in Accounts Receivable" columns must equal "Total Change in 
Accounts Receivable" in Screen 12, page 10. 

4.	 All accounts receivable should appear as assets on the balance sheet, Screen 9, page 6. 



Name [Proc. no.
 

. FARM FAMILY FINANCIAL SITUATION" SCREEN 11.
 

I' ,LIABILITIES' I I DEBT PAYMENTS I 
I I I I I
ICredItor I Amt. of I I Beg. Planned 1994 I 
I (the first 12 Amount IAmount of Debt IActual 1993 Pymts I 1994 Arnt. Pymts.1 
Icharacters wIll be Jan. 1,. Dec. 31, INew Bor- Refin- IPrincl- I Int. of Per I 

1993 1993 I rowIngs anced2 I pal Interest I Rate pymts. Year 

($) ($) I ($) ($) I ($) ($) I (%) ($) (no.) 

used ss Input.)

Long Term Debt (~10yrs.) 

x x . 

x x . 

x x ...•... 

x x ..•.... 

x x ..•..•. 

IntermedIste Term Debt (>lyr., <10yrs.) 

x x . (Xl 
000

x x . 

x x . 

x x . 

x x . 

x x . 

x x . 

x x . 

x x .•.....
 

, , , fI , , , , , , , , , , , , , , , 0 , , , , , , , 0 , , 0 , , , , , , , 0 , , , , , , , , , , , , , 0 , , , , , 0 0 , , , : : , : , , , , , , # , 0 # , , : , : , # , , , : , , : , , , , : , : , , # : , , : :
 

'Farm Credit liabilities at beginning and end of year must be the proceeds amount; i.e., the liability excluding 
Farm Credit stock. Farm Credit stock displayed above Short Term Debt is entered in Screen 9, page 6. 

2Enter amount of "old"" loan refinanced as a negative number; "new" loan or refinanced amount as a positive number. 
Do not include these amounts in new borrowings or with principal payments. 

... ..
 



--------- ---------

--
--
--

..
 

Name [Proc. no. 
, . 

FARM FAMILY FINANCIAL SITUATION (continued) SCREEN 11. (continued) 

I I I I
LIABILITIES' DEBT PAYHENTS 
I I I I I
ICredItor I Amt. of I I Beg. Planned 1994 I 
I (the fIrst 12 Amount IAmount of Debt IActual 1993 Pymts I 1994 Amt. Pymts. I 
Icharacters wIll be Jan. 1, Dec. 31, INew Bor- Refin- IPrinci- I Int. of Per I 
used as Input.) 1993 1993 I rowlngs anced2 . . . 

($) ($)
 ($)
 

x
 

x
 

x
 

($)
 

Farm CredIt Stock
 

Short Term Debt (1 year or less)

(borrowed to purchase capItal Items) 

x .......
 

x .......
 

x .•..... 

OperatIng Debt (borrowed to bUt items 
entered as expenses In Screen 3) 

....... 

. ...... 
Accounts Payable3 

Advanced Gov't Rec. 4 

Total Farm Llab/Pymts$_________ $_________ 

No~farm Llab/Pymts5 $ $ 

TOTAL LIAB/pYHTS f--------- $--------(not IncludIng leases 

$........ $.. .0 ••. 

$x x 

$........ 
" 

($) (8) ($) 

net reduction 
planned in: 
oper. debt 

accounts 
payable: 

Total 

(no.)($) 

-

-
-

(Xl 

\0 ..... 

$-------- $------- Nonfarm 
$ $ Payments $ 

$-------- $-------

3Accounts not paid (no money borrowed) for noncapital items/services. Accounts payable at beginning and end of 
year must agree with the totals in Worksheet 7, page 12. 

'Include government payments received in 1993 that are for participation in the 1994 program, as the end year 
balance. Enter government payments received in 1992 for participation in the 1993 program as the beginning year 
balance. 

5Include debt i~curred for all nonfarm assets purchased. 

I 
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Name [Proc. no.
 

SUMMARY OF 1993 RECEIPTS AND CHANGES IN INVENTORY AND ACCOUNTS RECEIVABLE
 

Farm 
Receipts 

Milk	 lbs. 

Dairy Cattle 

Dairy Calves 

Other Livestock 
Crops 

Government Receipts 
Custom Machine Work 

Gas	 Tax Refunds 

Other: ·............... $ ••.•.•••• 

·............... $ ••••••••• 

·............... $ ••••••••• 

Total Other 
TOTAL 

SCREEN 12.
 

