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This publication contains information pertaining to the general
economic situation and New York agriculture. It is prepared primarily for
the use of professional agricultural workers in New York State. U.S.D.A.
Agricultural Handbook No. 592, "1981 Handbook of Agricultural Charts,"
provides current reference material pertaining to the nation's agricultural
situation. l

"Current Economic Situation' is a two-page monthly release that carries
the latest figures for selected economic indicators and highlights current
developments. This release is a supplement to the Economic Handbook and
is available to anyone requesting to be on the mailing list by writing to
Department of Agricultural Economics, Cornell University, 442 Warren Hall,
Ithaca, NY 14853-0398.
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SUMMARY OF ECONOMIC CHANGES

Percent Change in Real GNP

Percent 4th Quarter 1980
of GNP to SrQ‘Quarter 1981
Personal Consumption Expenditures:
Services 31 + 1.6
Non dﬁrables 25 _ + 2.2
Durables 8 + 2.3
Private Investment:
Non residential 11 ‘ +- 2.6
Residential comstruction 3 -14.6
Govermment Purchases:
State and iocal : 12 - 1.9
Federal _ 8 ‘ + 2.6.
Total : 98# + 1.5

# Net exports and changes in business inventories account for the remaining
2% of GNP. )

Duration and Depth of Decline in Industrial Production -
Last Three Recessiouns

Decline Iin Index of

Period of Decline . . Duration ' Industrial Production
{(months) (percent)
1969-70 , 16 : 7
1973-75 16 ' _ 12

11980-81 12 | 8
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INDUSTRIAL PRODUCTION

Index
1967=100

140 L ' .

130 + -

A\N
W\
)
\

1979 1980 1981

The index of industrial production is one of the better current economic
indicators. The index reached the pre~1980 recession level in the First half
of 1981, but turned down in the third quarter. Weakness in the economy which
began with interest-sensitive industries such as housing and automobiles is
now spreading to other sectors. Most forecasters think the current recession
will persist through the early months of 1982, but opinions differ as to how
far the index will drop or when it will turn up.

the majority view is that recovery will begin by mid-vear. Some fore-
casters, however, are quite pessimistic. They fear businesses with high
inventories, weak sales and large debts will default on loans, thus putting
additional pressure on financlal institutions, some of which already are in
a precarious position. There are other economists who believe that both
consumption and business investment will turn around and rise vigorously
before the end of 1982, owing to a combination of tax cuts, improved consumer
psychology, a slower rate of inflation and easier money policies,

Based on the poor performance of economists in forecasting developments
in 1981, and additional uncertainties associated with external events (e.g.
higher or lower ¢il prices, a new crisis in the Middle East, or spreading
unrest in the Soviet Bloc), one should treat all forecasts for 1987 with a
considerable amount of skepticism.
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U. S. CAR SALES AND HOUSING STARTS

Sales, U.5. Cars Housing Starts

Million cars Million units*®

10+ - 1.9+ -

1.8t L -

1.6} -

1.4F =

/i

i i L L 1 ]
1979 1980 1981 1979 1980 1981

Lo

% Seasonally adjusted at annual rates.

Monthly figures on car sales and housing ‘starts (which are reported around
the 20th of each month for the preceding month) are useful indicators of current
trends in economic activity. Note, however, that monthly figures can fluctuate
widely, and therefore one should beware of predicting changes in direction on the
basis of what happens during the latest month.

Both car sales and housing starts have slumped badly since 1979. 1In October
1981, housing starts were at a lL5-year low, and about half the level prevailing
early in 1979. Car sales in recent months have fluctuated in response to offers
of rebates and selling campaigns, but the average level of sales in 1981 has ieen
much lower than expected. Totals for all of 1981 are likely to fall a little

below those of the preceding vear.

" Both car sales and housing starts are expected to pick up sometime during
1982, especially if interest rates continue to drop. Total sales of U.S. and
imported cars for each of the past four years are shown below: '

1978 1979 1980 1981 (est.)
——mmm———e——qillion units-————=————===-

. 8. Cars . 9.2 8.2 6.6 6.5
Tmports ‘ 2.0 2.3 2.4 2.3
Total Sales o 11.2 10.5 9.0 8.8



-5

EMPLOYMENT AND UNEMPLOYMENT
Million

ECONOMIC STTUATION

persons

100}

95} Total Employment

20 -

85

=
Percent
unemployed

(Xel

Unemployment Rate

i l | i l |
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1974 1975 1976 1977 1978 1979 1980

1981

Total U. S. employment reached a record high (on a seasonally adjusted hasis)

of just over 99 million in May of 1981. 1In recent months,

employment has declined,

and the unemployment rate has risen from a low of 7 per cent in July to 8 per

cent in October.
before turning down later in 1982.

Each increase of one percentage point in the rate of
the past resulted in an increase of slightly over
food stamp participants. If this occurs in 1982,

Some think the unemployment rate will go as high as 9 per cent

unemployment has in
1 million in the number of
the food stamp program will

bump against the expenditure ceiling imposed by Congress, thus necessitating

either an additional appropriation or a cut in benefits.
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ANNUAL RATES OF INCRFEASE IN CONSUMER PRICES
AND HOURLY EARNINGS (DEC. TO DEC. }

Percent
change

12

10 +—

1950

The annual rate of inflation (as measured by the consumer price index) de-
clined substantially during 1981. ¥For the year as a whole, the rate of inflation
is likely to average just under 10 per cent which is down two to three percentage
points from the rate which prevailed in 1979 and 1980. Most forecasters think
the rate of inflation will decline still further in 1982, but probably not much
below 8 per cent.

Wage increases also have moderated in recent months. Early in 1981, new
contracts were calling for increases of 9 to 10 per cent. More recently, wage
increases have averaged around 9 per cent. Higher rates of unemployment and
the threatened loss of jobs in the automobile, steel and other industries
facing competition from imports will put a damper on wage negotiations in 1982.
Nevertheless, labor costs are expected to continue to rise, probably by at .
least 7 per cent and perhaps more, especially in industries where foreign com-
petition is not an issue (e.g. service industries).

Two of the major components of the CPI that have contributed to unusually
rapid rates of inflation in recent years are likely to show more moderate in-
creases in 1982. These are housing (which accounts for a weight of nearly 46
per cent in the CPI) and transportation (19 per cent). Owing to record crops
and a high level of livestock production, food costs are likely to increase
only 7 to'8 per cent in 1982.
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COMPARATIVE RATES OF INFLATION
AND UNFMPLOYMENT AMONG INDUSTRIAL COUNTRIES

Compound Rate Estimated Rate Unemployment
of Increase in of Increase in Rate
Tood Prices, 1970-80 Consumer Prices, 1981 Oct. 1981

Unlited Kingdom 14.8 10.7 11.5
Trance 9.8 13.0 _ 8.8
Canada 10.2 11.5 o
U.S.A. 8.0 9.6 8.0
Japan 8.9 5.5 #
W. Germany 5.0 5.7 5.2

# Current figures not available.

SOURCES: U.S.D.A. 1981 Handbook of Agricultural Charts, Ag. Handbook No.
592, Oct. 1981, p. 32, and U.S.D.A. World Agriculture, Outlook
and Situation, WAS~26, Sept. 1981, p. 5.

The U. S. is not alone in having experienced a high rate of inflation
during the past decade. Many countries, such as Israel, have survived with
rates of inflation exceeding 50 per cent per year. Among the major indus-
trial countries, only Japan and Germany have expetienced slower rates of
inflation in recent years than the United States.

Furope also has been suffering from rising ynemployment. Late in
1981, rates of unemployment in most Furopean countries were at least as
high and in some cases higher than in the United States.

A slower rate of growth In productivity also has been world-wide
phenomenon, not confined to the United States. By standards prevailing in
other industrial countries, U. 5. investment in new plants and facllities
has been relatively low and consequently there is reasom for concern, How—
ever, less than a quarter of the U. S§. economy 1s directly affected by
foreign competition. Domestic producers of shoes, clothing, sporting goods,
automobiles, steel and electronic gadgets obviously have been hurt by im-
ports, but the U. 5. has managed to retain its reputation as a low-cost
producer of such diverse items as household appliances, sheets and towels,
aircraft, main-frame computers, oil drilling equipment, grains and soybeans.
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INDEX OF PRICES RECEIVED AND PAID BY FARMERS

INDEX, 1977100 (RATIO SCALE] . INDEX, 1977 . 100 RATIO SCALE
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The past year has been a disappointing one for farmers, including
thase producing beef, pork and poultry products as well as corn, wheat
and soybeans. Average CTrop prices peaked in December of 1980 and then
declined almost every month thereafter. Livestock prices failed to rise
as had been anticipated. They declined during the early months of the
year and then recovered slightly in late summer; however, in October
average livestock prices (except for milk) were still below those prevailing
a year earlier,

The index of prices paid by farmers has risen consistently since 1977,
~ although the rate of increase slowed in 1981 owing to a reduction in the
prices paid by farmers for feed and replacement livestock.

The relationship between average farm prices and those paid by farmers
1s shown in the lower graph. The ratio fell throughout 1981 and is now the
lowest it has been since the early 1970s.

The Federal govermment is in the process of shifting the base for all
index numbers of prices and production from 1967 to 1977. The index shown
above is on the new base. This means that the price ratio will equal 100
only when prices received by farmers bear the same relationship to prices
paid as they did in 1977. Note that the terms of trade or relative prices
of farm products generally have declined since 1973, except for a brief
period in 1978-79. Torecasts made in the mid 1970s and again last year of
improving relative prices for farmers have proved to be inaccurate, or at
least premature.
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CHANGES IN PER CAPITA MEAT CONSUMPTION

Percent Change

1876 1981 1980/81 Est. 1981/82
(ibs./capita)-
Beef and wveal 99 78 : £ +2 to 3
Pork 55 64 -7 -6
Poultry 52 64 +2 +1
206 206

# Less than 1 per cent.

SOURCES: U.S.D.A. National Food Review, NFR-14, Spring 1981, p. 32, and
1981 Outlook Reports.

Per capita meat consumption is determined largely by what farmers decide
to produce or market in the case of beef. Imports of meat, which declined
in 1981, account for omly about 9 per cent of total beef consumption and a
much smaller proportion of pork consumption.

The all-time record high in beef consumption occurred in 1976 when
farmers liquidated millions of head after several unprofitable years. The
beef cycle turned around in 1979. Since then, cattle numbers have increased,

but only modestly. Consumers will benefit from slightly larger beef supplies
in 1982.

Pork production peaked in 1980. Unfavorable prices have resulted in a
substantial decline in pork production since then, but not as much as had
been anticipated last fall. The failure of pork production to follow past
cyclical patterns has been attributed to an increasing proportion of pork
supplies coming from highly specialized operations. Farmers with high fixed

costs in buildings and equipment find it necessary to maintain production in
order to meet their debt obligations.

Low or negative margins on hog production have discouraged producers.
Hence, pork production is likely to decline again in 1982 despite a record
corn crop and lower feed costs.

There has been a marked shift from beef to pork and poultry meat con-
sumption over the past 5 years. Total meat consumption in 1981 was about
equal to what it was in 1976, with increases in pork, broiler and turkey
supplies offsetting decreases in beef productiom.
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U. S. PRODUCTION AND USE OF WHEAT AND FEED GRATNS

1971/72 1979/80 1980/81 1981/82 (est.)

me—mm—eeewe—Mil., metric tons-

Production

Wheat 44 58 64 75

Feed Grains 190 239 199 246
Total 234 297 263 321
Use

Food, seed, sweeteners,

alcohol, ete. 31 42 44 46

Feed 143 141 126 135

Exports 41 109 110 124
Total TUse 215 2971% 278 305
Ending Stocks 73 77 62 78

* Flgures do not add to total due to rounding.

Farmers harvested the largest crops of wheat and corn ever produced in
this country in 1981, despite less than ideal growing conditions early in the
season and depleted reserves of soil moisture. Timely rains during the summer
turned what looked like a poor Crop year into a record harvest. As a result,
the U.S. will be able to export more grain in 1981-82 than ever before and
still add modestly to carryover stocks.

The big story over the past decade has been the growth in export demand,
mainly for wheat, feed grains and soybeans (and products derived therefrom).
U, 8. farmers have responded by increasing grain production by more than one
third in a tenm-year period. With about 5 per cent of the world's population,
the U.S. now produces approximately 20 per cent of the world's grain supply,
and accounts for over half of world grain exports.

Domestic demand for feed use has fluctuated widely during the past decade
in response to changes in feed/livestock price relationships. This has not
been a major source of growth since the early 1970s. 1In fact, the total amount
of grain fed to livestock in the U.S. in recent years has been less than was
fed in 1971/72.

Domestic non-feed uses of grain have grown at the rate of around 5 per
cent per year over the past three or four years. This includes all the grain
used for food, seed, beverages, fuel-grade alcohol and sweeteners. Production
of corn sweetners has grown especially rapidly during the past few years. Such
products now account for around a third of the total U. §. consumptlion of
sugar and sugar substitutes. FEnthusiasm for gasohol has waned recently, and
consequently little further growth in demand for grain to produce fuel-grade
alcohol is likely, at least within the next year or two.
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COMBINED CARRYOVER STOCKS OF WHEAT, CORN,
OATS, BARLEY AND SORGHUM

Million
metric tons
120 "3

Total Carryover

100

80

60

40

20

Government¥ \ /

| P VU NN T VN N SN S G N o e b
1958 60 62 64 66 68 70 72 74 76 78 80 82#

* Includes govermnment-subsidized farmer-held reserves since 1977.
# Estimated.

_ Total carryover stocks of grain fell only about half as much in 1981
as had been forecast last November. With record grain crops harvested in
1981, the amount of grain held over 1n 1982 is expected to be back up to
around 78 million tons. This provides an ample reserve in case the U.S.
should experience a poor harvest in 1982.

About half the grain held over from the previous year is in the
hands of the government—owned Commodity Credit Corporation or is tied up
under the government—subsidized farmer—owned reserve program. These
stocks cannot be sold without incurring penalties unless grain prices
rise substantially above current levels.

Grain stocks held by other exporting nations are not expected to
change significantly in 1982.
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INDEX NUMBERS OF AGRICULTURAL PRODUCTION AND POPULATION, 1964-80

High~Tncome Countriesg® Less Developed Countries
Index Index
1961-65=100 ‘ 1961-65=100
150 | - 150 -
Agricultural
Production. /
/7
e
140 Agricul tural 140 B
Production
130 - 130 —
120 - 120 N
110 -1 110 - T
Population
100 | 4 100 |- -
=+ | ﬁ\\ = : ‘\\:_:
I H 1 1 1 | ! H 1 l | y L

1964 66 68 70 72 74 76 78 80 1964 66 68 70 72 74 76 78 80
% USA, Canada, all European countries, USSR, Japan, Australia, N.7. and South
Africa.
SOURCE: U.S.D.A. World Agricultural Situation, WAS-24, Dec. 1980, p. 5.

The two graphs above show the relative rates of growth of population and
agricultural production since 1964 in the major industrial countries and the
LDC's. World agricultural production has managed to more than keep pace with
the growth of population since the early 1960s, although the race between
population growth and food supplies in the developing countries has been
close. Most countries in Asia and Latin America have succeeded in increasing
production relative to population over rhe past 16 years. Unfortunately,
this is not true of Africa which has been compelled to import more food to
compensate for lagging production. :

Aggregate production has nor increased as much in Europe, North America,
Oceania and the USSR as it has in the developing countries, hut with a popu-
lation growth averaging only a little over 1 per cent per year, the industrial
countries have been able to more than meet increases in domestic demand (except
for Eastern Europe and the Soviet Union), and at the same time export more
to food deficit areas.

Serious food deficits have been confined mainly to Cambodia (Kampuchea)
and parts of Africa where drought combined with political Iinstability in Uganda and
Ethiopia and a huge refugee population in Somolia have led to severe local shortages.
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Income of Farm Operator Families

Disposabie Income per Capita Income of Farm Operator Families

$ thousand $ biilion

10 r Bl 75

2

8 |- - Y,
: Nonfarm poputation o 2 _ /
6 b . \ _ g9 | Total family income %
At " ’

Net farm income

4 I

Source: USDA 1981 Handbook of Agricultural Charts, No. 592.

During the decade of the 1970's the disposable income of pecple living
on farms increased substantially and at about the same rate as for the rest
of the population. In 3 of the 10 years disposable farm incomes equalled
those in other sectors on the average. As the chart above indicates per
capitas are more variable on farms. In botn 1980 and again in 1981 they

fell at a time when incomes in other sectors continued to rise.

The growing importance of of f-farm sources of income to many of the
families included in the national statistics as farm population is shown
in the second chart. While off-farm incomes rose modestly in 1980, net
farm income fell substantially. First estimates indicate that the patterns
established in 1980 have continued in 1981. Net farm sources will hold
steady or increase slightly. The net result is likely to be another net
decrease in disposable income per capita for the farm population further
widening the gap that reappeared in 1980.
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Cash Receipts, Net Income, and Farms by Sales Class

Cash Receipts, Net Income, and Farms by ~ Cash Receipts, Net Income, and Farms
Sales Class by Sales Class
Percent Cash Net
100 — receipts income Farms
/ Million dollars Thousands
/ $20.000- Farms with annual
75 — > $39,999 - sales of:
%/////////% $200,000 and over 69,685 4,199 105
/ $40,000-7 $100,000-$199,999 26955 5,381 177
50 — /399999 _ $40,000-899,999 26,379 6,386 as3
_____ $20,000-$39,999 8,091 2,335 282
Under $20,000 8,824 3,556 1,481
Aijl farms 139,934 21,857 2,428
25 - cpnonncsois /// n- Percentage of total sales
T $200,000 4 $200,000 and over 49.8 19.2 4.3
: s androver 4 : $100,000-$199,999 19.3 246 7.3
0_ ,‘ T x T - $40,000-$99,290 18.8 28.2 15,8
Cash receipts Net income Number $20,000-$39.999 58 10.7 11.6
. of farms Under $20,000 63 163 61.0
Net income before adjustment for inventory change. 1980 data. Al farms 100.0 100.0 100.0

Net income before adjusiment for inventory change. 1980 dala.

Source: USDA 1981 Handbook of Agricultural Charts, No. 592.

The distribution of farms by size class and the proportion of total farm
output which comes from the farms with annual sales of $200,000 or more is an
important issue of interest throughout the United States. The most recent
estimate from USDA indicates there were 2.4 million farms in 1980 (business
units under the control of one management selling at least $1,000 of agricul-
tural products annually. Of this total nearly 1.5 million units sold less
than $20,000 of agricultural products and farming could not provide the
primary source of family income.

Most of the farms selling $40,000 or more of agricultural products are
large enough to either support a commercial family business or make an
important contribution to family income. This group of 665,000 farms accounted
for 88 percent of agricultural sales in the country and generated 73 percent
of the nation's net farm income. The 105,000 largest farms accounted for
nearly 50 percent of agricultural sales. In New York, most 100 cow dairy
operations would have cash receipts of $200,000 annually, 1In the same manner
most 50 cow dairy farms would sell $100,000 or more of agricultural products
annually.

In New York State a smaller proportion of total agricultural sales are
produced by the group selling $200,000 or more annually than is true nationally.
This group accounts for about 30 percent of the state total in 1980 from about
2,000 farm units. '
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FARM SIZE DISTRIBUTION

The census provides the best source of information available on a regular
basis of changes in farm numbers and size distributions on a state and county
basis. The most recent census count was made for the calendar year 1978 and
published in 1981.

One of the most widely used measures of size of business 1s gross sales
of agricultural products. Tt is most useful in comparing gsimilar types of
farms. 1In general crop farms buy less purchased inputs relative to gross
sales than do livestock feeding operations such as broilers, feeder cattle
or egg production, Thus a grain producer with gtoss sales of $50,000 may
have as much value added or size as an €gg producer with gross sales over
$100,000. Nevertheless it is a way of getting a general picture of the
distribution of farm sizes in New York at a point in time.

FARM NUMBERS: GROSS FARM SALES
New York State, Census Data, 1978

Gross farm Number Value of Percent
sales of farms total sales ‘of total
millions
- Under $2,500 14,289

Under $2,500 14,289 14 1
§2,500 - 4,999 6,085 22 1
$5,000 - 9,999 4,661 33 2
$10,000 - 19,999 4,190 60 3
$20,000 -~ 39,999 5,523 163 8
Subtotal (34,748) (292) (13)
540,000 - 59,999 4,538 223 12
$60,000 - 79,999 3,270 227 12
$80,000 - 99,999 2,219 - 198 10
Subtotal (10,027) (649) (34)
$100,000 - 199,999 3,192 432 23
$200,000 - 499,999 1,056 299 16
$500,000 or more 209 212 11
(4,457) (243) (50)
Abnormal 41 7 ) *
Total 49,273 51,891 100

* Less than 0.5 percent of the total.

If all the units that sold less than $40,000 of agricultural products are
considered most likely to be part—time farms, then 70 percent of the farm num-
bers in 1978 accounted for 15 percent of agricultural products sold. The
10,027 farms with gross sales between $40,000 and $100,000 accounted for about
one—third of all production. These units would be family operations employing
_a total of less than 2 worker equivalents on an annual basis.

There were approximately 4,500 farms in 1978 that had sales of $100,000 or
more. These operations produced 50 percent of the output. Most were family
businesses with 2 to 4 worker squivalents carrying out the work.
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LAND IN FARMS AND HARVESTED CROPLAND
New York State, Census Data, 1978

Total acres Number of Total ' Harvested
in farm farms farmland cropland
acres acres acres

i- 9 3,958 13,000 6,000

10 - 49 7,246 211,000 95,000

50 - 99 7,863 571,000 _ 234,000
Subtotal (10,067) (795,000) (335,000)

100 - 139 : 5,625 653,000 255,000
140 - 179 4,542 717,000 273,000
180 - 219 3,747 743,000 320,000
220 - 259 3,164 752,000 321,000
Subtotal (17,078) (2,865,000) (1,169,000)

260 - 499 9,261 3,255,000 1,488,000
500 - 999 3,295 2,136,000 1,044,000
1,000 - 1,999 495 632,000 339,000
2,000 and over 77 224,000 108,000
(13,128) (6,247,000) (2,980,000)

Total 49,273 9,907,000 4,483,000

Most of the part-time farms are located on units with less than 260
acres of land. Among these smaller land holdings are some very vigorous,
full-time operations invelving high value crops 1like fruit, vegetables and
ornamentals. ‘Most commercial operations involve units of 260 acres or more.
These account for 63 percent of land in farms and 66 percent of the harvested
cropland. Very few farms operate more than 1,000 acres. '

There has been substantial interest in the forms of business organization
used by farmers. Particularly there has been national concern about potential
control of farming by industrial corporations and groups outside agriculture.
Data on the form of organization was obtained in the 1978 census.