Cash 
Receipts 

$ 

+ Change in+ 
Inventoryl 

XXXJOCXXXx 

$-------- 
xxxxxyxxx 

--------
--------

8--------
xxxxxxxxx 
%XXxxxxxx 

Change 
Accou

Receivable

$ 

in 
nts 

2 
= Accrual 

Receipts 

$--------

--------
--------
--------
--------
--------
--------
--------

$--------

xxxxxxxxx 

$-------- $----  --- 
--------

$--------

•
 

~ 

Sale of other stock & certificates (exclude Farm Credit stock) $ 

Nonfarm Receipts: 
Cash income (describe & itemize largest amounts: 

$ •.•••••••• ;.................... .................. .. 
Cash used in the business from nonfarm capital 

$ ••••••••••• ) total -$ 
$ 

Noncash capital transferred to farm business for cattle, crops, etc. (e.g. 
gifts/inheritances) [excluding machinery (enter Screen 2) & real estate 
(enter Screen 5)] $ 

lEnd of year (at beginning prices for cattle) minus beginning of year. 2Use Worksheet 6 on 
page 7 to calculate. 8Change in advanced government receipts (beginning year minus end year) 
calculated from values entered in Screen II, page 9. 

Guidelines for Recording This Year's Receipts 
1.	 Include gross value for pounds of milk sold. 
2.	 Dairy cattle sales include receipts from cull cows and breeding stock. Include bob calf 

receipts under dairy calves sold. 
3.	 Crop sales include sales of standing and harvested crops and any crop insurance proceeds. 
4.	 Machinery and real estate sales are netted out in the inventory-depreciation calculations 

and must not be a4ded in with other farm receipts. 
5.	 Itemize and identify miscellaneous receipts of more than $500. Include income from maple 

product sales and positions such as director of cooperative. 
6.	 Nonfarm cash income from nonfarm work for self and spouse, tax refunds, principal and 

interest received from prior sale of farm assets, timber sales, gas and oil royalties, 
gravel sales, income from elected office, and other nonfarm income that is available for 
debt payments and family living. In some instances, receipts such as timber sales should ~ 

be classified as farm income; i.e., if the farm operator has actively managed the 
enterprise and the corresponding expenses are included in Screen 13, page 13. All nonfarm 
income must be entered for the Annual Cash Flow Statement to balance. 

7.	 Cash used in the business from nonfarm capital is all the rest of the cash flowing into the 
farm business from outside. Include cash from personal sav;ngs accounts, stocks or bonds 
converted to cash, cash gifts and inheritances. 

8.	 Noncash capital transferred to farm business includes gifts and inheritances of farm assets 
(excluding mach. & real est.) and the conversion of nonfarm assets to farm assets. 
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Guidelines for Recording This Year's Expenses on Page 13 

1.	 Enter hired labor expenses separately including wages, social security paid on 
labor, worker's compensation insurance (net of refunds), unemployment insurance, 
and privileges purchased for hired labor. Wages paid must be consistent with 
months of hired labor. Check to see that monthly wages range between $750 and 
$2,500 per employee. Make sure that wages do not include "draws" to partners or 
wages of corporate owner-operators for individuals entered as operators in 
Screen 7, page 5. 

2.	 Dairy grain and concentrate bought should include the concentrate, minerals, 
protein, and grain purchased during the year for the dairy herd including 
heifers, calves, and bulls. ~ roughage includes hay and silage for the 
dairy herd as well as anhydrous ammonia purchased for silage additive. All feed 
purchased for livestock such as horses, beef cattle, sheep, etc. should be 
included in nondairy livestock feed. 

3.	 Include all machinery rent paid and any lease payments on machinery. Include 
insurance and registration for trucks used solely for farm purposes under 
machinery repairs and parts. An hautO", whether a pick-up or car, is a vehicle 
with a farm share and a nonfarm share; therefore, the farm expenses associated 
with these are entered as auto expense .. 

4.	 Milk marketing expenses include government assessments, milk hauling, milk
 
promotion, and coop dues. Do not include ·capita1 assessments. Cattle lease
 
expense includes cattle lease payme~ts and cattle rent. Other livestock
 
expenses include DHIC dues; cattie registration, livestock board, milk house
 
supplies, and bedding.
 

5.	 Enter all the town, county, and school taxes paid on farm real estate. Exclude 
income and self-employment taxes. (Itemize corporate taxes under 
miscellaneous.) Sales taxes should b~ capitalized along with cost of 
improvement. 

6.	 Enter all the fire and farm liability insurance paid on farm property. Exclude 
life insurance and personal health insurance. Enter employee health insurance 
under hired labor expense, truck/auto insurance as machinery expense, and crop 
insurance as other crop expense. 

- 7. Enter the farm share of electricity and telephone expenses. 

8.	 Include all real estate rent paid and any lease payments on structures. 
Identify taxes and insurance paid by the rentee as rent. Enter machinery lease 
payments under machine hire, rent or lease, cat~le lease payments under cattle 
lease expense. 

9.	 Include ~11 interest paid on farm liabilities including finance charges. Make 
sure interest paid equals total farm interest, column 7, Screen ll,·page 8. 

.	 . 
10.	 Miscellaneous expenses should not be large. Include only those items which 

cannot be identified within another category. Maple product expenses should be 
entered as miscellaneous. 

11.	 Cattle and other livestock purchased must be divided into those purchased as 
replacements and those that increase the size of the herd (expansion). Start by 
assigning the increase in herd size corresponding to changes recorded on Screen 
4, page 3: 
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Name [Proc. no. 

WORKSHEET 7. CHANGES IN OPERATING ACCOUNTS PAYABLE 
Complete on1v if you have operatin~ accounts pavab1e . 

Account Number Balance Balance -Change in-

or Descrintion 12/31/93 1/1/93 Acct Pav 

· $ - $ - $ 

: $ - $ - $ 

· $ - $ - $ 

· $ - $ - $· 
· $ - $ - $ 

· $ - $· - $ 

: $ - $ - $ 

: $ - $ - $ 

.. $ - $· - $ 

· $ - $· - $ 

· $ - $ - $· 
: $ - $ - $ 

: $ - $ - $ 

: $ - $ - $ 

: $ - $ - $ 

TOTAL: . $===== - $. - $ } 
Must agree with: (Scr. 11) (Scr. 11) (Scr. 13) 

Allocation (enter totals on page 13) 
Exuense Catel!:orv Chanl!:e in Acct. pav 
Hired Labor $ . 
Feed 
Dairy grain & conc. $ 
Dairy roughage f 

Nondairy feed 
Machinery 
Mach. hire & lease 
Mach. repairs & parts 
Auto expense(farm share) 
Fue1,oi1 & grease 
Livestock 
Replacement livestock 
Breeding 
Veterinary & medicine 
Milk marketing 
Cattle lease 
Other livestock expense 
Crops 
Fertilizer & lime 
Seeds & plants 
Spray, other crop expo 
Real Estate 
Land, bldg. , fence rep. 
Taxes 
Rent & lease 
Other 
Insurance 
Telephone (farm shue) 
Electricity (farm share) 
Interest 
Miscellaneous 
Expansion Livestock 

equals ---:> $======= 

Guidelines for Recording Accounts Payable 
1.	 Identify changes in open operating accounts payable from beginning to end of year. These 

are accounts established when farm inputs, such as feed, fertilizer, farm supplies, 
machinery, repairs, and veterinarian services were bought on credit. 

2.	 If there is more than one account per dealer or farm supplier (e.g., feed is purchased from 
the same supplier as fertilizer), list them separately on the left-hand portion of the 
w9rksheet to facilitate easier allocation to farm expense categories. 

3.	 Assign and allocate changes in open operating accounts payable to appropriate farm expensesi
Totals may be entered in Screen 13, page 13. 

4.	 When more than one type of farm input is included in a particular open account, allocate to 
the expense categories using the estimated ratio of farm input actually purchased from the • 
account during the year. 

5.	 The total of the RChange in Accounts Payab1eR column must equal RTota1 Change in Accounts 
Payab1eR on Screen 13, page 13. 

6.	 If sch~du1ed debt payments were not made, there is likely an increase in -accounts payable 
for RinterestR. However, if the loan was refinanced and the unpaid amount added to the 
principal, the interest is considered paid and is reported in Screen 11, pages 8 and 9. 

7.	 All accounts payable should appear as liabilities on the balance sheet, Screen 11, page 9. 
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Name [Proc. no.
 

SUMMARY OF 1993 EXPENSES & CHANGES IN INVENTORY & ACCOUNTS PAYABLE
 
See page II for instructions. Change in SCREEN 13. 