New York 1978 Census

Type of organization farm numbers total acres
Individual or family 43,551 -7,901,905
Partnership 4,324 1,412,681
Corporation: Family held 1,127 464,777
Other than family held 107 57,871
Other - cooperatives, estates or
trusts, institutional 176 69,672
49,273 9,906,906

In New York most farm businesses are owned and controlled by individuals
or families. Formal partnerships and corporations controlled by farm families
are more frequently used than formerly. The bulk of the land, 99%, is held
by individuals and family controlled business organizations.



~17- CONSUMER EXPENDITURES

DISPOSITION OF DISPOSABLE PERSONAL INCOME, aU.S., 1965-80
SELECTED YEARS AS PERCENT OF DFI

1981 1981 1980 1979 1978 1977 1971 1965

11 I
% % % % % A % %

Personal Consumption
Expenditures 92.2 92.9 91.8 93.0 92.6  92.7 89.3 92.0
Durable Goods 11.4 12.2  11.6 13.1  13.7 13.7 13.9 1l4.1

Motor Vehicle

and Parts 4.7 5.4 4.9 5.6 6.2 6.2 6.3 6.4

Furniture and HH
Equipment 4.7 4.7 4, 5.3 5.3 5.4 5.6 5.8
Other 2.1 2.1 2.0 2.2 2.2 2.0 2.0 1.9
Non-Durable Goods 37.0 37.3 37.1 36.7 36.4  36.9 37.4 40.6
Food 19.0 19.1 19.0 18.6 18.6 18.9 18.3 21.0
Clothing and Shoes 5.8 5.8 5.8 6.1 6.2 6.3 7.6 7.7
Gasoline and 0il 4.7 4.8 4.9 4.0 3.5 3.6 3.2 3.2
Other 7.5 7.5 7.5 6.9 8.0 8.1 8.2 8.8
Services 43.8 43,4 43.1  43.0 42,5 42.1 3.1 37.3
Housing 15.2 15.1 15.0 14.9 14.6 14.4 13.3  13.5
Household Operation 6.2 6.1 6.1 6.3 6.3 6.3 5.3 5.5
Transportation 3.5 3.5 3.5 3.4 3.4 3.3 2.7 2.7
Other 18.9 18.8 18.5 18.5 18.3 18.2 16.8 15.6
Personal Savings 5.3 4.6 5.6 4.6 4,9 5.0 8.2 5.5

Other Personal Outlay 2.5 2.5 2.6 2.6 2.5 2.3 2.5 2.5

Disposable Personal
Income 100.0 100.0 100.0 100.0 100.0  100.0 100.0 100.0

a \ - . ;
Personal Income less personal contributions for social insurance, and
personal tax and nontax payments equals personal disposable income.

SOURCE: Adapted from U.S. pepartment of Commerce, Bureau of Eccnomic
Analysis Survey of Current Business.
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CONSUMER PRICES: PERCENT CHANGE IN CONSUMER PRICE INDEX FOR

URBAN WAGE EARNERS AND CLERICAL WORKERS

Annual Average

1 July 1980-
1370-76 1976-77 1977-78 1978-79° 1979-80 July 1981
All Terems 7.8 6.5 7.6 11.3 13.5 10.7
Food and
Beverapes 9.1 6.0 9.7 10.8 8.6 8.3
Housing 8.0 6.8 8.6 12.2 15.7 12.0

Filnancing, Taxes
and Insurance - - - 19.7 29,6 20.1

Fuel 01il, Coal and

Bottled Gas 15.9 13.0 5.1 47.8 26.1 21.0
Gas and

Electricicy 9.5 13.0 10.4 11.7 25.8 13.8
Apparel and Upkeep 4.5 4.5 3.4 4.4 15.7 4.8
Transpertation 7.8 11 4.9 14,3 17.8 12.6
Medical Care 6.6 3.6 8.4 9.3 10,9 10.3
Entertainment Tl 4.9 5.1 6.7 8.9 7.0

Other Goods and
Services 6.6 5.8 6.4 1.3 9.1 9.8

lFigures for 1978 and aflter are for all urban consumers. Previous Eignres
are for Urban Wage Earners and Clerical Workers.

SOURCE:  Monthly Labor Review

CONSUMER INSTALLMENT CREDIT

(Millions of dollars; monthly data seasonally adjusted)

i Ket Change in
Installeent Credit Extended ; Installment Credit Liquidated in Amount Outstanding
e e ;W.NLA,,”,._._.. - "_T“__. ”,i J— i—WA7 e e
Period Torai Auto Revo]v]ng__# Total Auto Hevolving Tatal Auto Revolving
1971-7 163,207 46,190 29,078 : 150,665 41,950 27,572 30,538 3,839 1,506
1976~79 471,502 80,055 44,001 ’ 237,196 65,609 82,883 34,307 14,445 6,118
i
15980 305,887 83,002 124,580 i 304,477 83,037 126,655 1,410 -33 2,925
4
“1981 114,412 30,824 48,230 7 j0h, kY2 28,900 45,704 LT TG 1,492e 2,526

1Includes some items not shown separately.
2
“Projections for 1981 based on the first half of 1981

SOURCE: Board of Governors of the Federal Reserve Sysrem, Federal Heserve Bulletin.
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PERCENTAGE CHANGES IN REAL EARNINGS, PRIVATE NONAGRICULTURAL
INDUSTRIES, PRODUCTITON OR NONSUPERVISORY WORKERS

1961-81

Real Average Weekly EHarnings

Change in Reall Change in Real
Year Gross Earnings Spendable Earnings
Average annual
rate of change
1961-66 1.74 1.9
1966-71 1.18 .35
1971-76 -.36 -.28
1976-77 1.2 2.4
1977-78 L2 -1.2
1978-79 -3.4 -3.3
1979-80 -7.8 -6.7
21980-81 -2.6 -2.8

lMoney earnings minus CPL = real earnings

2The figure in the first column is for September 1980-
September 1981, while the figure for real spendable
earnings is for July 1980-Tulv 1981.

SOURCE: Economic Indicators and Monthly Labor Review
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CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS: - -
SELECTED AREAS, ALL ITEMS INDEX, 1967=100

Area

Index-August 1981

Percent Change from August
1980 to August 1981

U, 5. city average

N.Y., N.Y,~Northern N.J,.
Buffalo, N.Y.

1

Northeast /A

Northeast /B

Northeast/C

Northeast/D

276.5

264.8

260.3

142.1

150.5

155.3

147.7

10.9

10.0

9.9

10.1

11.6

12.3

10.1

1 . . ; :
Population size classes have been defined for the Northeast region. The
population size classes are aggregations of areas which have urban

populations defined as:
A more than 1,250,000
B 385,000 to 1,250,000
L 75,000 to 385,000

D  TLess than 75,000

NOTE: Price changes within areas are found in the Consumer Price Index;
differences in living costs among areas are found in Family Budgets.
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MEDIAN SALES PRICES OF, NEW HOUSES
SOLD BY REGION

Year U.S. Northeast
1971 25,200 30,600
1972 ' 27,600 31,400
1973 32,500 37,100
1974 35,900 40,100
1975 39,300 44,000
1976 44,200 47,300
1977 48,800 51,600
1978 55,700 58,100
1979 62,900 65,500
1980 64,600 69, 300
1981 (June) 71,600 90,700

lThe sales price includes the land.

SOURCE: U. 5. Department oi Commerce, Tndustry and
Trade Administration, Construction Review.
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HOUSING PRICES

Price Index
of New One-Family

Household 1974 Average Sales Prices
Characteristics Based on 1974 tlouses Actually
(1972=100) Characteristics® Sold
U.s. Northeast U.s, Northeast U.s. Northeast
1972 100.0 100.0 32,700 36,900 30,500 35,700
1975 131.0 128.3 42,800 47,400 42,600 47,000
1978 182.1 157.3 59,500 58,000 62,500 63,000
1979 207.3 175.1 67,700 (NA) 71,800 71,500
1980 230.1 195.6 75,200 (NA) 76,300 78,842
19811 242.6 (NA) | 79,300 (NA) 80,600 83,900
1981311 248.7 (NA) 81,200 (NA) 84,700 93,400
] S ] ___

(NA) = Not Availabhle

?Based on ten characteristics, using 1974 values. The characteristics
are; floor area, number of stories, number of bathrooms, air conditioning,
type of parking facility, type of foundation, geographic division within
region, metropolitan area location, presence of fireplace, and size of lot.
Prior to 1974, lot size and presence of fireplace was not used.

Simple average of monthly figures. Source is '"New One Family Houses
Sold and for Sale," Construction Reports, Series €25, (August, 1981)

SOURCE: "Price Index of New One Family Houses Sold," Construction Reports,
Series C27, U. S. Bureau of the Census, (various issues).
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MORTGAGE MARKET RATEH

Convent lonal Secondary
Mortgage Yield Market-Yield
Hew Homes-FHLBE on FHA
serlas® WOTLPAZES
1968 6,97% 7.31%
196% 7,81 8.29
1970 B.45 9.03
1971 7.74 1.70
1972 7.60 7.53
1973 7.45 4.1%
1974 8.92 9,55
1675 9.01 5.19
1976 8,99 §.82
1977 g.01 8.48
1978 9.54 9.70
1979 10.76 10.94
1980° 12.65 13.42
19811° 13,60 14,69
198111° 14.26 16.08

pverage effective dnterest rate on 1ouns cloged assuming
prepayment arfer 14 years.

b!\v\:rugv yrods yields on 3-year, minlmum downpoyment, FlA
insured flest wortgages tor dmmediate delivery in the private

gevondary market.

Yavirage for mid-month of quacker.

SOMRGE:  Fudersl Resgrve Butletin {various issues)

ANNTAL INTEREST RATES FOR CONVENTTIONAL MORTGAGES

Kew Homes Existing Homes® FHA Ceili.ngb

. (L.5. Average) A{loreheast)

1980

Jan. 12.50% 2.35% 11.5%
Feb, 12.80 12.65 12.0
Mar. 14,10 13.70 13.0
Apr. 16.05 15.40 14.0
Mav 15,55 15.10 13.0
June 13.2G 13.55 11.5
July 12,45 12.80 11.5
Aug. 12,453 12.65 11.5
Sept. 13.25 13.20 12.0
Dct . 13,65 13.45 13.0
Nov. 14.10 13,85 13.0
Dec. 14.70 14.50 13.5
1981

Jan. 15.05 14.85 13.5
Feb. 14.95 14.80 13.5
Mar. 15.10 15.05 14.0
Apr. 15.25 15.05 14.5
May 15.70 15.35 15.5
June 16.35 15.85 15.5
Julv 16.40 15.55 15.5
Aug. 16.70 16.30 15.5
Sept . 17.50 17.00 16.5

2 = iuterest rates for new homes werc very similar to these for existing
homes

b = fipures are as of mid-wonth

SOURCE: Department of Housing and Urban Development
News Kelcase HUD-No. 80-264 and 80-252
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CONSUMER PRICE INDEX ALL ITEMS, FOOD AWAY FROM HOME
AND FOOD AT HOME, 1963-1981

Food
Away
A1l At From
Year Items Home Home

(1967 = 100)

1963 91.7 G2.2 87.3
1964 : 892.9 93,2 88.9
1965 94,5 95.5 90.9
1966 97.2 100.3 85.1
1967 100.0 100.0 100.0
1968 ‘ 104.2 103.2 105.2
1969 109.8 108.2 111.%
1970 116.3 113.7 119.9
1971 121.3 116.4 126.1
1872 125.3 121.6 131.1
1973 133.1 141.4 141.4
1974 147.7 162.4 159.4
1975 161.2 175.8 174.3
1976 170.5 179.1 183.3
1977 181.5 190.1 200.3
1978 195.4 210.2 218.4
1979 : 217.4 232.9 242.9
1980 ' 246.8 251.5 267.0
1981 Jan.-Aug. average 268.4 9 288.3

268.

Source: Agricultural Outlook, October 1981.
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CHANGE IN CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS;
SELECTED CATEGORIES

Dec. 1980' Jan.~-June

to Average
June 1981 1980-81
Meats - 5.8 12.4
Beef & veal -~ 4,2 5.2
Pork - 7.9 23.1
Poultry - 5.3 18.8
Eggs ' -34.5 21.4
Fish - 5.2 33.0
Dairy products 5.8 20.4
Fats and oils 17.7 30.4
Fresh fruits & vegetables 23.2 43.6
Processed fruits & vegetables 21.9 26.5
Sugar and sweets 25.0 61.5
Beverages 7.6 24.0
Cereal and bakery products 13.0 27.2
Food at home 4.8 23.6
U.S. farm food
Farm value - 1.2 22.3
Farm-retail spread 8.4 23.1
Food-away-from home 12.9 25.0
All food 7.2 23.9
A1l items Tess food 14.0 25.4
A1l items 12.9 25.3

Source: Agricu]tura]70utlook, October 1987.
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CONSUMER PRICE INDEX SELECTED NON-FOOD CATEGORIES, 1962-81

Medical Trans-

Year Housing 1/ Apparel Care portation

(1967 - 100)

1962 , 91.7 90.9 83.5 92.5
1963 ' 82.7 91.9 85.6 93.0
1964 93.8 92.7 87.3 94.3
1965 94.9 93.7 89.5 95.9
1966 87.2 96.1 93.4 97.2
1967 100.0 100.0 100.0 100.0
1968 104.2 105.4 106.1 103.2
1969 110.8 111.5 113.4 107.2
1970 118.9 116.1 120.6 112.7
1971 124.3 119.8 128.4 118.6
1972 131.2 125.0 132.5 121.3
1973 135.0 126.8 137.7 123.8
1974 150.6 136.2 150.5 137.7
1975 166.8 142.3 163.3 150.6
1976 177.2 147.6 184.7 165.5
1977 186.5 154.2 202.4 177.2
1978 202.8 159.6 219.4 185.5
1979 227.6 166.6 239.7 212.0
1980 263.3 178.4 265.9 249.7
1981 January 279.1 181.1 279.5 264.7
February 280.9 182.0 282.6 270.9
March 282.6 185.1 284.7 273.5
April 284.8 186.4 287.0 275.3
May 288.5 186.4 289.0 277.8
June 292.2 185.8 291.5 279.9

Source: Survey of Current Business, August 1981.

l/Includes shelter, fuel, utilities, household furnishings and
operation.
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AT-HOME AND AWAY-FROM-HOME EXPENDITURES FOR FARM FOODS

Away-from-home
Public Eating Insti

Year Total At-home 1/ Total Places 2/ tution 3/
$ Bil.
Consumer Expenditures
1972 117.9 82.9 36.3 28.9 8.1
1973 136.7 97.0 39.7 31.9 7.8
1974 152.3 107.8 44.5 35.5 9.0
1975 166.4 114.8 51.6 41,3 10.3
1976 180.9 124.6 56.3 45.5 10.8
1977 189.3 128.6 60.7 49.3 11.4
1978 212.4 146.4 66.0 54.1 11.9
1979 237.9 167.5 70.5 57.1 13.3
1980 260.1 182.0 78.2 63.4 14.8
1981 4/ 285.0 na na na na
Marketing Bilil
1972 78.5 50.8 28.9 23.0 6.6
1973 85.7 55.3 30.4 24.5 5.9
1974 96.5 62.6 33.9 27.1 6.8
1975 111.5 71.7 39.8 31.9 7.9
1976 123.4 77.7 45.7 37.1 8.6
1977 132.0 82.0 50.0 40.9 9.1
1978 144.7 90.6 53.5 44,2 9.3
1979 159.9 108.9 51.0 40.5 10.4
1980 178.6 115.0 63.6 51.8 1.8
1981 4/ 197.0 na na na na
Farm Value

1972 39.4 32.1 7.3 5.8 1.5
1973 51.0 41.7 9.2 7.4 1.9
1974 55.8 45.2 10.6 8.4 2.2
1975 54.9 43.1 11.8 9.4 2.4
1976 57.5 46.9 10.6 8.4 2.2
1977 57.3 46.6 10.7 8.4 2.3
1978 | 68.3 55.8 12.5 9.9 2.6
1979 78.0 58.6 19.5 16.6 2.9
1980 81.4 67.0 14.6 11.6 3.0
1981 4/ 88.0 na na ©na na

Source: 1981 Handbook of Agricultural Charts (#592), USDA.

l-/;ﬂ\t-home is food consumed from the home food supply (primarily
purchased from retail food stores.

g/Inc]udes restaurants, cafeterias, snack bars, and other eating
establishments. ‘

§-/Inc}udes the value of food served in hospitals, schools, colleges,
rest and nursing homes, and other institutions.

E/PreHminary.
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WHOLESALE PRICE INDEX FOR FOOD AND ALL COMMODITIES

Total Farm Processed ATl

Year Products 1/ Food 2/ Commodities 3/

(1967 = 100)

1967 100.0 100.0 100.0
1968 102.5 102.2 102.5
1969 109.1 107.3 106.5
1970 111.0 112.0 110.4
1971 112.9 114.3 113.9
1972 125.0 120.8 119.1
1973 176.3 144.4 134.7
1974 187.7 170.9 160.1
1975 184.2 182.6 174.9
1976 183.1 178.0 183.0
1977 188.8 186.1 194.2
1978 212.7 202.6 209.3
1979 241.4 222.5 235.5
1980 249.3 241.0 268.6
1981 January 264.5 253.4 284.6
February 262.3 250.0 286.9
March 260.7 248.5 290.3
April 263.3 247.6 293.4
May 259.5 248.0 293.7
June 260.3 249.7 294.5
July 263.1 252.1 296.0
August 257.8 250.7 296.2

Source: Agricultural Outlook, October 1981.

l/In(:]udes grains, livestock, live poultry, plant and animal fibers,
milk, hay, hayseeds, oilseeds and other farm products.

g/Incﬂudes animal fats and oils, vegetable 0ils, manufactured animal
feed, poultry, fish, dairy, fruits, vegetables, cereal and bakery products,
sugar, confectionery and beverages.

E/Industrial commodities, farm products, processed food and all food.
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MARKET BASKET OF FARM FOODS PRICE INDEXES, 1966-81

Retail Farm Farm Retail Farmer's
Period Cost Yalue Spread Share
(1967 - 100) (Percent)

1966 101.1 106.3 97.8 41
1967 - 100.0 100.0 100.0 39
1968 103.6 105.3 102.5 39
1969 109.1 114.8 105.5 41
1970 113.7 114.0 113.5 39
1971 115.7 114.4 116.6 38
1972 121.3 125.0 119.0 40
1973 142.3 167.2 126.5 46
1974 161.9 178.3 151.5 43
1975 173.6 ©187.1 165.1 42
1976 175.4 177.8 174.0 38
1977 179.2 178.1 180.0 38
1978 199,4 205.6 195.7 38
1979 222.7 228.1 219.6 38
1980 1/ 238.8 240.3 238.0 37
1981 ist quarter 1/ 253.9 243,2 256.7 36

2nd quarter 1/ 255.3 246.4 260.5 36

l—/Preh'minary

Source:

Agricultural Outlook, October 1981.
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HO“ THE AVERAGE SHOPPER SPENT THE
WEEKLY SUPERMARKET BUDGET

1975 1976 1977 1978 1979 1980
1% of Supermarket Budget)
Perishables

Baked goods 6.0 5.9 6.1 6.1 6.0 6.0
Dairy products 6.1 6.2 7.7 7.5 7.6 7.5
Frozen foods 5.0 4.9 4.9 4.8 4.7 4.6
Fresh meat & cured meat 19.8 17.9 17.5 18.5 19.1 18.7
Fresh fish 0.7 0.7 0.8 0.8 0.9 0.9
Fresh poultry 2.4 2.3 2.3 2.4 2.5 2.5
Produce 10.6 10.5 10.8 10.8 10.5 10.3
TOTAL PERISHABLES 49.8 49.4 49.9 50.9 h1.2 50.5

Dry Groceries
Beer 4.3 4.6 4.6 4.5 4.5 4.5
Wine & Tiquor 0.7 0.5 0.5 0.6 0.6 0.6
Baby foods 0.4 0.4 0.4 0.3 0.4 0.5
Cereals & vice 1.6 1.5 1.5 1.5 1.5 1.5
Candy & chewing gum 1.1 1.1 1.1 1.1 1.1 1.0

Canned foods
Fruits 0.9 0.8 0.8 0.8 0.8 0.7
Juices & drinks 0.9 0.9 0.6 0.6 0.6 0.6
Meat & paultry 1.1 1.1 7.0 1.0 1.0 1.0
Seafood 0.7 0.7 0.8 0.8 0.8 0.8
Soups 0.7 0.6 0.6 0.6 0.6 0.6
Vegetables 1.5 1.5 1.4 1.4 1.3 1.2
Milk 0.3 0.2 0.2 0.2 0.2 0.2
Coffee & tea 2.6 3.3 4.2 3.7 3.3 3.4
Dried foods 1.2 1.2 1.2 1.2 1.2 1.2
Jams, jellies 0.4 0.4 0.4 0.4 0.4 0.4
Macaroni, spaghetti 0.5 0.4 0.4 0.4 0.4 0.5
Desserts 0.2 0.2 0.2 0.1 0.1 0.1
Soft drinks 2.4 2.6 2.5 2.5 2.4 2.6
Sugar 1.5 1.0 0.8 0.8 0.8 1.1
A1l other edibles 5.8 5.6 4.3 4.2 4.1 3.6
TOTAL DRY GROCERIES 28.5 28.6 27.6 26.6 25,8 26.1
Total Foods 78.4 78.0 77.5 77.5 77.0 76.6
Qther non-food groceries 12.1 12.4 12.6 12.6 12.7 12.8
General merchandise 9.5 9.6 9.9 9.9 _10.4  10.6
100.0

GRAND TOTAL 100.0 100.0 100.0 100.0 100.0

|

Weekly Supermarket Budget ($) $39.73 $472.03 §38.44 $41.15 $44.70 $48.33

Source:- Supermarket Business, September 1981.