Inventory 
Cash or Prepaid + Change in • Accrual+ 

Farm Expenses Amount paid Expenses l Acct.Pay2 Expenses 

Hired Labor	 $ $x x $ $-------- 
Feed (llee Guideline 2 on page ll), 
Dairy grain & concentrate
 
Dairy roughage
 
Nondairy feed
 
Kachinery
 
Kachine hire, rent & lease x x
 
Kachinery repairs & parts
 
Auto expense (farm share) x x
 
Fuel, oil & grease
 
Livestock
 
Replacement livestock x x
 
Breeding
 
Veterinary & medicine
 
Milk marketing x x
 
Cattle lease/rent x x
 
Other livestock expense
 
++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++ 
Crops 

SFertilizer & lime	 3 

SSeeds & plants 3 

S 3Spray, other crop expense
 
Real Estate
 
Land, building, fence repair
 
Taxes x x
 
Rent & lease x x
 
Other
 
Insurance x x
 
Telephone (farm share) x x
 
Electricity (farm share) x x
 
Interest x x
 
Miscellaneous
 

TOTAL OPERATING $--------- $--------- $--------- $--------

Expansion livestock $ xx $--------

Purchase of other stock & certificates (exclude Farm Credit stock) $ 

Nonfarm Cash Expenses
 
Personal withdrawals & flJ.1llily expenditures4 $
 

lChanges in prepaid expo can be entered in x x spaces. Total change in prepaid expo must 
- the difference between prepaid expo totals in Screen 9, page 6 (beg. year minus end year). 

2Use Worksheet 7 on page 12 to calculate. 
SMust calculate for completion of Screen 14, page 14 . 

•	 4Include all cash withdrawals plus all additional nonfarm expenses paid with farm cash or from 
farm accounts, e.g., income tax, self-employment tax, life insurance and wages of corporate 
owner-operators. Include withdrawals used for nonfarm loan payments, savings and investments 
as well as family living expenses. Include borrowed capital used for nonfarm purchases, 
providing it has been entered as a new nonfarm liability in Screen 11, page 9. If any or all 
"Nonfarm Cash Income" has been excluded from the value entered in Screen 12, page 10, you must 
also exclude any family expenses paid from that income. 
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Name [Proc. no.OPTIONAL INPUT 

BREAKDOWN OF 1993 ACCRUAL CROP EXPENSES BY CROP SCREEN 14. 
Accrual Ferti- Accrual Seeds Accrual Spray, 

Crop lizer & Lime & Plants Other Crop Expenses 

Hay crop (silage & dry) $ $ $
 
Corn (silage & grain)
 
Pasture
 
All other crops
 

Xotal $---------- $---------- $----------

Xotals above must equal accrual expenses in Screen 13. page 13. 

OPTIONAL INPUX FOR DEFERREP XAX CALCULATIONS 
It will be assumed that: (1) farm assets not listed below will not significantly 
influence deferred tax liability, and (2) all gain on machinery and purchased 
livestock is ordinary gain. 

Tax Basis (undepreciated balancel of: (as of December 32, 1993) 
Purchased livestock (included in livestock inventory, Screen 4) $ 
Machinery & equipment (included in mach. inventory, Screen 2) $ 
Buildings , improvements (included in R.E. inventory, Screen 5) $ 

Part that is single purpose livestock structure, ,
silos, , grain bins ($ or ') $ OR 
Land (included in land and building inventory, Screen 5) $ 
Operator residences 1 (included in land & bldg. inventory, Screen 5) $ 
Nonfarm assets (included in Screen 9) $ 

++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++ 

Market Value of: 
Operator residences (included in land & bldg. inventory, Screen 5) $ 
Single purpose livestock structure, silos , grain bins ($ or , of R.E. inventory) 
Purchased Livestock ($ or , of livestock inventory) 

$ 
$ 

OR 
OR 

,--  ,-- 
Proprietorship Information: 
Tax filing status2 

Nonfarm income of operator on which self-employment tax was paid $ 

Partnership Information: Partner 2 Partner 2 Partner 3 Part;ner 4 Partner 5 

Tax Filing Status 2 

Percent Share of Farm 
Adjusted Gross Income , , , , , 

Percent Ownership of: 
Current Assets 
Livestock 
Machinery 
Real Estate 
Nonfarm Assets Listed 