*
Differences due to rounding.
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FOOD EXPENDITURES AND DISPQSABLE INCOME PER CAPITA
UNITED STATES, SELECTED YEARS

Per Capita
Disposable Disposable Food Percent of Income
Period Income Income Expenditures Spent for Food
19724
1947-49 $2251 $1233 $306 ' 24.6%
1957-59 2661 1837 380 20.6
1967 3371 2740 470 17.1
1968 3464 2930 494 16.8
1969 3515 3111 518 16.7
1970 3619 3348 557 16.6
1971 3714 3588 567 15.8
1972 3837 3837 599 15.7
1973 4062 4285 682 15.5
1974 3973 4646 777 16.8
1975 4014 5077 859 17.1
1976 4137 5511 938 16.8
1977 4285 6017 1149 19.1
1978 4448 6672 1256 18.8
1979 4512 7367 1359 18.7
1980 4473 8002 1532 19.1
Ist half
1981 est. 4517 8651 1663 19.2

Source: Agricultural Qutlook, October 1981 and Business Statistics, USDC, 1977.
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FOOD CHAIN EARNINGS AFTER TAXES, UNITED STATES 1962-1980

Earnings as a Percent of

Year Sales Total Assets Net Worth
1966 1.2 6.1 10.7
1967 1.0 5.4 9.2
1968 1.0 5.5 9.7
1969 0.9 5.3 9.3
1970 0.9 4.9 9.1
1971 0.8 4.8 8.9
1972 0.5 2.8 5.6
1973 0.6 3.4 7.5
1974 0.7 4.2 9.6
1975 0.6 3.9 8.7
1976 0.7 4.3 9.4
1977 0.5 3.1 7.5
1978 0.9 5.7 13.3
1979 0.8 4.6 11.6
1980 0.9 5.0 12.7
Source: Operating Results of Food Chains, 1980-81.

FOOD CHAIN OPERATING DATA, 1967-1980

A1l Firms Northeast Firms
Year Gross Margin Total Expenses Gross Margin Total Expenses
! {(Percent of Sales)
1967 21.46 20.97 21.95 22.07
1968 21.48 20.89 22.36 21.92
1969 21.31 20.87 21.86 21.56
1970 21.39 21.20 21.79 _ 21.69
1971 21.53 21.29 21.62 21.71
1972 20.93 21.40 20.74 21.59
1973 20.90 21.09 21.02 21.17
1974 21.15 21.17 20.86 20.70
1975 21.22 21.31 21.08 21.00
1976 21.35 . 21.49 21.25 21.30
1977 21.74 21.97 21.67 21.87
1978 21.93 21.60 20.51 19.96
1979 21.71 21.40 21.46 21.32

1980 22.03 21.41 21.79 . 21.57
Source: Operating Results of Food Chains, 1980-81. :
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PRICE INDEXES OF SELECTED ENERGY SOURCESZ/

Fuel,
Year and power, and
Quarter Gas Fuels Electricity Tight 1/
(1967 = 100)

1947 na na 77
1952 na na 90
1957 na na 99
1962 _ 89 102 97
1967 100 ‘ 100 - 100
1968 93 101 99
1969 - 93 102 101
1970 104 106 106
1971 108 114 114
1972 114 122 119
1973 127 129 134
1974 162 163 208
1975 217 193 245

- 1976 287 208 266
1977 388 233 302
1978 429 251 323
1979 ' . 544 270 408
1980 761 322 574
1981 1st quarter 861 346 664

Z2nd quarter 97 361 705

Source: Survey of Current Business, August 1981 and Business Statistics,
usbc, 1977.
1/

Composite price index of energy sources used by food market1ng firms.

/Seasona1Ty adjusted producer price index.
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AVERAGE NUMBER OF WORKERS ON N.Y. FARMS

1960 - 1981
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The number of workers on New York farms declined sharply from 1950 to 1970,
and has remained relatively constant for the past 10 years apart from a slight
increase in the mid-70s. In recent years, the number of family workers has tended
to decline, but hired workers have increased from the low point 10 years ago.

WORKERS ON FARMS, N.Y. AND U.S., 1950 - 1981%

No. of New York United States

Year Farms Total Family Hired ¥ Hired Total Family Hired % Hired
. (000) (thousands) (millions)

1950 136 248 159 89 36 9.9 7.6 2.3 23
1955 104 200 136 64 32 8.4 6.3 2.1 25
1960 88 164 107 57 35 7.1 5.2 1.9 27
1965 71 122 84 38 31 5.6 4.1 1.5 26
1970 58 98 73 25 26 4.5 3.3 1.2 26
1975%* 58 49 109 75 34 31 4.3 3.0 1.3 30
1976 58 48 114 82 32 28 4.4 3.0 1.4 32
1977 57 47 105 71 34 32 4,2 2.9 1.3 31
1978 46 99 65 34 34 4,0 2.7 1.3 33
1979 45 99 64 35 35 3.8 2.5 1.3 34
1980 44 96 59 37 39 3.7 2.4 1.3 35
1981 %#%* 44 97 60 37 38 3.7 2.4 1.3 35

* Average number of persons employed on farms during the second week of each
of the following months - January, April, July, and October.
*#% New definition series initiated with 1975.
*%% Second week of April.
' SOURCE: Farm Labor, USDA-CRB-ESCS (publication discontinued April 1981).
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HIRED FARM LABOR: FARMS REPORTING,
NUMBER OF WORKERS, AND WORKER EXPENSES
New York, 1978

Workers Working

Farms Reporting Less Than 150 Days Worker

County Hired Labor - 150 bays or More Expenses
$1,000

Albany ' 168 656 384 3,166
Allegany 363 912 187 1,153
Broome _ 281 815 224 1,349
Cattaraugus 610 2,170 431 2,613
Cayuga 568 2,243 651 4,206
Chautauqua’ 1,089 7,023 822 6,091
Chemung 127 416 196 1,375
Chenango 481 975 461 2,387
Clinton 393 2,386 593 3,553
Columbia 393 - 1,677 - 713 5,009
Cortland 332 733 435 2,289
Delaware 539 1,527 650 3,186
Dutchess 324 1,249 512 3,280
Erie 606 2,903 1,137 7,789
Essex 126 504 143 1,018
Franklin : 391 1,130 412 : 2,142
Fulton 80 144 99 506
Genesee 347 3,560 677 5,343
Greene 120 322 . 119 864
Herkimer 422 1,045 416 1,607
Jefferson 702 1,389 655 3,124
Lewis 458 931 389 2,129
Livingston 419 1,449 771 4,945
Madison 532 1,548 615 3,235
Monroe 418 3,027 629 5,299
Montgomery ' 357 631 399 1,914
Nassau 50 - 127 75 550
Niagara 457 3,939 740 5,102
Oneida 615 : 2,003 680 3,644
Onondaga 416 . 1,236 474 3,601
Ontario 518 2,500 591 4,803
Orange 489 3,493 1,063 6,728
Orleans 436 4,879 : 905 6,845
Oswego 358 1,215 542 2,273

Otsego 596 1,571 ‘ 508 2,465
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FARMS REPORTING,

NUMBER OF WORKERS, AND WORKER EXPENSES

New York, 1978

LABOR

- Workers Working

Farms Reporting Less Than 150 Days Worker
County Hired Labor 150 Days or More Expenses
51,000
Putnam 24 108 41 366
Rensselaer 226 492 211 - 1,490
Richmond - 10 18 17 99
Rockland 20 - 126 29 245
St. Lawrence 1,010 2,362 751 3,505
Saratoga 216 1,023 190 1,394
Schenectady 74 271 50 357
Schoharie 320 715. " 419 2,215
Schuyler 144 647 121 863
Seneca’ 203 633 221 1,354
Steuben 724 3,055 686 5,615
Suffolk 518 2,830 2,107 14,852
Sullivan 185 643 377 2,283
Tioga 325 1,002 320 1,599
Tompkins 234 701 548 4 447
Ulster 290 1,904 692 5,156
Warren 21 55 27 115
Washington 432 1,305 587 3,575
Wayne 601 6,363 962 10,335
Westchester 100 436 294 1,598
Wyoming 513 1,703 709 4,437
Yates 340 3,358 378 2,842
" NEW YORK 21,730 92,484 28,065 $184,906

SOURCE: New York Census of Agriculture, 1978.
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NUMBER OF HIRED SEASONAL FARM WORKERS
AT THE PEAK PERIOD IN NEW YORK (September 16-30), 1968 — 1981
By Origin of Workers for ES-223 Agricultural Reporting Areas
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The number of hired seasonal workers on farms in New York traditionally
reaches a peak during the last two weeks of September. The total number of
seasonal workers dropped sharply between 1968 and 1976 due mainly to a decline
in the number of interstate migrants. For the past few years about the same
number of local as interstate workers have been hired for seasonal work.

Inter=- Intra-
Year - - Total . Local state state Foreign
— thousands -
1968 26.1 10.2 14.4 W7 .8
1969 23.6 9.6 12.3 o7 - 1.0
1970 22.5 8.6 12.3 .6 1.0
1971 21.1 7.5 11.9 .6 1.1
1972 18.3 7.2 9.5 4 1.2
1973 17.5 7.5 8.0 A 1.6
1974 18.4 8.3 8.0 .3 1.8
1975 18.5 8.4 8.0 .5 1.6
1976 14.9 7.4 6.3 .2 1.0
1977 15.7 7.3 6.7 .3 1.5
1978 17.2 7.6 7.6 .2 1.6
1979 17.6 7.7 7.4 .2 2.3
1980 17.0 7.0 7.0 .2 2.3
1981 15.0 6.4 6.5 .2 2.0

SOURCE: Agricultural Employment Bulletin, NYS Dept. of
Labor.
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LABOR COSTS FOR REGULAR HIRED WORKERS#*
New York Cost Account Farms, 1980

Dairy Farms Fruit Farms
Per Per Per Per
Item _ Worker Hour Worker Hour
Number of farms reporting 14 6
Number of workers 39 33
Hours worked per year 3,190 2,614
Gross wage 512,078 $3.79 512,727 $4.,87
Social Security and
Workmen's Compensation 2,045 .64 1,867 - .71
Other benefits ‘ : 3,906 1.22 2,521 .97
Total $18,029 §5.65 $17,115 $6.55

* Excluding operators.

Cost Account farms keep detailed records of all phases of their operations.

This provides information that is not readily available elsewhere, such as the
hours worked and labor costs on these "hatter than average'" New York farms.
Total wages and benefits for 39 workers on 14 dairy farms in 1980 amounted to
$18,029 for the year, or $5.65 per hour.. The 33 regular hired workers on 6
fruit farms averaged $17,115 for the year, or $6.35 per hour.

peak

Part-time and plecework labor is hired for seasonal help or to assist at
periods. The fruit farms used more part-time and piecework help than the

dairy farms and paid higher wages per hour. Pieceworkers on fruit farms earned
$6.81 per hour compared to part-time workers on dairy farms that earned $3.91.

COSTS FOR HIRED PART-TIME AND PIECEWORK LABGR
New York Cost Account Farms, 1980

Average Cost Per Hour

Dairy Farms. Fruit Farms
Item Part-time Part-time Piecework

Number of farms reporting 16 6 6
Hours reported per farm 2,097 9,593 15,482
Gross wage $3.50 $3.56 55.28
Social Security and _

Workmen's Compensation 40 . ' L47 .59
Other benefits .01 .01 .94
Total $3.91 S54.04 56.81
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AVERAGE HOURLY FARM WAGE RATES
FOR NEW YORK AND THEl}INITED STATES
By Quarters,=~ 1981

U.S. N.Y,
I IT I I1
All hired farm workers 84,12 $3.92 $3.69 $3.26
Method of Pay
By piece rate 5.27 5.09 2/ 2/
By other than piece rate 4.04 3.88 3.65 3.26
By hour omnly 4,04 3.86 4.00 3.47
By cash wages only 4.36 4.09 4.30 3.68
- By hour, receiving
cash wages only 4.09 3.91 4.00 3.62
Type of Employment
Field workers 4.11 3.78 4,00 3.59
Livestock workers 3.57 3.49 3.21 2.50
Packing house workers 4.17 4,42 3.70 3.68
Machine operators 4.32 3.96 2/ 4.48
Supervisors 6.48 6.11 6.50 2/
Other agricultural workers 4.61 4,28 ‘ 2/ 4.10

1/ bata for quarters were collected for the weeks of January 11-17, 1981;
April 12-18, 1981. Series discontinued in April.

2/ Insufficient data to report this category. The data are included in all
hired farm workers and in United States wage rates.

SOURCE: USDA—CRB~ESCS, Farm Lahor.

COMPARISON OF HOURLY WAGE RATES FOR FARM WORKERS
AND PRODUCTTON WORKERS IN MANUFACTURING, 1980 - 1981

Production Workers in Manufacturing

All Durable Non-Durable All Hired
Manufacturing Goods Goods Farm Workers
- New York - N.Y. U.8S.
1980 _ |
January $6.91 $7.50 $6.26 $3.10 $3.69
April 7.02 7.63 6.34 2.95 3.61
July 7.11 7.76 6.42 2.86 3.52
October 7.37 8.11 6.60 3.54 3.85
1981
January 7.69 8.43 6.86 3.69 4,12
April 7.73 8.54 6.86 3.26 3.92

SOURCE: NYS Dept.

of Labor, Employment Review; USDA-CRB-ESCS, Farm Labor.
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UNITED STATES FARM BALANCE SHEET
Current Dollars, January 1

FINANCE

Item 1950 1960 1970 1980 1981 l982£/
S ——— ) Teo 1 T:Y BT

Assets
Real Estate 77.6 137.2 215.8 756.2 828.7 895.0
Livestock 12.9 15.3 23.5 61.4 60.9 63.0
Machinery 12.2 22.7 32.3 96.7 102.3 109.5
Crops 7.6 7.7 10.9 33.5 36.4 © 42,8
Household 8.6 9.2 9.6 19.4 22.0 23.7
Total Nonreal Estate (41.3 (54.9) (76.3 {211.0) (221.6) {(239.0)
Deposits & Currency 9.1 9.2 11.9 15.9 16.2 16.6
U.5. Savings Bonds 4,7 b.7 3.7 4,0 3.8 3.9
Coop. Investment 2.0 4,2 7.2 17.3 20.0 22.0
Total Financial (15.8 (18.1) (22.8 {37.2) (40.0) (42.5)
Total 134.7 210.2 314.9 1004 .4 1090.3 1176.5

Claims
Real Estate Debt 5.6 12.0 29,2 82.7 92.0 103.4
Nonreal Estate Debt 6.9 12.8 23.8 '75.2 82.6 91.1
Total Debt 12.5 24.8 53.0 157.9 174.6 194.5
Owner's Equity 122.2 185.4 261.9 B46.5 915.7 982.1
Total 134.7 210.2 314.9 1004, 4 1090.3 1176.6

Percent Owner's HEquity 91 88 33 84 84 83

1/ Preliminary

Source: Economic Indicators of the Farm Sector, Income and Balance Sheet

Statistics, ERS, USDA

CHANGES IN STRUCTURE, U.S.

FARM BALANCE SHEET

Current Dollars, 1950-1982
Description 1950 1960 1970 1980 1981 1982
———————————————— Percent of Total-——-—=———r—=——="—"""
ﬁssets

Real Estate 57 65 68 75 76 76
Livestock 10 7 8 6 6 6
Machinery 9 11 10 10 9 9
All Other 24 17 14 9 9 9
Total 100 100 100 100 100 100

Liabilities
Real Estate Debt 45 49 55 52 53 53
Nonreal Estate Debt 55 51 45 48 7 47
Total 100 100 100 100 100 100
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NEW YORK FARM BALANCE SHEET
In Current Dollars
January 1, 1981
Million
Item Dollars Percent
Assets
Real Estate 6,891 55
Livestock 1,527 12
Machinery and Motor Vehicles 2,466 20
Crops Stored 594 5
Household Furnishings and Equipment 380 3
Deposits and Currency 196 2
Investments in Cooperatives 398 3
Savings Bonds 29 o
TOTAL ASSETS 12,481 100
Liabiiities and Equity
Total Real Estate Debt 1,194 42
Total Nonreal Estate Debt 1,624 _2_3/
TOTAL LIABILITTES 2,818 100
EQUITY 9,663
TOTAL LIABILITIES AND EQUITY 12,481
a/ See footnote"a" on following page.
CHANGES IN NEW YORK FARM BALANCE SHEET
Current Dollars, January 1
Ttem 1950 1960 1970 1980 1981
Total Assets 2,805 3,579 5,428 11,843 12,481
Total Debts 307 547 843 2,387 2,818
Owner's Equity 2,498 3,032 4,585 9,456 9,663
Percent Equity 89 85 81 80 77

Source: ERS, USDA
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NEW YORK FARM CREDIT OUTSTANDING
January 1, 1981

Credit Type Milliom Percent Change From
and Source Dollars 1980 1976

Real Estate Locans:

Commercial Banks 126 -1 4
Federal Land Banks . : 429 15 37
Farmers Home Administration— 172 17 217
Insurance Companies 31 35 226
Tndividuals and Others 436 20 42
Total 1,194 16 48
Nonreal Estate:

Commercial Banks 665 29 136
Production Credit Associations 341 14 17
Farmers Home Administration® 332 15 689
Merchants, Dealers, Individuals 286 21 120
and others T T
Total 1,624 21 118
Total Debt 2,818 19 82

e

a/ All emergency 1oans are included under nonreal estate. This overestimates
nonreal estate loan volume and underestimates real estate loan volume.

Jpurce: FRS, USDA

During 1981 the total value of United States farm assets is expected to in~
crease by 8 percent. This follows increases of 14 ané 9 percent for 1979 and
1980, respectively. gimilar to prior year experience, about three—-fourths of
the increase occurred in the form of higher land values. Crop inventories in-
creased more rapidly than any other asset category (18%). During 1982 low farm
incomes are likely to limit asset increases to at or below 1981 levels.

Total farm debt increased by 11 percent in 1980 and is expected to increase
to approximately the same rate during 1981. Real estate debt increased only mod-
erately more rapidiy than nonreal estate debt throughout 1980 and 1981.

Contrary to the U.S5. experience, New York land values are increasing at low
rates; 1 percent per year for 1978 and 1979 and only 4 percent for 1980. Expected
iow prices for milk and feed grains will likely limit New York land price increases
in both 1981 and 1982.

Total New York farm debt increased by 19 percent during 1980, This increase
far surpassed the rate of increase in asset values, resulting in a decline in per—
cent equity from 80 to 77 percent. Farm debt is expected to increase much less
rapidly during 1881 and particularly, 1982. Farmers Home Administration lending
in 1982 is budgeted to be substantially curtailed. Insurance companies are ex-—
periencing styong policy loan demand leaving fewer funds for agriculture. Commer-—
cial Banks and the Farm Credit Service are likely to carefully scrutinize expansion
toans for the dairy and feed grains industries. The major area where credit expansion f
may occur 1is merchant and dealer credit as machinery dealers attempt to revive sluggish?
machinery sales and low farm incomes result in slower charge account repayments. i
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United Stotes, 1950-1980 E

L A

DETAIL OF SHORT- TERM
INTEREST RATES

h 1977- 1980
L
PER CENT PER “""‘.H"
r‘mlll1rl||w_il1r1111MIllilrl‘rw"r’?
: PER CENT PER ANNLM
! 2|
fl =]
!
|
J17
n PRIMI RATE ’
" - MAJOR BANKS 5
i !
I ] .
t 4 1
t ] i
. iz
S i
[
¢ ;‘ ig
. 4
18
{7 19
1€
17
- 5 —
______________ Foess FLR.DISCOUNT
‘‘‘‘ RATE, N.v,
{4 %5
—_— ;r'
PN o S F.R.DISCOUNT RATE i3
NEW YORK l, basssssubaunbasad O
’ 1977 78 '79 ‘80 ‘B!
4t
S J A R - S NSRS R - R ARG A AR S 0

1950 1960 1970 1980

]
Quarterly data

Source: Historical Chart Book, Federal Reserve Board, 1978, and
Federal Reserve Bulletin, various issues

Short term interest rates peaked early in 1981 and have remained at
unprecedented high levels throughout most of the year. A significant
decline in rates did not occur until late 1981. Short term rates are
expected to decline into early 1982 with a low prime rate of 13 to 14
percent achieved sometime during the first quarter. Rates should then
level off but will likely start to rise modestly sometime during the
second half of the year. The primary factors contributing to lower
rates are moderating inflation rates and the reduced loan demand re-
sulting from the current recession. A large unknown relative to future
rates 1s the degree of resolve of the ¥ED to continue the inflation
fight in the face of a recession. A lack of resolve could result in
a sharper decline in rates in early 1982 followed by an earlier and

e R S SR
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Long term interest rates increased irregularly throughout most of
1981. However, a significant decline did occur late in the year. Some
modest additional declines in long term rates will likely occur early
in 1982 before rates level off. 1In addition to the factors affecting
short term interest rates, long term rates will be influenced by the
need of many corporations LO obtain long term funding, Recent high
rates have caused corporations to focus borrowing on short term. As
long term rates decline companies will likely increase long term [inan-
cing. This increased demand should limit loug term rate declines.
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CONTRACT AND REAL INTERESTS RATES
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a/ Real rates are determined by subtracting the rate of inflation, as ex-
pressed by percent change in the CPI, from the nominal rate.

Following nearly a half decade when real interest rates were very low

Or negative, 1981 real interest rates were at unprecedented high levels., In-
ftlation moderated somewhat and interest rates remained high, resulting in the
high real rates, Interest rates remained high because of the stringent monetary
policy combined with strong loan demand. High real interest rates mean that the
real cost of borrowing is high, thus, making investment more costly. However,
the coroliary is also important; a high real rate implies a good real income to
savers who over the past few vears have received low or negative real returns.