, , , ,, 

,, ,, , 

, ,,, , 

,, , ,, 

, ,, ,, 
Nonfarm Income of operator 

on which self-employment 
tax was paid $ $ $ $ $ 

lResidences included in farm real estate lived in by the operators of the business. 
2l-s ingle. 2-married filing jointly, 3-married filing separately. 4-head of household. 
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APPEND:IX C 

PROCEDURES FOR CALCULAT:ING 
COST OF PRODUC:ING M:ILK 



94
 



95 

PROCEDURES FOR CALCULATING COST OF PRODUCING MILK 

1993 DAIRY FARM BUSINESS SUMMARY
 

FOR DANIELLE DAIRYPERSON
 

•	 Total Accrual Operating Expenses 
Plus: Expansion Livestock Expense 
Accrual Operating Expenses Including 

Expansion Livestock
 
Total Accrual Receipts
 
Less: Accrual Milk Sales
 
Accrual Receipts Less Milk Sales
 
Operating Cost of Producing Milk2
 

Total Accrual Expenses
 
Accrual Receipts Less Milk Sales
 

Purchased Inputs Cost of Producing Milk3 

Total Accrual Expenses 
Family Labor Unpaid 
Value of Operator's Labor & Management 
Real Interest on Equity capital 
Accrual Receipts Less Milk Sales 

Total Cost of Producing Milk4 

$310,380 
t Q 

$376,880 
-316,700 

Example1 

$310,380 

-	 60,180 
$250,200 

$344,880 
- 60,180 

$284,700 

$344,880 
t 16,800 
t 25,000 
t 24,038 
- 60,180 

$350,538 

ISame	 example as in Section VI of this publication. 

2	 Considering only operating costs, this measure shows how you are doing on cost 
control in "operating" the business. If milk receipts are less than this 
measure, the farm has serious milk production profitability troubles which must 
be corrected immediately if the business is to survive. 

3	 Considering all costs except unpaid family labor and the opportunity cost of 
operator's labor, management, and equity capital, this measure after being 
subtracted from milk receipts will show the return from milk production to the 
above mentioned factors of production. If milk receipts are less than this 
measure of cost of producing milk, the business has milk production 
profitability difficulties. If the operating cost of producing milk is less 
than milk sales, but this measure is more than milk sales, the farm business is 
contributing to but not totally covering fixed costs. This situation must be 
corrected for long-run business survival. 

4	 Considering all costs of producing milk, including the opportunity cost of 
operator provided inputs, this measure is the best indicator of long-run 
business survival. On many farms, the total cost of producing milk will be 
less than milk sales. This does not imply the business is doomed. If milk 

,	 sales are greater than the previously discussed two measures of cost of milk 
production, but less than the total cost of producing milk, the business is not 
returning the total opportunity cost of operator provided inputs. For long-run 
business survival, farms should strive for milk sales to meet or exceed this 
cost of producing milk. 
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APPENDIX D 

CREATION OF A CONFIG.SYS FILE 
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CREATION OF A CONFIG.SYS FILE 

In order for the program to work properly, a CONFIG.SYS file must exist in 
the root directory of a hard disk or on the MSDOS or PCDOS boot diskette of a 
floppy based system. To see if such a file exists, use the DIR command to get a 
directory of the existing files in the root directory . 

For example, on a hard disk you would type:
 

DIR C:\CONFIG.SYS and press return .
 

If the file exists, it will be listed on the screen, if the file is not present a 
message "FILE NOT FOUND" will be displayed. 

Existing files will need to be edited. This can be done by using the EDLIN 
command. To use this command, type: 

EDLIN CONFIG.SYS and press return 

and the following message will be displayed if the file is found: 

End of input file 

* 
To get a listing of the file, type 1 and press return. The contents of the 

file will now be displayed: 

* 
l:*FILES = 10 
2: BUFFERS = 10 

* 
What is displayed on your screen will be similar to the above example. 

You will need to edit the line that contains the FILES statement. In the 
example above, line 1 contains the statement. To edit the line type: 

1 and press return. 

The following will then display: 

*1 
l:*FILES = 10 
1:* 

Enter new information on the blank line directly below the statement. You 
will now type: 

FILES = 16 and press return. 

The prompt will reappear. Type: 

E and press return. 

You will then return to the operating system prompt. 

Once you have completed either of the steps outlined above, you will need 
to reboot the computer. 
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