Farm level interest rates likely peaked during 1981 (Commercial Banks and
FmHA) or will peak in early 1982 (Farm Credit Service). TFrom this peak, rates
should decline so that the cost of credit to meet spring planting needs will be
considerably below the levels experienced during most of 1981, Howevey, it is
unlikely that most rates will fall below the 12 to 14 percent range.
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CHANGE IN FARM REAL ESTATE VALUES, UNITED STATES

Percent Change in Average Value of Farm
Real Estate Per Acre, February
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REAL ESTATE

REAL VALUL PER ACRE OF UNTTED STATES FARMLAND

Index of Real Valus per Acre of U.S, Farmiand
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INDEXES OF FARM REAL ESTATE VALUES PER ACRE

Tabde § —Porm rosh eotste valuse: Indexss of avernge valus per asfe
of land and bullding, by Btate, prouped by ferm predustion
reglen, March 1, 1076, 1071, 1873, 1876, and
February 1, 1678-10811

State 1970 1871 1973 1976 1978 1977 1978 ig7e? 1pao? 1ea1
19F7= 00
Kovtheast
baine® 46 51 86 85 8z 160 110 128 136 143
New Hampshire® 43 &1 86 85 22 100 110 126 13% 143
Vermom? 46 B1 68 B8 g2 100 110 128 136 143
Massachuealis® 48 51 86 86 @2 100 110 128 . 138 . 143
Rhode iniand® 48 81 ) 88 p2 100 110 126 138 143
Connscticut® 48 51 8s 85 B2 100 110 128 135 143
New York ag 42 58 88 @5 100 102 113 118 128
Wew Jereey 38 41 58 BO 100 100 103 111 120 123
Pennsylvania 34 a7 48 75 83 100 112 127 140 144
Dalaware 35 ae 46 72 BG 100 ii2 128 161 188
Marylend 44 48 80 79 25 100 17 133 188 188
L.ake Siales
Michipan 44 45 59 72 79 100 112 124 138 157
Wisconsin 38 43 56 75 84 100 118 138 158 178
b Innesois 32 33 38 [713 80 100 112 131 184 178
Cern Beit
Ohlo 35 38 44 a3 78 100 113 138 158 180
(ndiana : az 34 41 82 78 100 P12 130 160 181
ltinols 30 2 ar 59 74 100 110 125 135 144
lows 2% 29 35 58 . 74 100 104 118 139 160
Mizaourl 44 46 66 75 &6 100 116 127 154 188
Northern Plaine
Norih Dakota 34 a5 41 78 Bg 100 108 118 138 145
gouth Dakota 38 40 45 75 84 100 117 132 141 150
Nebraske ar a8 47 70 88 100 98 120 137 161
Kangas 40 41 52 80 &e 100 101 17 134 tar
Appalachian
Virginie 40 44 57 &3 Rz 100 108 128 139 148
Weat Virginia 33 a7 51 76 25 100 102 1268 150 180
porth Carolina 48 52 a7 88 2] 100 103 122 141 185
Kentucky 41 44 55 72 a5 100 113 133 147 163
Tennosees 46 47 81 Be 21 100 112 122 138 148
Zauthaas!
Bouth Cersling 40 43 67 88 -3 100 102 114 130 187
Qeargla 43 47 &2 23 23 100 1 148 132 188
Flosida® 48 3 &1 89 83 100 108 120 141 157
Algbama 44 51 @1 86 84 100 106 120 148 178
Beolla Slates
riseissippl 57 &8 a8 a4 217 100 116 128 168 188
Arkensas 54 53 a7 80 8 100 110 137 183 188
Laulslana 53 58 88 83 Q2 100 115 132 169 200
Beuthern Plalns
Oklzhems 45 47 58 82 &1 100 110 129 143 166
Texas 52 55 88 25 93 100 111 124 144 158
tdeuntein Slates
- pdentana 3% 41 50 74 a7 100 i 121 142 148
igahe 40 43 54 az a8e 100 108 117 134 144
Wyeming® 43 44 56 80 23 100 104 118 128 136
Colerade ar 40 63 73 a4 100 107 126 147 161
Mew Mexice® @ 53 58 88 87 gi 100 104 126 166 178
arlzana® @ 56 a1 75 83 o1 100 104 126 187 178
Uteh® ® 48 53 &4 80 20 160 108 127 168 - 181
Hovada® ® 80 58 B2 o7 100 100 111 134 178 120
Paciflc Btates
Washingten 50 50 58 72 88 100 107 118 124 146
Oregen 54 80 73 80 B85 100 108 120 132 144
Calornia 20 80 83 88 100 100 113 138 168 201
44 Siptes 42 43 53 75 86 100 109 125 145 158

Thees Indexes aie based on UBDA surveys. For some ysars, they show changes (hat difier from thoge shown by the doller values in fsbie 3.
Hndexes tor 1978-81 were revieed for some States. Ses thé appendix. Yndexee for 1872-81 were eslimeled by combining survey dela L0 obtain an
averags rale of change tor these & New England States. Yndexse for 1873-81 were estimated veing the aversge of the percentage chungeés in the
@esrgle and Alabsme indexes. “indexes lor 1RTR-BO wera astimated by combining survey dala lo oblain an averags raie of change for theege 4 Moun-
i Elates. Pindexms for 1881 were vetimated using the average of the parcentaps changes In the Moniang, Idaho, and Colorado indexes.
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AVERAGE VALUE PER ACRE OF UNITED STATES
FARIM REAL ESTATIE

Tabls 3—Farm ros! esinte valuass Average velue por acre of land
and buildings, by 8iate, grouped by tarm production region,
Blzroh 1, 1979, 71, 73, 78, and Fobrusry 1, 1278-89 17

State 1870 1971 1873 18975 1878 1877 ige78 1978 18680 1881
Dollars
MNorthoaat
Maina 181 187 253 341 375 414 484 538 579 812
New Hampshire 239 285 404 564 825 896 787 219 288 1,045
Varmont 224 258 348 482 498 533 584 680 710 7651
Massachuseits 5656 821 768 261 1,044 1,138 1,261 1,443 1,552 1.641
fhode Island 734 842 1,124 1,500 1,850 1,821 2,045 2,370 2,548 2,698
Connecticut o8 1,007 1,228 1,825 1,645 1,780 1,960 2,227 2,395 2,533
New York 273 287 356 510 553 587 600 870 708 749
MNow Jersey 1,082 1,132 1,337 1,807 2,108 2,211 2,388 2,701 2,926 2,408
Pannsylvania 373 392 491 734 820 294 1,115 1,273 1,404 1,447
Dalawars 499 555 845 o971 1,114 1,260 1,350 1,500 1,755 1,81
Maryland 840 688 843 1,080 1,280 1,353 1,679 1,800 2,251 2,568
Laks Siatas
Michigan 326 332 444 553 809 778 877 875 1,082 1,232
Wiaconsin 232 258 328 434 4928 5898 718 856 880 1,105
Minnesota 228 2N 269 429 529 8§72 781 801 1,081 1,231
Corn Belt
Ohlo 399 418 505 706 848 1,088 1,224 1,483 1,678 1,727
Indiana 408 422 494 720 888 1,188 1,357 1,689 1,833 1,872
illinols 490 494 587 848 1,082 1,458 1,825 1,858 2,013 2,133
lowa ag2 392 488 71g 820 1,250 1,331 1,550 1,811 1,841
Miaaour| 224 236 294 386 458 548 841 726 B78 941
MNorthern Plains ‘
North Dakota 94 95 i08 185 238 274 300 347 389 423
South Dakota 84 85 94 145 183 194 227 268 273 290
Nebraska 154 157 183 282 383 420 412 5256 . 600 880
Kansaes 159 162 198 288 342 jeisti) 418 M 573 590
Appalachian
Virginia 268 309 3m 558 833 FOT 774 930 1,008 1,080
Weat Virginia 138 151 204 300 383 430 459 682 704 751
Morth Caroling 333 37 481 590 878 759 830 1,051 1,215 1,3
Kantucky 253 267 327 427 514 819 715 881 g58 991
Tennesses 2468 277 3448 487 528 818 738 aao 853 1,024
Southeast
South Carolina 261 276 338 467 515 800 853 773 are 830
Georgia 234 255 329 474 507 581 eas 777 888 a5
Florida 355 3r7 484 6685 763 B&1 o881 1,148 1,352 1,507
Alabama 200 228 287 384 425 477 527 838 792 235
Detia States
Missisaippl 234 238 270 379 408 481 567 681 824 1,047
Arkansas 260 255 a37 4149 475 542 606 770 921 1,081
Louisiana 321 349 403 512 578 665 818 1,001 1,288 1,619
Scutharn Plaina
Oklghoma 173 182 219 302 345 394 450 512 804 862
Texas 48 156 196 243 274 290 a7 346 448 H42
Mountain Stutes
dMontlana 60 63 78 112 1344 157 178 196 220 239
ldeho 177 188 228 338 388 454 515 588 86b Y17
Wyoming 41 42 55 80 88 114 121 144 163 184
Colorado 25 103 137 1688 214 256 273 322 378 412
New Maxico 42 45 58 78 o1a] 101 112 143 1890 203
Arlzonga 70 76 a1 i 122 136 154 195 264 28
Utah 82 108 141 188 227 271 308 400 530 47
Mevada 53 58 74 85 68 12 140 1k 253 YA
Paclfic States
Washington 224 224 273 350 438 535 6802 692 725 854
Oragon 150 168 205 250 204 342 414 504 558 - H05
Catlfornia 479 471 509 6573 711 51 914 1,186 1,420 1,735

48 States 198 203 248 340 ag7 474 XY 6204 725 . 798

“Yheae velues are beeed on land valus bench marks oblainsd from the Cansus of Agriculture. For intercensal yaars, interpolations ung satrapota-
tions are made uaing the indsses n table 1. For 30mMs yaars, 1he dollar vatlues show charges thal differ lrom the cnanges shown in table 1. Figures
for 1878-81 are revisions. Ses the appandix,
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CROP PRODUCTION
TUnited States and New York

1979-81 1/
Acres Harvested Yield Per Acre Production
Crop 1979 1980 1981 1979 1980 1981 1979 1980 1981
United States {million) (bu.) ’ (million bu.)
Corn grain 72.4 73.1 74.1 109.7 91.0 109.2 7,939 6,648 8.097
Sorghum 12.9 12.7 13.6 62.7 46,2 64.2 809 588 876
Qats 9,7 8.6 9.7 54.4 53:0 52.8 527 458 509
Barley 7.5 7.2 g.1 50.9 49.6 52.5 383 359 476
Wheat 62.5 70.9 80.7 34.2 33.4 34.1 2,134 2,370 2,750
Soybeans 70.6 67.9 66.9 32,1  26.4 31.0 2,268 1,792 2,077
New York (thousand) (bu.) (thousand bu.)
Corn grain 650 730 800 92 g3 93 59,800 67,890 74,400
Qats 290 280 280 62 64 62 17,980 17,920 17,360
Barley 11 11 N.A. 48 47  N.A. 528 517 N.A.
Wheat r 160 150 160 41 40 43 6,560 6,000 6,880
Soybeans 25 19  N.A. 26 24 N.A. 650 456  N.A.
(tons) {thousand tons)

Corn silage 625 600  N.A. 13.5 14.5 ©N.A. 8,437 8,700 N.A.
All hay 2,450 2,430 2,330 2.26 2.38 2.38 5,539 5,787 5,551

2.90 2,860 2,987 2,871

Alfalfa 2/ 1,040 1,030 990 2,75 2.90

SOURCE: USDA Crop Production and New York Crop Reporting Service

l/All 1981 data are preliminary and subject to revision. Estimates for the United
States are as of November 1, 198l. New York estimates are as of October 1981
and earlier months.

2/

Z Tncludes alfalfa mixtures.

United States corn production is forecast to be &.1 billicn bushels, 22 percent
more than last year and 2 percent above the previous record crop of 1979. The
average yield of 109.2 bushels is 18.2 bushels above last year and a half bushel
below the 1979 record.

The sorghum, barlevy and oat crops are all above 1980 levels.

Soybean production is forecast at 2.1 billion bushels, 16 percent above last
year and second only to the 1979 crop.

Wheat production is forecast to be 2.75 billion bushels, 16 percent above 1981
and the largest crop ever produced.

The New York corn crop is forecast to be a record 74 million bushels. Wheat
production is up 15 percent from 1980. The oat crop is about equal to 1979

and 1980, The barley and soybean estimates have been discontinued. The hay
crop is down about 4 percent.
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CORN AND FEED GRAIN BALANCE SHEETS

1980/81 1981/82
Ttem 1978/79 1979/80 Preliminary Projected 1/
Supply _ e — CORN (million bushels) —mm—mmm——
Beginning Stocks (Oct. 1) 1,111 1,304 1,617 1,034
Production 7,268 7,939 6,648 8,097 + 210
Imports 1 : 1 i 1
Total 8,380 9,244 8,266 9,132 + 210
Disappearance
Feed 4,368 4,519 4,112 4,250 + 250
Food, Ind. and Seed 375 675 750 800 + 35
Total domestic 4,943 5,194 4,862 5,050 + 265
Exports 2,133 2,433 2,370 2,450 + 200
Total 7,076 7,627 7,232 7,500 + 400
Ending Stocks (Sept. 30) 1,304 1,617 1,034 1,632 + 300
Season average farm price 52.25 $2.52 $3.10 $2.55 - $2.80
Supply ———— FEED GRAINng (million metric tons) -——-
Beginning Stocks 41.4 46.2 52.4 34.6
Production 221.5 238.2 198.2 245.7 + 5
Imports : -3 .3 .3 .3
Total 263.2 284.7 250.9 280.5+ 5
Disappearance
Feed 137.1 138.7 i22.5 130.0 + 7
Food, Ind. and Seed 19.7 22.3 24.1 25,5+ 1
Total domestic 156.8 161.0 146.6 155.5 + 7
Exports 60.2 71.3 69.7 72.2+ 6
Total 217.0 232.3 216.3 227.7 + 12
Ending Stocks 46,2 52.4 34.6 52.3+ 9

SOURCE: Agricultural Supply and Demand Estimates, USDA,.
LL-/’I‘he chances are about 2 out of 3 that the final outcome will fall within the
indicated ranges.

g/Marketing year beginning October 1 for corn and sorghum, June 1 for barley
and oats.

The fall 1981 corn supply of over 9 billion bushels is second only to the fall
1979 supply and 10 percent above the 1980 level. Feed use is projected to in-
crease about 3 percent and exports also to increase 3 percent. Total utilization
is projected to be about 600 million bushels less than 1981 production leading

to a carryover in the fall of 1982 of over 1.6 billion bushels, up 600 million
from 1981 levels. «

Total 1981 feed grain production is 24 percent above the 1980 level. The total
supply of feedgrains is about 12 percent above the 1980 level. Domestic feed
use in the 1981-82 marketing year is projected to increase 6 percent and exports
by 4 percent. Carryover stocks at the end of the 1981-82 marketing year are
projected to be 52 million metric tons, about 50 percent above the 1981 level.
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WHEAT AND SOYBEAN BALANCE SHEETS

1980/81 1981/82
Item 1978/79 1979/80 Preliminary Projected 1/
Supply e —m = —=WHEAT (million bushels)———=————-
Beginning Stocks (June 1) 1,178 924 902 988
Production 1,776 2,134 2,370 2,750
Imports 2 2 2 2
Total , 2,956 3,060 3,274 3,740
Disappearance
Food 592 596 614 625 + 5
Seed | 87 101 114 107 + 5
Feed 159 86 48 200 + 50
Total domestic 838 783 ' 776 932 + 55
Exports 1,194 1,375 1,510 1,900 + 150
Total 2,032 2,158 2,286 2,832 + 175
Ending Stocks (May 31) 924 902 988 908 + 180
Season average farm price §2.97 $3.78 $3.96 $3.80 - $3.95
————————— SOYBEANS (million bushels)———————=="
Supply
Carryin, September 1 161 174 359 320
Production 1,869 2,268 1,792 2,077 + 55
Total 2,030 2,442 2,151 2,397 + 55
Disappearance
Crushings 1,018 1,123 1,020 1,075 + 25
Exports 739 875 724 880 + 25
Seed, Feed & Residual 99 85 87 87
Total 1,856 2,083 1,831 1,992 + 35
Carryover, August 31 174 359 320 405 + 35
Season average farm price 56.66 $6.28 §7.61 $5.75 - $6.75

SOURCE: Agricultural Supply and Demand Estimates, USDA.

-l/The chances are about 2 put of 3 that the final outcome will fall within the
indicated range.

The 1981 United States wheat supply of 3.7 billion bushels is the largest ever
and 14 percent above the 1980 level., Domestic food use 1s projected to increase
slightly, feed use to quadruple, and exports to increase 20 percent. Carryover
on June 1, 1982 is projected to be slightly below the 1981 level.

The 1981 soybean supply of nearly 2.4 billion bushels is second only to the re-
cord set in 1979. Crushings are projected to increase 5 percent and exports to
increase 22 percent from year earlier levels. Carryover in the fall of 1982 1is
projected to be a record 405 million bushels.
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MONTHLY PRICES OF CORM, WHEAT AND SOYBEANS
1977 to date

Prices Received by Farmers,US
Dollars per bu.
10

/\ Sogbeans

0 1‘1;]11|1|ll||ll]|1‘|l'llll]];]]ll]]ll;lll||11|11|z||11|11
1877 ie78 1979 1980 881

SOURCE: USDA Agricultural Pricesg

The average price received by U.S. farmers for corn on October 15, 1981 was
$2.42, 57 cents below the price received in October 1980. The season aver-
age price for the 1981 crop is projected by the USDA to be in the range of
$2.55 to $2.80. The midpoint, $2.68, is 42 cents below the season average
price for the 1980 crop.

The average price received by U.S, farmers for soybeans on Oétober 15, 1981
was $6.08, $1.60 per bushel below the October 1980 price. The season average
price for the 1981 crop is projected to be 85.75 to $6.75. The midpoint,
$6.25, is $1.36 below the season average price received for the 1980 crop.

The average wheat Price received by U.S. farmers on October 15, 1981 was $3.66,
533 cents below the October 1980 price. The USDA projects a price range of
$3.80 to $3.95 for the 1981 crop compared to $3.96 for the 1980 crop. The

New York wheat price in October 1981 ($3.11) was nearly $1.00 below the 1980
level,
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MONTHLY PRICES OF SOYBEAN MEAL AND MIDDLINGS,
1974 TO DATE

per ton
50% SOM, Decatur
83001 : 15300
2507 -1 250
200F <1 200
150F \ ' - -1 150
e .
100} ‘ -« 100
Middlings, Kansas City
S 125F ‘ ' - 125
100 <4 100
A . 0
/
751 - 75
A%
501 4 50
25 <4 25
i | i j i i ] 2

1974 1975 1976 1977 1978 1979 1980 1981

SOURCE: USDA Feed Situation

Soybean meal prices (50%, Decatur) generally trended downward from the high
of $277 in November 1980 to 5196 in October 198l1. Prices paid by New York
farmers for soybean meal did not drop as much during the winter, spring and
summer of 1981 as did Decatur prices. Abundant soybean supplies should pro-
vide relatively inexpensive soybean meal during the 1981-82 marketing year.

The price of wheat middlings, an indicator of the price of low protein by-
products, dropped markedly from fall 1980 highs through August 1981 but
increased substantially thereafter. Large swings in byproduct prices sug-
gest that farmers and feed manufacturers need to continually evaluate grains
and byproducts against each other.



GRAIN AND FEED 6"

PRICES OF BAIRY AND LAYER TFEEDS
By Months, 1980 and 1981, New York

$ per ton

240 - = 240

Laver feed, 1981

v

i ) derma

~4 220

220 - ‘\\\\ /////

~
™~ 16% dairy, 1981

200 - \\ J’,,.----—-—., - 200
~— ~
Layer feed, 1980
189 - 180

t i i I | : ! i i i
J F M A M J J A 5 Q N D

SOURCE : USDA Agricultural Prices and New York Crop Reporting Service.

1980 1981 1982

Dairy Layer Dairy__“giayer Dairy _Layé;
Month feed feed feed  feed feed — feed
Jan 167 167 210 235 -
Feb 165 169 205 220 -
Mar 168 172 197 215 e _
Apr 167 177 199 225 .
May 168 177 200 225 S
June 169 184 198 225 -
July 169 185 190 210 o -
Aug 185 200 186 210 .
Sept 190 205 188 215 e
Oct 197 220 185 198 - -
Nov 205 220 . L ——— R
Dec 205 235

Both dairy feed and layer feed prices were far above year earlier levels in
early 1981. The difference narrowed as feed prices generally declined in
1981 in contrast to a year earlier when prices generally increased throughout
the year. With "normal" seasonal price increases, borh dairy and layer feed
Prices will be well under vear earlier levels in the first six months of
1982,
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Mg, 1982 DAIRY OUTLOOK ™

AN

NEW YORK DAIRY OUTLOOK
1979 to 1982

% Change From

1980 1981
to to
Item 1979 1980 1981% 1982%% 1981% 1982%%*

Number of milk cows,

thous. head 905 911 911 913 Unch. + 0.2
Milk per cow, lbs. 11,800 12,025 12,265 12,500 + 2.0 + 1.9
Total production,

mil. lbs. 10,679 10,955 11,173 11,412 + 2.0 + 2.1
Price per cwt.,

dollars $11.74 $12.65 $13.38 $13.30 + 5.8 - 0.6
October Index of prices

paid by NY Dairymen

(1977=100) 125.2 140.2 148.5 160.0 + 5.9 + 8.0

% Preliminary
k% Projected
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U.S. MiTk Supply and Utilization, billion pounds
1975-1981

1975 1976 1977 1978 1979 19802 1981

Supply

Production 115.4  120.2 122.7 121.5 123.4  128.4 132.3
Farm Use 3.1 3.0 2.8 2.7 2.5 2.3 2.2
Marketings 112.3  117.2 119.8 118.8 120.9  126.1 130.1
Beginning Commercial Stocks 5.6 3.7 5.3 4,9 4.5 5.4 5.8
Imports 1.7 1.9 2.0 2.3 2.3 2.1 2.3
TOTAL SUPPLY 119.6  122.9 127.1 126.0 127.7  133.6 138.2
Utilization

Commercial Disappearance 113.8  116.3 116.1 118.8 120.2  119.1 120.2
Ending Commercial Stocks 3.7 5.3 4.9 4.5 5.4 5.8 5.0
Net Government Removals 2.0 1.2 6.1 2.7 2.1 8.8 13.0
TOTAL USE 119.6 122.9 127.1 126.0 127.7 133.6 138.2

Source: Dairy Situation, U.S. Department of Agriculture, March and September 1981.

2Preliminary

bEstimated
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U.S. Commercial Disappearance of Selected Dairy Products,
January to June, 1980 and 1981,
Million Pounds.?

1980 .. 1981 %# Change
American Cheese 1010.6 1019.3 1.0
Other Cheese 841.7 878.5 4.4
Butter 408.3 403.9 -1.0
Nonfat Dry Milk 239.2 182.6 -24.0
Canned Milk 337.6 337.5 0
Total Milk 57661.0 57949.0 . 0.5

Source: U.S. Department of Agriculture.

4 product weight basis.

Milk Production

With milk production estimated at 132.3 billion pounds, U.S. dairy farmers
produced more milk in 1981 than ever before. Even with an upward revision in
production estimated for 1980, production in 1981 is projected to be 3 percent
greater than last year's record levels.

As was the case last year, increased production was due to increases in
the number of cows as well as the amount of milk produced per cow. Departing
from the long run downward trend cow numbers are running about .8% higher than
last year. Production per cow is projected to be about 2-3% higher in 1981
than in 1980.

Gains in milk production have been greatest in the Mountain and Pacific
regions, with milk production above year earlier levels by about 10 and 4
percent respectively. Milk production continued to decline in many of the
Southern states. Among the major dairy producing states year to year gains
for 1981 are approximately as follows: Wisconsin -- 2%, California -- 5%,
New York -- 2%, Minnesota -- 5%, and Pennsylvania -- 5%.

Despite projections for lower milk prices, milk production is expected
to increase throughout 1982, perhaps by almost as much as it did in 1981,
This will be largely due to lower feed prices, at least in the first half of
the year, low beef prices, which will not encourage culling, and relatively
poor alternatives for dairy farmers either in or outside of agriculture.
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10-Year Change in per Capsta Baary
- Product Sales

Percentage change from 1970 to 1980.

Low-fat fluid milk
~ Other cheese
American cheese
Fluid cream

1 Cottage cheese

Sherbet

Fluid whole milk

Nonfat dry milk

Evaporated and condensed milk

Dairy Product Consumption

Commercial disappearance of dairy products returned to the previous high
level of 1979 after suffering a slight drop in 1980. The 1¥ increase in
commercial disappearance resulted from steadily improving sales throughout
the year. 1In September monthly sales exceeded monthly production for the
first time in 2 years despite the much greater milk production this year.

Cheese continues to account for most of the gain in overall dairy sales,
Total beverage milk, butter, evaporated and condensed milk, and frozen dessert
sales continue to be steady to slightly declining. Commercial use of nonfat
dry milk dropped sharply in 1981.

The expected small increases in prices for dairy products in 1982 should
help encourage consumption, but no major departure from recent trends are
expected. Commercial disappearance in 1982 should be azbout the same as in
1981, with increases between 0-1%.
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Dairy Product Imports, cumulative January-August, thousand pounds,

1980-1981

Product 1980 1981 1981 as % of 1980
Cheddar Cheese 65,843 7,104 104
Other American Cheese 1,463 2,963 202
Other Quota Cheese® 94,099 110,348 117
Non-Quota CheeseP 24,130 23,413 97
Butter, Butteroil, and

other Butterfat Mixtures 3,077 3,612 117
Nonfat Dry Milk N.A. N. A N.A.
Casein 115,585 94,667 81
Lactose 2,462 1,688 68
-TOTAL MILK EQUIVALENTC 1,228,926 1,447,722 117

Source: Dairy Situation. U.S. Department of Agriculture.

aprimarily Swiss-Fmmenthaler and other cheeses over 0.5% fat, also
Italian, Edam, Gouda, and Blue Mold.

bRoquefort, Pecorino, Gjetost, Bryndza, soft, ripened cheeses, and
others.

Ccomputed on fat-solids basis.

Imports

Imports of dairy products increased 10% in 1981, returning to the relatively
high levels last seen in 1978 and 1979. Compared to last year, increases in
imports were particularly sharp for non—cheddar type American cheeses, other
gquota cheeses, and butter-like products. lmports of non-quota cheeses, casein,
and lactose declined.

Despite the recent interest in expanding dairy exports, efforts to do so
will continue to be frustrated by the fact that U.S. prices for supported dairy
products (American cheese, butter, and nonfat dry milk) run 50 to 100% higher
than prevailing world prices,

Compared to year carlier levels, milk production in 1981 increased slightly
in Europe, was stable in the U.S.S.R., and decreased slightly in New Zealand,
and Australia due to poor weather conditions. Lt is expected that increases
in world milk production, especially in the European Community will continue
to moderate nexit year.

With ample supplies of domestic dairy products and little increase
expected in dairy prices, dairy imports should decline 5 to 10 percent next
year. It is still very uncertain whether current efforts to limit casein
imports will be successful,
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U.5. Cold Storage Holdings, End of Year or Month,
Million Pounds@

1979 ' 1980 1981
Mar.  June Sept.,  Dec. Mar,  June. Sept.
Commercial 7
Natural Cheese 509.4 492.0 543.8 535.1 492.0 514.9 526.2 465.2
Butter 25.2 41.9 46,5 43,7 37.7 53.0 40.9 32.4
Canned Milk 0.2 0.4 0.5 2.1 1.6 2.0 1.6 1.6
Government
Natural émerican
Cheese 2.8 3.1 38.8 75.5 76.7 76,2 159.5 229.1
Butter 152.6 175.3 249.4 259.3 265.0 354.4 466.6 457.6

Source: Statistical Reporting Service, U.S. Department of Agriculture

a Product Weight Basis

Exclude processed American cheese.

Commercial Stocks

Commercial stocks of dairy products declined about 14% in 1981, returning
year-end levels comparable to 1977. Like this 1977 was a year in which USDA
removals of dairy products were relatively high and dairy processors found it
more profitable to sell cheese, butter, and nonfat dry milk to the U.S.D.A.

Although there will continue to be g large dairy surplus in 1682,

commercial stocks should Stay near current year-end levels as long as the
U.5.D.A, remains willing and able to purchase the surplus.

U.S.D.A, Purchases

The second record shattered in 1981 was for U.5.D
products. Last year's purchases were exceeded by 48% and the 1962 record was
surpassed by almost 25%. Net government removals equaled approximately 12%
of the quantity of milk marketed in the U.S. In other words, more than 1 of
every 10 pounds of milk produced ends wup in government Storage . in the form
of cheese, butter, and nonfat dry. Because the U.5.D.A. buys only these
products, this means that the U.8S. government continues to be the major
consumer of nenfat dry milk and butter and a large consumer of American cheese.
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Milk Solids Removed from the Market
by CCC Programs

% of marketings
12

0
1965 70 7 80

Deliveries to the Commiodity Credit Corporation (CCC) after domestic-
unrestricted sales. 1981 forecast.

The third record shattered in 1981 was U.S.D.A. expenditures on dairy
products, Last (fiscal) year's $1.3 billion expense marked the first year
in which over $1 billion was spent on dairy price support purchases. In one
year, the $2 billion barrier was broken, with U.S.D.A. expenditures for
fiscal year -1980-81 expected to be about $2.2 billlon. Although it is true
that inflated prices tend to exagpgerate the real cost of the program, the
fact remains that another important psychological boundary has been breached
and price support expenditures are unconscionably high.

Civen the expected changes in production, consumption, imports, and
commercial stocks, U.S.D.A. net removals should near 15 billion pounds.,
The cost of these purchases will depend In part on the support price policy
set for the last quarter of 1982, which has not vet been determined; at any
rate, U.S.D.A. net expenditures should near $2.5 billion,
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Number of Producers Delivering Milk, Simple Average of Months per Year
Northeast Federal and State Marketing Orders & Chicago Regional Order

1976-1981

1976 1977 1978 1879 1980 _ 1981°
Markets \
New York-New Jersey 19328 18820 18030 17596 17555 17649
New England 8269 8030 7769 7506 7352 7076
Middle Atlantic 8094 8004 7539 7219 7287 7408
E. Ohio-W. Pennsylvania 7675 7394 7024 6592 6379 6208
N.Y. State Orders 1509 1483 1415 1375 1365 1339
(Buffato & Rochester)
Regional Total 44875 43731 41777 40288 39938 39680
Chicago Regional 17388 16898 16832 16914 17478 18008

Source: Annual Federal Milk Order Market Statistics and Annual Statistical
Reports for State Orders.

€fEstimated

Producer numbers in the Northeast Federal and State order markets declined by
258 or less than 0.5 percent in 1981.

This year's small decline follows the pattern of relative stability in producer
numbers established last year.

During the preceding 5 year period from 1975 through 1979, producer numbers in
Northeast order markets had declined by an average of 1200 producers or 2.7 percent
annually.

The lower drop out rate during the last two years has been attributed to the
relative profitability of dalrying vs. other farm alternatives and a lack of
non-farm employment opportunities.

Producer members in the Chicago Regional market have continued to increase as
more producers qualify as Grade A shippers. The Chicago order replaced N.Y,-N.J.
as having the largest number of producers in 1981.
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Receipts of Milk From Producers by Regulated Handlers, Million Pounds
Northeast Federal and State Marketing Orders & Chicago Regional Order

—~68—

1976-~1981
1976 1977 1978 1979 1980  1981F
’ (million pounds)

Markets
New York-New Jersey 9484 9629 9877 10157 10560 10905
New England 4994 4993 5046 5089 5221 5084
Middle Atlantic -~ 5388 5664 5420 5391 5634 5931
E. Ohio-W. Pennsylvania 3489 3493 3434 3369 3379 3356
N.Y. State Orders 1061 1080 1058 1093 1091 1081
(Buffalo & Rochester)
Regional Total 24416 24859 24835 25099 25885 26357
Chicago Regional 9779 10067 10186 10628 11583 12441

Source: Annual Federal Milk Order Market Statistics and Annual Statistical

Reports for State Orders.

€Estimated

Producer receipts of milk in the Northeast order markets increased by 472

million pounds or 1.8 percent in 1981.

Receipts for the New York-New Jersey and Middle Atlantic orders were up 3.3

and 5.3 percent respectively, accounting for all of the regional increase.

A

further increase in milk marketings of 1 percent 18 forecast for the region in

1982.

Inter-order movement of producers caused some shifting of supplies between
- the New England and New York-New Jersey orders during the vear.

Producer receipts in the Chicago regional order were up 7.4 percent in 1981,
following an 8.7 percent increase in 1980.
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DAIRY

Producer Milk Used in Class I by Regulated Handlers, Million Pounds
Northeast Federal and State Marketing Orders & Chicago Regional Order

1976-1981
1976 1977 1978 1979 1980 1981%
{million pounds)

Markets
New York-New Jersey 4668 4544 4719 4594 4612 4563
New England 2972 2937 2920 2926 2879 2828
Middie Atlantic 3279 3265 2995 2906 2899 2863
E. Ohio-W. Pennsylvania 2133 2099 2059 2035 1979 1935
N.Y., State Orders 505 487 476 459 443 426
(Buffalo & Rochester)
Regional Total 13557 13332 13169 12920 12812 12615
Chicago Regional 3115 3053 3017 2998 2999 2000

Source: Annual Federal Milk Order Market Statistics and Annual Statistical

Reports for State Orders.

eEstimated

Total fluid milk sales in Northeast order markets declined 250 million pounds

or 1.6 perceant in 1981,

Declines in fluid sales occurred in all markets with the greatest decline
occurtring in the state order markets of Rochester and Buffalo.

In 1982 fluid sales are expected to decline by 1 percent in both the New York-

New Jersey order and the Northeast crders overall,
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Producer Milk Used in Class I as Percentage of A1l Producer Milk Received
by Regulated Handlers
Northeast Federal and State Marketing Orders & Chicago Regional Order

1976-1981
1976 1977 1978 1879 1980 1981¢
{percent)
Markets
New York-New Jersey 49 47 48 45 44 42
New England 60 59 58 58 55 56
Middle Atlantic 61 58 55 53 51 4&
E. Ohio-W. Pennsylvania 61 60 60 60 59 58
N.Y. State Orders 48 45 45 42 41 39
(Buffalo & Rochester)
*Chicago Regiona) 32 30 30 28 26 24

Source: Annual Federal Milk Order Market Statistics and by Calculation for State
' Orders.

€Estimated
Federal Order blend prices are directly affected by the percentage of milk
utilized in Class T for fluid purposes,

The Class I utilization declined in four out of the five Northeast order
markets.

Fluid utilization in the New England order increased slightly due to a greater
decline in producer receipts than in Class I sales.

Continued increases in supply and declines in Class I sales are forecast for
1982, which will further erode the Class T utilization in these markets.
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Minimum Class I Prices for 3.5% Milk
Northeast Federal and State Marketing Orders & Chicago Regional Order

DAIRY

1976-1981

1976 1977 1978 1979 1980 1981°
Markets
New York-New Jersey1 11.00 10.86 11.%4 13.02 13.92 14,83
New Eng]and2 11,18 11.06 11.86 13.19 14.09 15.00
Middie At?antic3 11.38  11.26 12.06 13.56 14.45 15.36
E. Ohio-W. Pennsylvania4 10.45 10.33 11.14 12.62 13.62 14.53
N.Y. State Orders’ 11.46  11.32 12.00 13.48 14.38  15.29
(Buffalo & Rochester)
Chicago Regiona13 9.86 9,74 10.55 12.04 12,93 13.84

Source: Annual Federal Milk Order Market Statistics and Annual Statistical

Reports for State Orders.

erstimated
1901210 mile zone
2215t zone

3priced at major city in the marketing area

4pittsburgh district

Fluid milk prices increased about 6.5 percent in the Northeast Order markets

during 1981,

The Class I price in the New York-New Jersey market increased by 91 cents
to $14.83 per cwt. in 1981, following a 90 cent per cwt. increase last year.

No increase in Class I prices is anticipated in 1982.
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Minimum Class II Prices for 3.5% Milk

Northeast Federal and State Marketing Orders & Chicago Regional Order

1976-1981
1976 1977 1978 1979 1980 1981°
(§/cwt.)
Markets ) _
New York-New Jerseyl 8.48 8.58 9.58 10.91 11.88 12,57
New England? 8.48  8.58 9,58 10.91 11.88 13 sg
Middle Atlantics 8.50  8.60  9.60 10.93 11.90  12.59
E. Ohio-W. Pennsylvania® 8.48  8.58 9,57 10.91 11.88  12.sg
N.Y. State OrdersS 8.43  8.53  9.53 10.86 11.83  12.52
(Buffalo & Rochester)
Chicago Regional® 8.48  8.58  9.57 10.91 11.88 12.57

Source: Annual Federal Milk Order Market Statistics and Annual Statistical

Reports for State Orders.

€Estimated
1201-210 mile zone
2let zone

3priced at major city in the marketing area

4Pittsburgh district

The price of milk used for manufacturin
Northeast order markets during 1981.

The N.Y.-N.J, Class II price increased 69 cents to $12.57 per cwt.

a 97 cent increase last year.

g purposes increased 5.8 percent in

No further increase in Class TI price is forecast for 1982.

following
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Minimum Blend Prices for 3.5% Milk
Northeast Federal and State Marketing Orders & Chicago Re

DAIRY

gional Order

1976-1981

1976 1977 1978 1979 _ 1980 1981%

_ ($/cwt.)

Markets
New York-New Jersey’ 9.71  9.61 10.38 11.74 12.64 13.38
New England® 10.07 10.01 10.86 12.18 13.06  13.90
Middle AtlanticS 10.23  10.10 10,91 12.29 13.20 13.96
E. Ohio-W. Pennsylvania 9.80  9.71 10.56 12.03 12.90 13.67
N.Y. State Orders- 9.87  9.68 10.51 11.88 12.82 13.72
(Buffalo & Rochester)
Chicago Regional® 9.06  9.08 10.02 11.40 12,34 13.07

Source: Annual Federal Milk Order Market Statistics and Arnual Statistical

Reports for State Orders,

€fstimated
1261-210 mite zone
221st zone

3priced at major city in the marketing area

4pittsburgh district

The Blended Milk Price in the five Northeast markets increase an average of

80 cents or 6 percent in 1981.

The 1981 blend price for milk in the New York-New Jersey market averaged

$13.38 per cwt; an increase of 74 cents over the 1980 price.

In 1982, the blend price for milk is expected to decline by 5 to 10 cents

in the New York-New Jersey order.
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NEW YORK--NEW JERSEY BLEND PRIGE
3.5% M.F., Z01-210 MILE ZONE
1570 TO DATE

$1L.00 Per cwt.
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Source:  Prioc Announcements, Ofice of the Administrator, Wew York-lew Jersey
Milk Farbietine Arca.

25

1978 1979 1980 19

X

81 1982

1978 1979 1980 1981
January 59,82 $511.49 $12.25 $13.46
February 9.87 11.57 12,24 13.46
March 9.65 11.12 12,08 13.20
April 9.60 10.95 11.96 13,00
May 9.55 10,93 11.90 12.83
June 9.60 11.03 11.92 12.83
July 10.16 11,60 12.48 13,33
August 10.84 12,23 13.01 13.68
September 11.12 12.51 13.31 13.83
October 11,45 12.64 13.57 13.87
November 11.54 12.62 13.54 13,72%
December 11.42 12.2, 13,44 13.38%

*Estimates
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. Milk Price Projections
New York-New Jersey Order 2 Blend Price; 3.5 Percent, 201-210 Mile Zone
Last Quarter 1981 - First Half 1982

DALRY

Month 1680 1981 Difference
October $13.57 $13.87a + .30
November 13.54 13.72p + .18
December 13.44 13.40p - ,04
Annual Average §12.64 $13.38p + .73
iQSla 1982p
January $13.46 $13.37 - .09
February 13.46 .13.35 - .11
March 13.20 13.01 - .19
April 13,00 12.83 - .17
May 12.83 12.67 - .16
June 12.83 12.65 - .18
Six Month Average 13.14 12,98 - .16
Annual Average $13.38 $13.30 - ,08

a - actual; p - projected.

Assumptiong Associated With These Projections

Support Price .

The support price will remain at the current level of $3.10 per
hundredweight for 3.67% B.F. manufacturing grade milk or $12.80 per
hundredweight for 3.5% B.F. milk for the entire calendar year 1982,
Based on current supply and demand estimates, no increase in support
level is projected for October 1982,

Production Levels

United States milk production is projected to increase an additional
1.5 to 2.5 billion pounds or 1 to 2 percent in the coming year.

Milk production in New York State is also expected to increase by 1 to
2 percent in 1982. A plentiful supply of good quality forage this
winter and relatively low grain prices will encourage increased pro-
duction per cow. New York cow numbers are expected to remain stable
in 1982,

Commercial Sales

Commercial sales of milk and dairy products are expected to show little
if any increase in 1982 due to high unemployment and a recessionary
economy through the first half of the year.

CCC Purchases

Continued increases in milk production of from 1 to 2 percent and
only slight improvement in demand would again result in government
purchases above the 10 billion pounds of milk equivalent level,
assuming funding is available for this level of product purchases.

- -y N - TT o~ T xTr.
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NUMBER OF MILK COWS, NEW YORK
1925 to date

Mil. Head

—

R O

ST
INEESTRN] g LU 91 ;5,.1J_m;_.;___z._i...zrgg_;s,..,‘z,,:__s..

Source: New York Dairy Farm Report (to 1974)
New York Crop and Livestock Report (1975-present)
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The average number of milk cows in New York State remained at 911,000 in
1981, identical to 1980. Cow numbers increased throughout 1980 from January
to December, then decreased during 1981 and will end the year 2,000 head below
the start of the vear.

Cow numbers are expected to again increase during 1982 to average 913,000

head.

Milk Cows Milk Cows
Year thous. head Year thous. head
1960 1,248 1972 920
1961 1,253 1973 903
1962 1,253 1974 905
1963 1,217 1975 917
1964 1,196 1976 912
1965 1,165 1977 914
1966 1,109 1978 906
1967 1,069 1979 905
1968 1,039 1980 911
1969 969
1970 950 1981 911%
1971 935 1982 913%*

* Preliminary
&% Fstimated




=77~ DATRY

MILK COWS AND REPLACEMENT HELFERS, NEW YORK
1973 to date

Cows & Heifers Heifers 500 1bs.
Kept for Milk & Over Kept for Heifers
That Have Calved Milk Replacements % of
(000's) (000's) Cow Numbers

1973

1/1 914 314 34.3

7/1 900 320 35.5
1974

1/1 900 324 316.0

7/1 902 336 37.2
1975 )

1/1 920 345 37.5

7/1 914 355 38.8
1976

1/1 916 345 37.7

7/1 909 380 41.8
1977

1/1 913 354 38.8

7/1 912 355 38.9
1978

1/1 915 341 37.3

7/1 903 347 38.4
1979

1/1 904 339 37.5

7/1 900 380 42.2
1980

1/1 912 356 39.0

7/1 908 385 42 .4
1981

1/1 915 348 38.0

7/1 907 400 44.1
1982 :

1/1 913%

7/1

Source: New York Agricultural Statistics
% Estimated

On July 1, 1981 the total number of heifers, and heifers as a percent of cow
numbers, was at the highest level in recent times. Low slaughter cow prices have
reduced cullings. Low purchased feed costs and constant milk prices have encouraged
dairy farmers to increase cow numbers and feed additiomal grain to meet fixed
expenditure commitments and maintain incomes..
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ANNUAL MILK PRODUCTION PER COW, NEW YORK
1925 to date
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Source: New York Dairy Farm Report (to 1974)
New York Crop and Livestock Report (1975-present)

Milk production per cow averaged 12,026 pounds in 1980 and 12,265 pounds in
1981 up 1.9 percent each vear.

In 1982, milk production bper cow is expected to increase again by approximately
2 percent to a record high level of 12,500 pounds.

Pounds Pounds

of Milk Pounds of Milk Pounds

Produced of Grain ' Produced of Grain
Year per Cow per Cow Year per Cow per Cow
1960 8,150 2,440 1972 11,202 3,990
1961 8,450 2,610 1973 10,773 4,200
1962 8,530 2,840 1974 10,853 4,100
1963 8,880 2,910 1975 10,866 3,780
1964 9,160 3,090 1976 11,182 4,040
1965 9,470 3,290 1977 11,186 4,030
1966 9,540 3,330 1978 11,488 4,140
1967 9,780 3,410 1979 11,800 4,230
1968 9,835 3,440 1980 12,026 4,330
1969 10,682 3,730
1970 10,885 3,980 1981 12,265% 4,370%
1971 11,156 4,000 1982 12,500%*% 4 ,450%%

* Preliminary ##% Estimated
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TOTAL MILK PRODUCTION, NEW YORK
1925 to date

Billion
Pounds
12 Y.
/
e
0| U
-
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gource: New York Agricultural Statistics

Total milk production in 1981 is estimated at 11,173 million pounds, up 1.9
percent from 1980 and surpassing the record production in 1965. An increase in
milk production, 239 pounds per cow, TO 12,265 pounds per cow accounts for the
increase as dverage COW numbers remained constant.

Tn 1982 total milk production is expected to lncrease by 2.1 percent to a
new record level of 11,412 million pounds. Factors contributing to this .
record production are & 0.2 percent increase in the number of milk cows and a
2.0 percent increase in production per cow.

Total Production Total Production

New York State, New York State,
Year million pounds Year million pounds
1960 10,171 1972 10,306
1961 _ 10,588 1973 9,728
1962 10,688 1974 9,822
1963 10,807 1975 9,964
1964 10,955 1976 10,198
1965 11,033 1977 10,224
1966 10,580 1978 10,408
1967 10,455 1979 10,679
1968 10,219 1980 10,956
1969 10,351
1970 10,341 1981 11,173%
1971 10,431 1982 11,412%%

% Preliminary
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PRICES OF MILK COWS, SLAUGHTER COWS AND CALVES, NEW YORK

Milk Cows 1978 to Date
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Source: New York Agricultural Statistics

Milk cow prices have steadily declined during 1981 fallihg $80 per head to
$1150 in October. Slaughter cow prices have been weaker than expected in 1981.
Prices are averaging $4-6 per hundredweight below vear earlier levels.

Milk cow prices in 1982 wiil likely remain at or below current levels
during the first half of 1982, 1f milk prices remain constant, the supply and
price of feed in the second half of 1982 will determine if milk cow prices
turn around.

Milk Cows, $/Head Slaughter Cows, 8/Cwt.  Calves, $/Cwt.

Month  T980 1981 1980 1981 1960 1981
January 51160 $1230 $49.30 $43.40 $91.00 $63.70
February 1190 1200 50.80 44,20 87.60 68.30
March 1200 1190 47.30 41.90 76.60 64,80
April 1200 1160 46.00 43,10 79.20 68.40
May 1170 1160 4430 43.00 79.70 82,10
June 1180 1170 45.80 43,60 82.20 80.80
July - 1160 1180 44.00 42.40 78.30 68.00
August 1190 1180 46.30 42.40 75.00 65.30
September 1200 1170 46.30 40,40 78.50 04.70
October 1230 1150 45.30 37.80 76.10 63.00
November 1250 44.70 70.20

December 1240 44,70 68.60
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PRICES PAID RY NEW YORK DATRY FARMERS, 1977=100

October 7 Change

Index 1979- 1980-

Ttem Weights 1979 1980 1981 1980 1981

Wage rate .09 119 122 137P 2.5 12.3
Dairy feed 3L 120 142 135 18.3 - 4.9
Farm machinery .18 123 134 152 8.9 13.4
Milk cow (replacements) ' .03 228 255 238 11.8 = 7.1
Fuels .05 149 182 214 22.1 17.6
Fertilizer .05 127 140 153 10.2 9.3
Seeds .02 127 144 147 13.4 2.1
Ag. chemicals .01 97 104 113 7.2 8.6
Building & fencing .08 123 130 135 5.7 3.8
Taxes .03 116 123 133" 6.0 8.1
Farm services .08 117 129 142 10.2 10.1
Interest .07 120 129 160 7.5 24.0
Prices Paid 125.2 140.2 148.5 12.0 5.9

Note: 1980 and 1981 figures are subject to revision.

A new monthly prices paid index will be calculated beginning in January of 1982
by the New York Crop Reporting Service. 1t was developed jointly by the Department
of Agricultural Economics and the NYCRS. Indices for October of the recent three
years are shown above to provide a glimpse of the new index and to show changes in
prices paid. ;

The index of prices paid increased less from October 1980 to October 1981 than
in the previous year. Ociober prices for dailry feed and milk cow replacements were
lower in 1981 than 1980. An estimate of the increase in prices paid for the calen-—
dar year, January-December 1481, is approximately 7 percent. Prices paid are pro-
jected to increase 6 to 8 percent in 1982 depending primarily upon the rate of
inflidtion in the US economy and the price of dairy feed.
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NEW YORK DAIRY FARM BUSINESS SUMMARY
1973, 1975, 1977-80

Description 1973 1975 1977 1978 1979 1980

Number of farms 609 605 570 527 610 600
Size of Business:
Cows per farm 69 72 71 71 5. 75
Worker equivalent S 2,2 2.4 2.5 2.4 2.7 2.7
Milk sold, million iba. .85 .94 .97 98 1.07 1.08
Farm capital, ending i(nventory
Land and buildings $107,000 $132,000 $152,000 $164,000 $190,000 $200,000
Livestock 51,000 52,000 56,000 75,000 106,000 118,000
Machinery and equipment 36,000 44,000 55,000 60,000 71,000 78,000
Feed, supplies, etec. 14,000 20,008 21,000 23,000 28,000 30,000
Total $208,000  $248,000  $284,000  $322,000  $395,000 §426,000
Other Factors:
Milk sold per cow, 1hs. 12,400 13,000 13,600 14,000 14,300 14,300
Milk s0ld per man lhs. 393,000 388,000 386,000 405,000 401,000 403,000
Value, operator’'s labor 5 6,000 $ 6,000 $ 7,200 $ 7,800 $ 7,800 $ 11,250
Value, operator's management
@ 5% cash receipts ‘ 3,689 4,474 5,212 5,862 7,317 7,787
Interest charge on equity capital 77 7% 7% 1% 9% 9%

Source: Annual Dalry Farm Business Summaries, A. L. Res, 81-10.

An estimate of the cost of producing milk can be calculated using the
financial information in the annual farm business summary. The method used
is based on calculations for the whole farm business where dairy production
is the primary enterprise. The procedure is valid when most of the expenses
and receipts are directly or indirectly related to milk production. Most
of the farms included in the annual summaries are specialized dairy operations
and have above average management as suggested by the milk sold per cow and
per man.

To obtain this kind of estimate of the cost of milk production requires
adding to the cash farm expenses a set of values or costs for the use of the
resources the farm operator and his family provide including their labor,
management and equity capital. Non-milk receipts are deducted from total
expenses on the assumption that they were produced at cost. Final calcula-
tion for each of the items making up the cost of production are obtained by
dividing the total expense by the number of hundred weight of milk sold.

The primary costs in producing milk are purchased feed ($3.60 per cwt.
in 1980 or 25 percent of the total), labor (%$2.28 per cwt.in 1980 or 16 per-
cent of the total), and capital ($3.58 per cwt. in 1980 or 25 percent of the
total). Because the value of the operator's labor, management and equity
capital are approximated at market rates, a return to these resources is
also calculated along with the cost of production per cwt.
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AVERACE COST PER HUNDREDWEIGHT OF PRODUCING MILK*
New York Dairy Farms, 1973 to 1980

Item 1973 1975 1977 1978 1979 1960
Cash Operating Expenses
Hired labor W65 .74 .84 .89 .99 1.09
Purchased feed 2.34 2,51 2,90 3.1l 3.37 3,60
Purchased animals W42 .23 21 .36 .50 .29
Vet. & medicine 12 14 .17 .19 .22 .24
Breeding fees 09 .11 .12 .13 .15 .16
Other dairy expenses .37 .48 .58 .67 L .82
Machinery repairs LA0 W51 W57 .65 .69 .15
Auto expenses (f.s.) .03 .03 .03 04 .04 .04
Gas & oll .22 .29 .31 L34 43 .35
Lime & fertilizer .36 W49 49 .93 .62 .66
Seeds & plants L1l .16 .16 .18 .20 .20
Spray & other crop .08 .13 .13 .13 .16 .16
Land, bldg., fence repair .15 .15 .16 .19 W21 W21
Taxes .20 W22 S .27 W27 .28 .31
Insurance 4 .15 .18 .18 20 .23
Electricity (f.s3.) .12 .15 .17 .19 21 W24
Telephone (f.s.) .03 .03 04 .04 .04 .04
Intereat paid .53 .66 W72 .83 1.00 1.17
Miscellaneous .18 24 .25 .28 .31 .37
Total 6.54 7.42 8.36 9,20 10,36 11.13
Other Expenses
Depreciation: mach. and bldg. .80 .79 .89 .94 1.06 1.42
Unpaid labor .08 .11 .12 .13 .13 14
Operator{s) labor .82 .75 .93 .93 .91 1.45
(perator{s) management A3 .48 .54 .60 .68 .72
Interest on farm equikby capital 1.146 1,27 1.37 1.51 2.20 2.41
Total 3.23 3.40 3.85 4.11 4,98 5.74
Gross farm operating cost 9.77 10.82 12.21 13.31 13,34 16.87
Legst  Noumilk cash receipts 1.36 .88 1.04 1.46 1.78 1.66
Ine. in feed & supplies Ny .24 .00 A0 W40 43
Inc. in livegtock .25 .15 .0y .11 .38 .39
NET COST OF MILK PRODUCTTON $7.69 59,55 511.09 $1k.34 $12,78 $14.39
AVERAGE FARM PRICE OF MILK $7.38 $8.04 $ 4.61 $10.38 $11.74 %12.65
Return per cwt. to farmer's labor,
capital and management "5 .96 $1.59 $ 1.36 $ 2.04 $ 2,75 $ 2.44
Rate of return on farm equity capital 4.,5% 2.0% -0,6% 2.5% 4.7% 1,5%

* Uniung larm unit (whole farm) e thod .
Sourcu: MNew York Farm Busincss Summary data.




DAIRY ' -84~

CHANGES IN NUMBER AND SIZE OF NEW YORK DATRY FARMS: 1971 to 1981

Between 1971 and 1981 the number of dairy farms in New York decreased by
6,750 or from roughly 21,000 to 14,250 farms. Thus, thirty-two percent of the
farms that were producing milk in 1971 were not in dairying in 1981, The de-
cline was much higher among smaller farms. Farms with less than 30 cows declined
by 80 percent over the 10-year period, whele those with 60 Or more cows increased
by two-thirds.

However, in 1981 many small farms still exist. About eight percent of the
farms kept less than 30 cows, and 24 percent of the total number of farms were
in the 20 to 39 cow size range. About ten percent of the farms kept 100 or more
cows.,

The change in the size distribution of herds has been very rapid since 1971,
In that year 12 percent of the dairy farms in New York State kept fewer than 20
cows. By 1980 this had decreased to 2 percent. Meanwhile, dairy farms that
kept 60 or more cows increased from 16 to 39 percent of the total.

The concentration of cows in larger herds was also increasing. Im 1971
ten percent of the cows were kept in herds with 100 or more cows; herds with 100
or more cows had 26 percent of the total number of cows in 1981.

CHANGE IN NUMBER OF DATRY FARMS BY SIZE OF HERD*
New York State, 1966, 1971, 1976 and 1981%*

Number of dairy farms Change between 1971 and 1981

Cows per farm 1966 1971 1976 1981 Number Percent
Under 20 4,650 2,500 700 300 -2,200 -88
20 - 29 6,800 3,300 1,900 850 -2,450 ~74
30 - 39 6,800 5,200 3,900 2,600 ~2,600 =50
40 - 49 4,550 4,425 3,000 2,200 -2,225 -50
50 - 59 2,350 2,200 2,600 2,700 + 500 +23
60 - 99 2,200 2,506 3,200 4,100 +1,600 +64
100 - 149 425 475 650 825 + 350 +74
150 - 199 150 250 350 425 + 175 +70
200 and over 75 150 200 250 + 100 +67

TOTAL 28,000 21,000 16,500 14,250 -6,750 -32

*Source: Cornell Producer Panel of Dairymen.
**Estimates for 1971, 1976 and 1981 by G. J. Conneman,
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NEW YORK CASH RECEIPTS FOR GREENHOUSE AND NURSERY CROPS

Millions =
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Based on: #HNew York Agricultural Statistics, N.Y.S. Dept. of Agr. and Markets,
various jssues and State Farm lncome Statistics, ESCS, USDA, various
issues.

New York growers received an estimated $119 million for nursery and green-
house crops in 1980. This continues the year-to-year increase reported since
at least 1971. Declines in the proportion that these sales are of total U.s.
greenhouse and nursery cash receipts prior to 1980 reflect shifting regional
and international advantages in production and distribution.

Million Percent Million Percent
Year doilars of U.5. Year doliars of U.S.
1971 53.7 5.3 1976 84.0 4.1
1972 58.2 5.2 1977 87.4 4.0
1973 66.6 5.1 1978 100.6 4.0
1974 72.6 4.6 1979 110.7 3.9
1975 78.3 4.6 1980* 119.0 {EST.) n.a

t M e s e
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ORNAMENTAL HORTICULTURE

SELECTED NEW YORK FLORICULTURE CROP SALES, AT WHOLESALE VALUE

Millions
of dollars |

Plants

20

10 . Cut

. e £ A
I
i i 1 i
1976 1978 1980

Source: Floriculture Lrops, Crop Reporting Boards, ESCS, USDA,
varigus issues.

Plant sales by New York growers are about three times as important as cut
flower sales. The shift of greenhouse production area from cut flowers to plants
continued through 1980. Energy cost changes in the future could affect this trend
as growers in New York and other areas of the U.S. weigh transportation and green-
house heating costs. Continuing cut flower imports in the near future, however,
will prevent any swing back to production of major cut flowers in New York.

Selected Selected

Year Plantsl/ cut flowers2/
{Thousand dollars)

1976 19,975 7,056
1977 21,495 7,563
1978 27,775 8,681
1979 22,684 8,404
1380 31,412 9,463
1/

Includes chrysanthemums, foliage (net
value), geraniums, 1ilies, hydrangeas,
poinsettias, and bedding plants.

e/ Includes standard and pompon chrysanthemums,
hybrid tea and miniature roses, and snap-
dragons.
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SELECTED NEW YORK FLORICULTURE CROP SALES, AT WHOLESALE VALUE

j |
Bedding (flowering) |
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J
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d
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1
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— e
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MiTlions of dollars
Source: Floriculture Crops, Crop Reporting Board, ESCS, USDA, various issues.

Roses continue as the most important cut flowers produced by New York
growers, but in 1980 they were surpassed by bedding plants.

Crop

Bedding {flowering)
Foliage plants

Hybrid tea roses
Geraniums

Poinsettias

Bedding (vegetable)
Potted chrysanthemums

1976

4.66
5.28
4.02
2.99
2.05
2.17
1.87

1980

N Lo B 0008 O~

.67
.33
.85
.12
41
.33
.67

Crop 1976 1980
Miniature roses 1.07 1.53
Lilies 0.63 1.13
Pompon chrysanthemums 0.72 1.00
Standard chrysanthemums  0.98 0.87
Hydrangeas 0.32 0.506
Snapdragons 0.27 0.23
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QUANTITIES OF SELECTED IMPORTED CUT FLOWERS AS PERCENT OF U.S. DISAPPEARANCE

Percent of
disappearance |

50
0 r Pomporn
chrysanthemum
30 -
20 T
Standard chrysanthemum o
10
B . i il i
1971 1973 1975 1977 1979

Derived from: Floriculture Crops, Crop Reporting Board, ESCS, USDA, and Ornamental
Crops National Market Trends, AMS, USDA.

Foreign cut flower sources increased their share of the U.S. market. Flows in
1980 of carnations, chrysanthemums and roses from Colombia, Mexico, Guatemala, Israel
and the Netherlands showed no signs of slowing. They are likely to increase economic
pressure on New York and U.S. growers.

Quantities of Selected Imported Cut Flowers as Percent of U.S. Disappearancel/

Standard Pompon 2/
Year chrysanthemums chrysanthemums Roses—
1971 7.3 5.6 *
1972 10.4 11.1 *
1873 14.5 16.4 0.8
1974 15.2 22.1 0.8
1975 11.4 26.1 1.0
1976 8.2 34.9 1.5
1977 14.5 39.5 2.4
1978 12.9 43.9 3.8
1979 16.0 51.4 7.2
1980 20.6 54.6 9.4

1/ Domestic production data from {a) growers in 23 states in 1971-1973 with sales
of $2,000 or more, (b) growers in 23 states in 1974-1975 with sales of $10,000
or more, and (c) growers in 28 states in 1976-198C with sales of $10,000 or more.

= Total of hybrid teas and miniatures.
* Less than 0.5 percent.
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COMMERCIAL FRUIT PRODUCTIOR, NEW YORK AND UNTITED STATES
New York United States
Fruit 1978 1979 1980 1981 1978 1979 1980 1981
- ——— —thousand tong————=————s————=oTRTTTITTT
Avples 540 518 550 375 3,804 4,072 4 414 3,960
Grapes 188 165 175 140 4,318 4,989 5,595 4,245
Tart Cherries 9 14 15 4 91 85 113 69
Pears 19 18 18 15 723 855 894 856
Peaches 8 3 7 5 1,258 1,423 1,479 1,460
Sweet Cherries 4 4 5 2 155 183 164 154
Total, NY's Major ,
Fruit Crops 768 722 770 541 10,349 11,607 12,659 10,744
AVERAGE FARM PRICES OF FRUITS, NEW YORK AND UNITED STATES
New York United States
Fruit 1978 1979 1980 1981 1978 1979 1980 1981
———————————————————————— dollars per ton-—-- ———
Apples
Fresh 270 350 360 278 308 242
Processed 103 103 86 117 114 82
All sales 170 200 188 208 218 172
Grapes 244 236 217 233 237 239
Tart Cherries 858 924 382 902 876 944 404 890
Pears 205 182 215 219 204 205
Peaches 370 444 470 240 234 248
Sweet Cherries 543 447 450 621 692 603 649 771
VALUE OF UTILIZED PRODUCTION, NEW YORK AND UNITED STATES
New York United States
Fruit 1978 1979 1980 1981 1978 1679 1980 1981
—————————————————————————— million dollars—————————=——"=""7"T7T77
Apples
Fresh 57.4 70.9 73.8 587 654 600
Processed 33.7 32.4 29.6 195 216 157
All sales 91.8 103.5 103.4 781 383 757
Grapes 45.9 38.9 38.0 1,006 1,180 1,337
Tart Cherries 8.1 12.6 5.8 3.8 79 81 41 61
Pears 3.8 3.2 3.8 159 174 182
Peaches 3.0 1.5 3.1 301 331 368
Sweet Cherries 1.9 1.8 2.1 7 108 109 92 114
Total NY's Major
Frult Crops 154.5 161.5 156.2 3,216 3,628 3,534
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Citrus Fruit Production and Farm Prices Cltrus Fruit Consumption

% of 1960 Pounds per person
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- 120 Canned
200 - . N [
‘ Production ,==° %, ,' Chilted
L2" 4 :
d'/ oy
150 - A P -

{11 Frozen juice 31

i

14 0 SRR
1960 65 70 75 80 1960 65 70 75 80
Noncitrus Fruit Production and Farm Prices Noncitrus Fruit Consumption
% of 1960 Pounds per person
300 150
\““"p'
250 - Prices _.;‘ 7 120 - Frozen and dried Total 7]
200 — e‘;‘"""b, e‘s‘h —y
150 |-
\'"..“..'l “I“;-:
- prioh, W
100 fzisimmenemre ¥ Production
3 N S O S T O B B DR N B R R O A O I 0
1960 65 70 75 80 1960 65 70 75 80
Destination of U.S. Fruit Exports Origin of U.S. Fruit Imports
§ biltion $ mitlion :
15 [ — T e 8OO [ e e
600 |-
Chile
4001~ Ganada
200 s,

1972 74 76 78 80 1972 74 76 78 80



-91~ FRUIT

CLTRUS FRUITS

The Florida freeze in January 1981 caused citrus fruit production for
the 1980/81 season to decline 9 percent to 15 million toms. Moderately to
sharply smaller crops were estimated for all citrus except lemons and limes,
which were up 52 and 9 percent, respectively. Consequently, ontree returns
for most citrus, particularly in Florida, averaged substantially to sharply
above year—earlier levels. Per capita citrus consumption increased moderately

in 1980, reflecting mostly increased consumption of fresh oranges.
NONCITRUS FRUITS

Production of noncitrus fruits totaled 15.2 million tons in 1980, up 11
percent from 1979. Record crops of apples, grapes, and pears mostly contri-
buted to the increase. Most grower prices averaged lower. Per capita non-

citrus consumption of 106.4 pounds in 1980 was up only slightly from 1979.
U.S. TRADE

The value of U.S. fruit exports advanced at an average annual rate of
31.7 percent during 1971-80. The relationship between fresh and processed
exports remained virtually static during this period, 55 to 57 percent fresh
veréus 43 to 45 percent processed.

The import value of fruits and fruit products (excluding bananas) declined
in 1980, due largely to much smaller imports of orange juice concentrate, apple
juice, and dried fruit. Imports consist of roughly 80 percent processed pro-

ducts and 20 percent fresh, chilled, and frozen fruits.

SOURCE: 1981 Handbook of Agricultural Charts.
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Fresh Apples: Exports From U.3., 1975/76 ~ 1980-81 Seasons, 42 1b. Units.

Diiijibsfion 1975/76 1976/77 1977/78 1978/79 1979/80 1980/81

- 1,000 42 1b. units——m—mmmm e
Canada 2,185 2,860 2,570 2,576 3,156 2,072
Europe 548 522 1,359 953 1,132 2,036

Mexico & Central

America 625 547 600 501 744 827
Caribbean 179 204 229 255 343 404
S. America 424 669 756 502 676 1,552
Middle East —-— — 974 1,134 1,272 2,491
Africa 6 10 18 55 b4 89
Far East 1,333 1,420 1,265 1,420 4,852 6,386
Pacific Area 65 68 98 123 130 174
Other 1 1 —— —_— 44 2
Total 5,367 6,302 7,870 7,520 12,412 16,032

SOURCE: TForeign Agricultural Service.

Fresh apple exports from the U.S. have increased dramatically during the
period 1975-1981. Exports increased from 5.4 million bushels in 1975/76 to
16.0 million bushels in 1980/81. The growth areas have been the Far Fast
(1.3 million bushels in 1975/76 to 6.4 million bushels in 1980/81); the Middle
East (0.0 in 1975/76 to 2.5 million bushels in 1980/81); Europe (.5 million
bushels in 1975/76 to 2.0 million bushels in 1980/81): and South America (.4
million bushels in 1975/76 to 1.5 million bushels in 1980/81), Countries where
particular rapid growth has occurred are Taiwan, 3.9 million bushels in 1980/81,
and Saudi Arabia, 1.6 million bushels in 1980/81. Canada remains a strong
customer with 2.1 million bushels in 1980/81. Exports should increase to
Canada this year due to an expected 27 percent decrease in Canadian production.

The tremendous increase in exports took the pressure off the market. FEven
though apple production in the U.§. did increase substantially during the 1970's
(from the 1970-74 national average production of about 150 million bushels to
the approximately 200 million bushels in recent years), grower returns in the
late 1970's were relatively favorable.
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APPLES IN COLD STORAGE BY VARIETY FOR EASTERN AND
WESTERN NEW YORK AS OF NOVEMBER 1, 1978, 1979, 1980, and 1981
Apples in Cold Storage®
Variety and Area 11/1/78 11/1/79 11/1/80 11/1/81
thousand bushels- — -
MeIntosh:
Fastern New York 2,699 2,462 2,451 1,566
Western New York 944, 755 832 406
Total 3,643 3,217 3,283 1,972
Rome:
Eastern New York 586 617 572 541
Western New York 168 273 140 304
Total 754 890 712 845
Delicious (red):
Eastern New York 1,506 1,421 1,428 882
Western New York 579 583 637 400
Total 2,085 2,004 2,065 1,282
Golden Delicious:
Eastern New York 239 557 192 410
Western New York 241 255 193 240
Total 480 812 385 650
R.I. Greening:
Fastern New York 29 36 4 15
Western New York 644 668 504 537
Total 673 704 548 552
Cortland:
Eastern New York 401 337 386 189
Western New York 315 258 248 168
Total 716 595 634 357
Northern Spy: 256 283 187 160
Idared: 387 381 396 451
All Other Varieties: 646 676 1,005 613
Total All Varieties:
Fastern New York 5,837 5,775 5,791 3,945
Western New York 3,803 3,786 3,424 2,937
Total New York State 9,640 9,561 9,215 6,882
% Tncludes apples in controlled atmosphere storage.
SOURCE: State of New York Department of Agriculture and Markets, Apples in

Cold Storage, October reports.
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APPLES IN CONTROLLED ATMOSPHERE STORAGE
NEW YORK STATE AS OF NOVEMBER 1, 1978, 1979, 1980, and 1981

-Variety and Area 11/1/78 11/1/79 11/1/80 11/1/81

thousand bushelg———-

McIntosh:
Eastern New York 1,782 1,328 1,768 1,156
Western New York 231 213 205 163
Total 2,013 2,041 1,973 1,319
Rome:
Eastern New York 418 499 425 467
Western New York 33 \ 56 34 90
Total 451 555 459 557
Delicious (red):
Eastern New York 1,072 1,025 1,116 703
Western New York 263 284 337 229
Total 1,335 1,309 1,453 932
Golden Delicious: 79 109 79 163
Cortland: 217 238 227 143
Other Varieties: 361 394 502 482
Total All Varieties:
Eastern New York 3.677 3,820 3,917 2,791
Western New York 779 826 776 805
Total New York State 4,456 4,646 4,693 - 3,596

(These apples are included in the stocks of apples in cold storage; thus by
deducting the figures in this table from their counterpart in the previous
table, the volume of apples in regular storage can be ascertained.)

SOURCE: State of New York Department of Agriculture and Markets, Apples in
Cold Storage, November reports.
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APPLES: REPRESENTATIVE TRUCK RATES, MARCH, 1978-1981.

Commodity, area, _
and city March 1978 March 1979 March 1980 March 1981

Apples

(tray packed carton):
Yakima, Wash. area to:

Atlanta 2.05 2.05 2.41 2.71
Chicago _ 1.68 1.68 1.98 2,03
Dallas 1.60 1.72 2.17 2.44
Los Angeles .95 1.04 1.39 1.50
New York City 2.48 2.60 3.04 3.25
Hudson Valley, NY area to:
Atlanta .70 .87 .94 1.30
New York City .40 240 .42 .58
SOURCE: ERS, USDA, Fruit Situation and Outlook, July issues, 1978-1981,
APPLES: PER CAPITA CONSUMPTION: FRESH-WEIGHT EQUIVALENT, 1971-1980.
Year Fresh Canned Canned Juice Frozen Dried Total
———————————————————————————————— pounds—————wo ——— e ——————
1971 16.1 4.8 5.0 .9 W5 27.3
1972 17.4 4.6 4.0 1.1 .6 27.7
1973 14.7 4.5 3.9 1.0 1.1 25.2
1974 16.0 4.2 3.9 .6 .9 25.6
1975 17.7 4,2 4.4 .8 1.0 28.1
1976 18.7 3.0 5.1 .7 1.1 28.6
1977 17.0 3.3 5.1 .7 1.0 27.1
1978 15.8 3.6 6.5 .7 1.0 27.6
1979 17.0 3.3 8.1 .6 1.0 30.0
1980 16.7 3.3 7.3 .6 1.0 28.9
FARM PRICES RECEIVED AND PATD BY FARMERS, 1876-1980.
1976 1977 1978 1979 1980
Prices Received = 000mmmmme———ee 1977100 e
All farm products 102 100 115 132 134
All crops 102 100 106 116 125
Fruit 80 100 148 144 127
Fresh market fruit 80 100 157 151 129
Prices Paig
Prod. items, int., taxes & wage rates 95 100 109 125 140
Production items 97 100 108 125 138
Agricultural chemicals 111 100 94 96 - 102
Fuels & energy \ 93 100 105 137 188
Tractors §& self-propelled mach. 21 100 109 122 136
Wage rates 93 100 107 117 127
Int., taxes, farm Berv, & cash rent a2 100 107 117 129

SOURCE: Crop Reporting Board, ERS, USDA, Agricultural Prices Annual Summary 1980,
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CATTLE AND CALVES ON FARMS, JANUARY 1 AND

TOTAL CATTLE AND CALF SLAUGHTER - U.S.
Million head
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SOURCE: Livestock and MEEE“Siutagigg_USDA, Livestock Slaughter, USDA, Meat
Animals, New York Crop Reporting Board.
The inventory of cattle and calves con-~ CATTLE ON FARMS, JANUARY 1 &
tinues to increase for the third consec- TOTAL CATTLE & CALF SLAUGHTER
utive year. However, ipventory numbers Inventory Total Produc-
are expected to go up only two percent Year Jan. 1  Slaughter rion
on January 1, 1982 compared to a four (1,000 head) (bil. 1ibs.)
percent increase in 1980. The slowdown 1960 96 . 236 34 6h4é
in herd expansion was caused by hot, dry i ’
weather in 1980 that reduced the cow herd 1965 109,000 40,959
and calving rates. Herd expansion is ex- 1966 108,862 41,036
pected to continue over the next two oY 1967 108,783 40,407
three years. The cow herd is currently 1968 109,371 41,030
growing most rapidly in the Pacific and 1969 110,015 40,584
Mountain States. 1970 112,369 39,557 39.3
1971 114,578 39,716 39.4
Cattle slaughter is expected to increase 1972 117,862 39,267 41.2
by approximately three percent in 1981. 1973 121,539 36,403 44 .2
Another three to four percent increase is 1974 127,788 40,499 42.8
expected in 1982. Nonfed steer and heifer 1975 132,028 46,870 40.9
slaughter was up substantially during the 1976 127,976 48,700 41.4
first half of 1981 as drought and high 1977 122,810 48,080 40.7
feed costs forced ranchers to market cat- 1978 116,375 44,272 40.0
tle early. Calf slaughter also increased 1979 110,864 36,932 38.4
in 1981. Feedlot production declined in 1980 111,192 36,795 40.3
1981 and cattle placed on feed during this 1981 115,013 37,500% 41.2%

summer declined 11 percent from the summer 1982 117 ,000%%
of 1980. Fed cattle marketings are ex-
pected to remain low this winter but

increase in the second quarter of 1982.

* Estimated
*% Forecast
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STEER AND COW PRICES AT SELECTED MARKETS
$ per cwt.
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SOURCE; Livestock_ggé_MquvSta@}ggics,
New York Crop Reporting Board.

1981 was a relatively poor vear for cat-
tlemen. The combination of large market-
ings of nonfed cattle and sluggish con-
sumer demand held prices down for much of
the year. High feed prices pushed up pro-
duction costs and restricted 1981 profits.
Feed costs dropped as good 1981 crop har-
vests built up. Hay and grain supplies and
current preduction costs are much more
favorable for beef production.

Fed cattle prices were down approximately
elght percent during the first quarter of
1981, strengthened during the second quarter,
but failed to increase in the third quarter.
Third quarter 1981 steer prices were $5 be-
low 1980 levels and continued to weaken in
October. Modest increases in fed cattle
prices are expected through the first half
of 1982,

The demand for and price of feeder cattle
will improve if feeding margins increase.
Price gains will be small if the economy
remains sluggish. There are no bright
prospects for a fast recovery in cull cow
Prices. Nonfed slaughter may average near
1981 levels and cow slaughter is likely to
increase three or four percent,

Livestock and Meat

—— . T T

STEER AND COW PRICES
1962 to Date

Choice Feederzf Utility

Year Steersl Calves= Cows3.
(dollars per cwt.)

1962 26.45 27.69 15.50
1963 23.00 27.02 15.10
1964 22,21 22,57 13.74
1965 25.12 23.70 14.46
1966 25,69 28.38 18.02
1967 25.27 28.00 17.22
1968 26.83 29.10 17.94
1969 29,66 32.89 20.29
1970 29.34 36.73 21.32
1971 32.39 36.84 21.62
1972 35.78 46.54 25,21
1973 44,54 59.73 32,82
1974 41 .89 39.23 25.56
1975 44,61 29.48 21.09
1976 39.11 38.82 25.31
1977 40,38 41.41 25.32
1978 52.34 64,24 36.79
1979 67.75 93.10 50.10
1980 66.96 86.67 45.72
1981* 65.25 77.00 44,00
1/ At Omaha. 2/Mcdium frame steer

calves, Kansas City.
1966, Omaha 1967 to date.

* Estimate

3/ At Chicago to
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HOGC SLAUGHTER AND PRICE - U.Ss. D011
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Crop Reporting Board.

For 1981, pork production will be 15.5 billion
pounds, 6 percent less than in 1980, but still
the second largest production on record. The

1981 average price for market hogs is expected
to be 846 to $50 per hundredweight.

For 1982, pork production 1s expected to de-
cline slightly. Total meat production will

be higher, especially poultry, which is com-
petitive with pork. Consumer demand will
slacken and hog prices will be only moderately
higher than in 1981. First half market hog
prices may average $46 to $48. Early 1982

prices
number
herd.

may top $48 if a larger than expected
of gilts are added to the breeding
Second half 1982 market hog prices may

average $50. If producers farrow more hogs
in early 1982 than what they currently in-
tend, second half prices may fall below $50.
Continually depressed corn prices may trigger
that.

Lower feed costs should increase the profit mar-
gin for hog producers in 1982, but some of this
improved margin will be eroded by other increased
costs. Many hog producers will cover variable

costs of production, but few will cover fixed

HOG SLAUGHTER AND PRICES

1961 to date

Thous. Head Dollar per
Year Slaughtered Cwt.*
1961 81,970 17.16
1962 83,424 16.82
1963 87,117 15.38
1964 86,284 15.31
1965 76,394 21.30
1966 75,325 23,49
1967 83,421 19.37
1968 86,401 19.19
1969 84,958 23,71
1970 86,962 21.95
1971 94,438 18.45
1972 84,707 26.76
1973 76,795 40,27
1974 81,762 35.12
1975 68,687 48.32
1976 73,784 43.11
1977 77,303 41,07
1978 77,315 48.49
1979 89,099 42.06
1980 96,074 39.48
1981 %% 89,700 46,00

* Barrows & gilts, 7 markets.

*% Fgtimates.
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SHEEP AND LAMBS ON FARMS, JANUARY 1 AND

Million head PRICES RECEIVED FOR LAMBS - U.S.
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SOURCE: Meat Arimals, New York Crop Reporting Board,

The number of sheep and lambs on U.S. farms SHEEP & LAMBS ON FARMS, JANUARY 1
January 1, 1981 was 12.9 million. This is & PRICES RECEIVED FOR LAMBS, U.S,

a 2 percent increase over January 1, 1980 Sheep and Price
and a 5 percent increase over the all time Year Lambs Per Cwt,
historical low of 12.3 million on January (mil, head) {(dollar)
1, 1978. Thus, it appears that the number 1961 32.7 15.80
of sheep and lambs on U.S. farms have mod- 1962 31.0 17.80
erately increased. This increase is not 1963 29.2 18.20
expected to continue and the number of 1964 27.1 19.90
sheep and lambs on U.S. farms in the future 1965 25.1 22 .80
will fluctuate around 13 million. 1966 24,7 23.40
1967 23.9 22.10
The 1981 lamb crop is estimated at 8.88 mil- 1968 22.2 24.40
lion, 8 percent more than in 1980. Commer— 1969 21.4 27.20
cial slaughter of sheep and lambs in 1981 1970 20.4 26.40
has also averaged about 8 percent more than 1971 19.7 25,90
in 1980. Prices received by farmers for 1972 18.7 29.10
lambs in 1981 have been in the $50-60 range, 1973 17.6 35.10
more than 10 percent lower than in 1980. 1974 16.3 37.00
1975 14.5 42,10
For 1982, there should be plentiful supplies 1976 13.3 46.90
of lamb, other red meats, and poultry. Lamb 1977 12.7 51.30
prices should average in the mid-550's for 1978 12.4 62.70
1982, 1979 12.4 66.70
1980 12.7 63.60
1981 12.9 58.00%*
1982 13,0%

*Estimated.
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NUMBERS OF HOGS, SHEEP & BEEF CATTLE ON NEW YORK FARMS
January 1, 1960-1981

Thousand
head
Hogs & pigs
{(beginning

N
\\ Stock sheep & lambs

\\\{

100 / 100
[
c/ \ﬂo-... \O/
,/‘-‘"’“’--._,/ “'\ -
l ‘_"'-"/ i e g™ -~ nl
50 d}\.// Beef cows 4 50
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1960 1965 1970 1975 1980
LIVESTOCK NUMBER OF NEW YORK FARMS, JANUARY 1, 1950-1981
Hogs & Pigs Sheep & Lambs Beef Cattle
1/ Stock Sheep & Lambs / Steers & Heifers
Year Total— Ewes™ TotalZ Cows™— over 500 ibs.2
—————————————————————————— thousand head—-——— — —-—
1950 217 92 124 15 45
1960 133 116 150 58 59
1970 95 74 92 94 83
1971 93 72 90 96 79
1972 96 71 88 100 82
1973 89 69 85 106 77
1974 93 62 74 115 76
1975 115 55 71 125 75
1976 110 49 62 130 96
1977 120 47 60 112 84
1978 125 45 58 85 72
1979 140 42 63 75 63
1980 139 43 65 85 04
1981 175 45 69 110 72

Source: New York Crop Reporting Service

1/ Series converted to hogs and pigs in 1964 (previously hogs only). Revised
again in 1973.

2/ Series revised in 1973.

3/ Series revised in 1973 and converted to beef cows (cows and heifers prior to
1971},

4/ Series revised in 1973 and converted to steers over 500 pounds and heifers not
kept for replacements (steers and calves prior to 1970).
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NUMBERS OF LAYFRS, EGGS PER HEN, AND EGG PRODUCTiON

United States, 1955-1981
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SOURCE: N.Y. Crop Reporting Service and U.S.D.A.
Number* Eggs Egg The number of layers on United States poultry
Year of Layers Per Hen Production farms reached a low of 274 million in 1976
(millions) (number) (billions) then increased in 1977, 1978, 1979.
1950 340 174 59.0 Expansion in the egg production industry
1955 109 192 59'5 during 1979 resulted in the largest number
1660 295 209 61.6 of layers on United States poultry farms
1965 301 218 65.6 since 1973.
aceé The number of eggs produced per hen in 1981
iggg 222 %;? 28'% is expected to be slightly less than 1980.
1968 309 991 68-2 There has been a long time upward trend in
1969 307 290 67.5 eggs per hen, however, at the rate of 240
1970 314 518 68-3 eggs ner hen, future gains will be slow.
’ Technological and management improvements
1971 315 223 70.1 will likely result in continued small im-
1972 307 228 69.9 provement in the number of eggs laid.
ig;i ggg ggi gg'g Total egg production for 1981 will be lower
1975 278 233 64.6 than in 1980. This decrease in total egg
) numbers is due to increased molting during
1976 274 235 64.5 1981.
1977 275 236 64.6
1978 281 239 67.3
1979 288 240 69.3
1980 287 242 69.8
198 1% 287 240 69.0

#Av. no. layers on hand during year.
*#Preliminatry.
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ECC=TYPE CHICKS HATCHED
United States, 1979, 1980 and 1981
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EGG-TYPE CHICKS HATCHED, U,S.

Month 1979 1980 1981
-millions -

January 39.9 38.1 37.1
February 39,5 42,0 35.7
March 50.1 45.9 43.8
April 52.6 46.6 46.6
May 55.7 46.6 44.3
June 47.3 41.6 39.4
July 42.4 37.3 31.1
Aungust 41.7 37.4
September 36.6 36.7
October 39.5 37.3
November 37.5 33.8
December 36.3 35.8

TOTAL 518 479

—7C

=60

/\.._“

' — 30
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The hatch of egg-type chicks during the
first part of 1981 was below that of

1980. The decreased 1981 hatch will mean
fewer pullets in the laying flock in early
1982, With the increased expansion during
1979 and 1980 and the lower egg prices,
the hatch for early 1982 is expected to be
below that of last vear.

A seasonal pattern still exists in numbers
of egg-type chicks hatched. Fall hatches

in recent years have been about 30 percent
below the peak spring hatches. Ten vears

ago the fall hatches were about 60 percent
below the spring peak, so seasonal varia-

tion has been reduced.
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BUMBER OF LAYERS ON FARMS
United States, 1979, 1980, and 1961
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NUMBER OF LAYERS ON FARMS, U.S.

Month

1979

1930

1981

Numbers of layers on U.S5. farms the first
eight months of 1981l were more than those

-millions~ of the previous year, Producers have held
on to their old hens longer, ocffsetting
gzggizzy ggé ggg ;gg the decline in replacement pullets.
iazig ggg ggg ggg Decreased numbers of egg-type chicks
'Mz 282 279 289 hatched during 1981 means fewer replace-
Juie 280 279 281 ment pullets than last year and in turn,
Tul 284 g1 278 fewer hen numbers in 1982. For the year
;u zst 286 284 281 1981, the average number of layers is
Segtember 288 289 expected to be about the same as for 1980,
Oczober 290 292 —_— The percentage of the laying flock with
November 293 293 E— molt complete has been a record high in
December 292 295 ::: 1981.
Average 288 287
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LAYERS ON NEW YORK FARMS, 1958-1980
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1975 1980

The decline in numbers of layers on New York farms slowed in 1978 but has continued

again in 1979, 1980.

During the first four months of 1981, the nurber of

layers on New York farms was above that of 1980. The average number for the year 1981

LAYERS ON NEW YORK FARMS

Month 1978 1979 1980 1981
~thousands—
January 7,800 7,225 7,475 7,625
February 7,800 7,150 7,275 7,375
March 7,575 7,150 7,100 7,275
April 7,550 7,125 6,900 7,400
May 7,525 7,025 6,800
June 7,525 7,050 6,825
July 7,513 7,075 6,775
August 7,463 7,025 6,950
September 7,450 7,075 7,150
October 7,400 75275 7,200
November 7,350 7,425 7,425
December 7,300 7.475 7,700
Annual¥® 7,488 7,173 7,13

*Marketing year Dec. through Nov.

is expected to be above that of 1980.

Layer numbers on New York farms declined
sharply during the 1950's but turned up
again during the 1960's when new types of
housing and equipment were introduced.
Numbers declined from 10.5 million in 1970
to approximately 7.5 million in 1978, 0r by
about 30 percent.

Many of the facilities installed in the sixties
currently need to be replaced. Triple and four
deck cages and other systems for increasing

the density in existing houses could help
numbers to increase. Increased transportation
costs could favor locally preduced products

and stimulate interest in expansion in

New York. However, the trend in number of
layers on New York farms in the future i1s
unclear at this time,
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PRICES OF GRADE A CARTONED LARGE EGGS
New York, 1979, 1980 apd 1981
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SOURCE: U,5.,D.A, Poultry and Egz Situation

PRICES OF GRADE A
CARTONED LARGE EGGFS

Prices of Grade A cartoned large eggs,

Month 1979 1580 1981 delivered to retailers in New York, were
-cents/dozen— . .
more favorable during the first half of
January 72.5 62.5 75.6 . .
_ 1981 than those of 1980. Prices during
February 68.0 60.0 71.2
the second half of 1981 are expected to
March 75.1 64.0 /1.0 aver bout 75-78 ts a doze
April 69.6  60.3  73.5 age abou cen 2eh
May 62.6 55.1 66.7 Continued relatively high prices for
June 66.1 59.0 67.1 other high-protein foods plus the reduction
July 64.0 68.1 71.8 in production may moderately increase the
August 67.0 69.9 price of eggs din early 1982,
September 64.7 71.4
October 63.2 68.8
November 69.8 78.7
December 75.3 81.1
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MATURE CHICKEN SLAUGHTER, U.S,, 1979, 1980 & 1981
(Fowl from Breeder and Market Egz Flocks)

dan,

SOURCE ¢

April

MATURE CHICKENS SLAUGHTERED

(million head)

Month 1979 1980 1981
Jamn. 18.3 22.5 20.7
Feb. 16.0 22.0 17.6
March 18.9 18.9 20.9
April 19.3 20.7 20.1
May 17.0 17.2 17.0
June 14,7 14.5 16.3
July 14.8 12.4
Aug. 18.0 11.6
Sept. 15.8 13.8
Oct. 18.9 17.7
Nov. 14.2 11.7
Dec. 15.1 15.9

July Dec.

Ua3oDoA. Poultry Slaughter,

The U.5.D.A. reports the slaughter of poultry
of various kinds each month. The figures are

published in a release called Poultry Slaughter.

Both numbers of birds and pounds are reported.

Mature chicken slaughter reports the spent fowl
from both breeder and commercial egg flocks.

It gives an indication of the rates of culling
that are taking place. This is useful in
estimating likely size of flocks.

Mature chicken slaughter for the first six
months of 1981 was less than for the same
period in 1980.

o
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BGGS BROKEN COMMERCIALLY: NUMBER OF CASES AND
PERCENT OF EGG PRODUCTION, US.S, 1979, 1980, 1981
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SOURCE: US.D.A. Poultry and Egg Situation

Processed foods are important uses of commercially broken eggs. In recent years,
about 20 million cases have been broken each vear, but since 1977 nearly 23 million
were broken each year. The numbers broken during the first half of 1981 are slightly
higher than those during the same period of 1979 and 1980. The increase in numbers
broken since 1977 probably reflects a growing demand for broken eggs by food pro-
cessors. Cold storage holdings of eggs in 1981 were less than the same period for
1980. The demand for eggs for breaking is expected to continue strong in 1982.

EGGS BROKEN COMMERCIALLY: 1,000 CASES AND U.S. COLD STORAGE HOLDINGS
% EGGS PRODUCER, U.S., 1979-1981 (Shell and Frozen Eggs)
1979 1980 1981 1000 Cases 1st of Month
Month No. % No. % No. % 1979 1980 1981
Jan. 1,827 11 2,043 12 2,063 677 630 649
Feb. 1,577 11 1,897 12 1,780 667 610 643
March 1,770 11 1,827 11 2,076 637 627 633
April 1,773 11 1,983 13 2,030 557 613 596
May 2,097 13 2,037 13 2,056 570 683 586
June 2,200 14 2,137 14 2,330 573 720 600
July 2,173 14 2,220 15 600 790 653
Aug. 2,260 14 2,120 14 B 687 783 710
Sept. 1.863 12 2,076 13 o 653 803
Oct. 2,240 14 2,230 15 o 640 790 o
Nov. 1,920 12 1,726 10 673 753 -
Dec. 1,680 10 1,993 13 T 623 660 o

Total 23,367 12 24,000 13
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ESTIMATED COSTS AND RETURNS FOR MARKET EGGS, 1978-1981
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The U.S.D.A. quarterly estimates of costs and returns for market eggs provide
good indicators of the relative profitableness of the egg industry. It also
ig a useful tool in predicting future conditions since the profitablemess of
the business has a strong effect on the management decisions made by the poultry-
mar.

During the first half of 1981 feed costs and total costs were about the same. as
the last half of 1980. However, prices received for eggs were less and net returns
were not favorable.

ESTIMATED COSTS AND RETURNS FOR MARKET EGGS, 1978-1981

Calendar Production Costs/Doz. Cartoned Large Eggs Net
Quarters Feed Total Total Cost Av. Prices Return
1978 1 25.9¢ 40.0¢ 59.2¢ 62.0¢ 2.8¢
II _ 28.8 42.9 62.1 55.0 -7.1
111 27.4 41.5 60.7 63.4 2.7
IRY 26.8 40.9 _ 60.1 68.2 8.1
1979 1 27.9 43.0 63.5 73.0 9.5
I 29.6 44.7 65.2 67.2 2.1
III 32.3 47 .4 67.9 65.4 -2.4
v : 30.3 45.4 65.9 69.5 3.6
1980 I 29.7 44.8 65.3 64.2 -1.1
11 28.9 44.0 64.5 58.6 -5.9
111 33.1 49.4 70.7 68.1 ~-2.6
v 38.2 54.5 75.8 76.3 0.5
1981 I 37.7 54.0 75.3 72.7 -2.6
11 37.3 53.6 74.9 68.8 -6.1
111
v

i

SOURCE: U.S.D.A. Poultry and Egg Situation
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NUMBER DUCKS PRODUCED AND PRICE, N.Y., 1974-1981
Ducks Produced e e e e et e
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SOURCE: N.Y. State Crop Reporting Service.

Ducks are an important segment of the poultry industry in New York, Estimated
gross income from ducks raised amounts to 12 to 13 million dollars per year.
The duck growers are concentrated on Long Island. The number of ducks raised
in New York has held rather steady in recent years. With high prices since
1972, the gross income from ducks has actually increased over the earlier years
even with the smaller numbers produced.

Federally inspected duck slaughter is reported for the United States. The
amount for 1980 was down slightly to 73 million pounds. The estimate for 1981
is 73 million pounds.

New York United States
Number Lbs. Produced Price/1b. Gross Federally Inspected
Year Produced (Live) (Live) Income Ready—to-Cook Wt.
(thou.) (thous. 1b.) (thou. $§) (thou. 1b.)
1970 4,950 32,152 27.0 8,681 52,600
1971 4,650 30,000 27.0 8,100 49,400
1972 4,300 28,000 28.0 7,840 50,900
1973 3,850 25,000 40.0 10,000 49,200
1974 3,800 24,500 45.0 11,025 51,000
1875 3,750 23,900 41.0 9,800 50,000
1976 3,750 23,700 42.0 9,955 57,800
1977 3,600 23,200 42.0 9,744 59,500
1978 3,850 24,500 45.0 11,025 66,079
1979 4,400 28,200 44 .0 12,408 74,855
1980 4,400 28,800 45.0 12,960 73,450
1981 73,000%

*Preliminary
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NUMBERS OF BROILERS AND TURKEYS PRODUCED
United States, 1955-1931
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SOQURCE: U.S.D.A. Poultry and Egg Situation

The steady growth in U.S. turkey and breiler numbers since 1950 is impressive,
The 1980 turkey numbers were more than three and one half those of 1950, while
1980 broiler numbers were more than six times those of 1950. Turkey and broiler
production will be at or near record levels for the 1981 year. Producers can
expect more favorable feed prices; however, costs other than feed are likely to
continue to rise, offsetting some of the decline in feed costs.

NUMBERS OF BROILERS AND TURKEYS RAISED, U.S., 1950-1981

Broilers Turkeys
Year Millions Percent Millions Percent
1950 631 100 44 100
1955 1,092 173 66 : 150
1960 1,795 284 : 85 193
1965 2,334 370 106 241
1970 2,987 473 116 264
1975 2,933 465 124 282
1976 3,280 521 140 318
1977 3,334 528 137 309
1978 3,517 557 140 318
197¢ 3,843 609 156 355
1980 3,881 615 165 375
1981 3,919%* 616% 168% 382%*

*Preliminary.
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NEW YORK WHOLESALE PRICES OF TURKEYS AND BROTLERS
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SOURCE: U.S.D.A. Poultry and Egg Situation

Broiler prices during the first half of 1981 were above those of 1980.
However, due to increased production costs, returns to producers have mnot
been favorable since the second quarter of 1979. Broiler prices are ex-—
pected to be more favorable in 1982.

Turkey prices during the first half of 1981 were above those of 1980. With
increased supply, turkey prices are expected to be less favorable during the early
part of 1982.

NEW YORK WHOLESALE PRICES OF TURKEYS AND BROILERS

Turkey Wholegale Prices Broiler Prices
1979 1980 1981 Nine-City Average
Month Toms Hens Toms Hens Toms Hens 1979 1980 1981
—cents per pound- ~cents per pound-
Jan. 74.0 72.9 55.2 62.3 60.2 59.4 45.8 45.8 49.5
Feb. 68.3 67.6 57.0 57.8 59.9 60.7 49.2 42,7 50.3
March 67.8 70.0 56.6 56.8 61.7 63.8 47.5 40.5 48.2
April 67.1 68.6 52.9 54.1 59.6 61.2 47.5 38.9 444
May 63.1 65.2 48.4  53.3 62.4  63.5 49 .4 41.1 46.3
June 58.0 64.7 52.5 55.5 66.0 66.2 46.1 48.3 49.3
July 57.2 63.0 63.4 63.3 68.7 66.8 42.8 52.8 50.2
Aug. 57.4 63.0 68.3 67.2 39.6 52.4
" Sept. 58.8 63.3 73.4 74.5 39.9 54.8
Oct. 64.0 68.4 77.2 77.0 37.0 51.4
Nav. 71.4 74,6 76.2 75.0 42,6 49.7
Dec. 67.2 75.4 68.3 67.0 45.5 48.6

|
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PEE CAPITA CONSUMPTION OF POULTRY A'D ES, U.8., 1970-1¢80
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Per capita consumption of poultry meat continues strong, while consumption
of eggs has declined.

Broiler consumption was up to 48.9 pounds per person in 1980 while turkey
meat consumption was up to 9.9 pounds per person. Total egg consumption per
person in 1980 was 278 eggs, almost the same as for 1975. 1981 will likely
show decreases in broiler consumption. Egg consumption per person may decrease
again in 1981.

Poultry Meat Eggs
Year Broilers Chickens Turkey Total Shell Processed Total
-pounds— -numbetr eggg-—
1965 29.6 3.8 7.4 40.8 285 29 314
1980 36.9 3.6 8.0 48.5 277 34 311
1975 36.9 3.4 8.6 49.2 248 31 . 279
1976 40.4 2.9 9.2 52.5 241 33 274
1977 41.7 3.2 9.2 54.1 235 37 272
1978 44 .7 3.7 9.4 57.8 242 36 278
1979 48.8 2.9 9.2 60.9 247 36 283
1980 48.9 3.1 9.9 61.9 242 36 278
1981= 46.9 3.1 10.5 60.5 237 35 272

*Estimated.
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PER CAPITA CONSUMPTION OF BEEF, PORK AND POULTRY
United States, 1960-1981
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Source: U.S.D.A. 1979 Handbook of Agricultural Charts.

Total meat consumption per person was slightly higher in 1981 than in 1980.
The consumption of poultry was down about 1.4 pounds, while red meats rose
slightly. From 1960 to 1977, total meat consumption per person rose from
193 to 247 pounds, an increase of 54 pounds or about 3 pounds per year.

Beef consumption per person reached a peak of 129 pounds in 1976 then
dropped to 109 pounds in 1981. Pork on the other hand, has risen gradually
to a new high of 72 pounds in 1981.

Pounds Consumed Per Person

Year Beef Pork All Red Meats Poultry Total Meat
1960 85.1 64.9 159.0 34.1 193.1
1965 99.5 58.7 167.1 40.8 208.0
1970 113.7 66.4 186.3 4B8.5 234.8
1973 1 109.6 63.9 178.0 49.2 227.2
1974 116.8 69.1 190.5 50.0 240.5
1975 120.1 56.1 182.4 49.2 231.6
1976 129.3 59.5 194.7 52.5 247.2
1977 125.9 61.5 193.0 54.1 247.1
1978 120.1 6l.4 186.1 57.1 243.2
1979 107.6 70.2 181.3 60.9 242.2°
1980 105.2 72.2 182.1 61.9 244.0
1981*% 109.8 72.1 185.6 60.5 246.1

*Estimated.
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POULTRY
R FARM PRICES OF COMPLETE LAYTNG FEED RATION

New York, 1979, 1980 and 1981

240~ ~240
200 1981 : ( 4200
e
//// 1980
180~ i — —180
_// ‘ T T T e e - . ///
e & // // A \’/
3 /
Fa
1
160+ . B —{160
H - i s
i e T~ s
- I
1407 140
J F M A M J J A S 0 N ));
Feed is the major cost item in producing eggs. The level of feed prices,
therefore, is a big factor affecting the profitability of layer operations
in any vear. ZLaying ration prices in 1981 were higher than 1980 and 1979.
U.8. Average New York
Month 1979 1980 1981 1979 1980 - 1981
- dollars per tomn =
January 157 173 240 150 167 235
February 159 172 229 153 169 220
March 162 174 226 159 172 215
April 163 173 238 152 177 225
May 163 176 238 150 177
June 166. 176 2972 162 184
July 177 179 223 175 185
August 174 193 176 200
September 173 199 } 175 205
October 174 206 o 175 220
November 171 218 170 220
December 174 220 178 235 ‘

" SOURCE: U.S.D.A. Agricultural Prices



~-119- FINFISH AND SHELLFISH

A PERSPECTIVE ON 1980

1980 was a transitional year for fisheries in the Northeast. It marked
the end of the bouyant optimism that pervaded the industry after the passage of
the Fisheries Conservation and Management Act (FCMA) in 1976 and brought into
clearer focus the need for expanded markets and processing capacity if the in-
dustry is to experience a sustained recovery.

In 1980 the increase in the number of vessels (harvesting capacity) com-
bined with an increase in the stocks of many groundfish species (such as had-
dock and flounder) resulted in a significant increase in the supply of fresh
fish. This increased supply was confronted by a static or declining demand
causing a drastic drop in dockside prices in May, June, and July. To make
matters worse the cost of diesel fuel climbed rapidly during the first nine
months of 1980 putting fishermen in a classic "cost-price squeeze.”

Five rather painful lessons were Tearned in 1980: (1) the price flexi-
bility for fresh fish in the traditional markets on the east coast would appear
greater than one; that is, a 10 percent increase (decrease) in the quantity sup-
plied will result in a price decrease (increase) of more than 10 percent, (2)
the markets for traditional groundfish species and nontraditional (or underuti-
1ized) species must be expanded at home and overseas if fishermen are to pro-
fitably harvest the potential yield from U.S. territorial waters, (3) the ex-
pansion of domestic and export markets will require improved offshore handling
and increased onshore processing and freezing capacity if a quality product is
to penetrate midwest and overseas markets, (4) the traditional trawler vessel
and gear needs to be examined to find ways to reduce fuel consumption while
steaming and fishing, and (5) the effectiveness of more passive (less "fuelish")
methods of harvesting fish and shellfish needs to be evaluated and improved.
The success of industry and government in responding to these Tessons will have
a significant impact on fishing in the Northeast during the 1980's.

LANDINGS AND VALUE

Table I contains the landings and dockside value for 27 species of finfish
and shellfish that account for over 90 percent of recorded revenues. Landings
and value are shown for 1978, 1979, and 1980. In comparing the catch and value
in the latter two years one would note that

+The landings and value of yellowtail flounder each approximately doubled
to 1,799,132 pounds and $661,021 respectively.

_ :The landings of red hake declined from 1,062,618 pounds in 1979 to
743,452 pounds in 1980 while value declined from $178,862 to $112,563.

-The landings and value of sea bass increased from 123,251 pounds to
204,967 pounds and from $120,247 to $221,341 respectively.

.The landings of swordfish increased by 63,996 pounds while the value
more than doubled to $541,237.

The Tandings of whiting declined by 1,905,087 pounds to 4,380, 282 pounds
but the value of these reduced landings only declined by $95,852 to $1,020,176.

-The landings of lobster increased by 247,538 pounds while their value
more than doubled to $2,786,458,
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-The landings of hard clams from public baybottom declined for the fifth
year in a row to 4,061,700 pounds. Their value of $16,100,091 exceeds last year's
value of $14,522,170 and still leaves the hard clam as New York State's most valu-
qb]e fishery accounting for 36% of the value of all finfish and shellfish land-
ings.

+The Tandings and value of soft clams increased to 78,000 pounds and
$147,000 which was a significant jump from the values of 40,600 pounds and
$63,910 recorded in 1979,

-The landings of bay scallops and sea scallops both increased and did their
value to $1,758,240 and $2.465,175 respectively.

-The landings of squid continued to increase; up from 1,705,793 pounds in
1979 to 2,589,626 pounds in 1980, and yielding revenues of $963,889 in 1980.

The State's shelifisheries continued to dominate finfish revenues, combin-
ing for a revenue of $32,549,689 or about 73 percent of the State's total catch
by value. If onshore facilities and domestic and/or foreign markets can be de-
veloped one would expect to see increases in the Tandings of butterfish, red hake,
herring, scup, mackerel, and whiting; species which are relatively abundant in the
mid-Atlantic region.

SITUATION AND QUTLOOK

Based on landings and prices through August of this year the harvest of
both finfish and shellfish are less than the comparable figures a year ago (see
Table I11). Landings of finfish and shellfish were 16,591,076 and 8,610,183
pounds through August 1981 while in August 1980 cumulative Tandings of finfish
and shellfish had totalled 17,896,704 and 9,620,424 pounds, respectively. The
combined nominal value of finfish and shellfish through August on this year was
running only slightly ahead of last year's value ($30,246,844 as compared to
29.897.952 in 1980). Unless landings and prices increase over the Tast four
months New York's commercial fisheries are likely to close out the year with
both finfish and shellfish landings below the levels recorded in 1980. While
the nominal value of 1981 landings will in all 1ikelihood exceed that obtained
in 1980 after deflating to account for the 10 percent expected rate of inflation,
the real value of finfish and shellfish landings will probably fall below the
real value achieved in 1980. Table II contains figures on landings and value of
finfish and shellfish from 1970 through August 1981. Figure I shows a plot of
the landings of finfish, shellfish, and hard clams from 1970 to 1980.

The outlook for commercial fishing in 1982 is not encouraging. Most econ-
omists, based on recent economic indicators, feel we are now in a recession
which will certainly extend through the first half of 1982 and quite possibly
persist for the whole year. They are predicting negative economic growth, (as
measured by real Gross National Product) as well as declining real disposable
income. The latter prediction is important because fish and shellfish tend to
exhibit income elasticities greater than one which implies that a decline in
real income by 10 percent will lead to a decline in demand by more than 10 per-
cent. The Department of Agriculture is predicting only modest increases in
food prices as a result of bumper crops of corn and wheat. To the extent that
the prices of meat and poultry remain relatively low, the demand for seafood
may be further reduced. Overall, domestic demand for fresh fish and shellfish
will probably be static or declining in 1982.
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On the harvesting side fishermen should benefit from two economy-wide fac-
tors and perhaps a third which is specific to the finfishery. First, real fuel
prices should remain stable or rise slightly; that is, the nominal rate of in-
crease in diesel fuel prices should not be much greater than the general rate of
inflation, forecast to be 9 percent. During 1981 the cost of diesel will prob-
abiﬁ increase by 15 percent. This compares to a 27.7 percent increase during
1980.

Second, interest rates are expected to decline by three to four points in
1982 as the Federal Reserve System comes under increased pressure to expand the
money supply. Vessel owners with variable rate loans should get some relief via
reduced financed charges.

The effect of a third factor is uncertain. The New England Regional
Management Council is anticipating a policy shift from a reliance on quotas to
one based strictly on mesh size. For finfishermen fishing in Southern New
England waters this change in policy could mean significant short term increases
in landings of yellowtail flounder as "oversized" fish are culled from the stock.
New York vessels have not traditionally taken much cod or haddock {these species
are found further north in New England waters) but the increased Tandings of
flounder and other groundfish will tend to depress fresh fish prices. If this
policy change is instituted in 1982 the larger offshore vessels will probably
have a chance to make money initially if they can increase their share of total
catch at a rate greater than the decline in price. In the long term the stock ef-
fects of such a policy could be devasting if by "mining" larger fish one reduces the
overall fecundity and thus the size of subsequent year classes. This is a con-
troversal policy with uncertain long term stock effects.

In summary, demand for seafood in 1982 will remain weak resulting in low
dockside (or ex-vessel) prices. Fishermen may get some relief in their costs
of production as interest rates will decline thus reducing new or variable rate
finance charges and as fuel prices (barring any mideast crisis) rise no faster
than the general rate of inflation. Overall, however, 1982 Tooks to be a lean
year for fishermen in the Northeast.
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TABLE 1

MAJOR SPECEES OF FINFISH AND SHELLFISH
IN NEW YORK STATE'S MARINE DISTRICT 1978-80

7 1978 1979 1980*

Species Pounds Dollars Pounds Dollars Pounds Dotlars
Anglerfish 125,603 34,209 . 195,459 68,329 327,922 163,878
Bluefish 1,746,452 345,306 1,611,384 406,555 1,478,931 414,650
Butterfish 926,114 353,629 1,019,968 451,517 1,175,250 616,281
Cod 460,776 195,769 480,099 244,267 460,678 285,570
Eels {common) 106,094 76,349 96,876 105,815 417,765 - 426,744
Flounders (?;aﬁf) 1,299,152 492,810 1,405,840 494,419 1,581,679 505,669

ac ,
Flounders {fluke) 1,947,624 1,445,785 1,426,551 1,161,377 1,236,468 1,186,315
Flounders (ygl]?w) 525,295 244,166 804,422 311,357 1,799,132 661,021
ai
Red Hake 525,532 76,208 1,062,618 178,862 743,452 112,563
Mackerel 510,595 127,037 695,526 249,444 706,556 160,299
Scup 3,616,682 1,395,464 3,135,055 1,557,847 2,760,144 1,504,237
Sea Bass 167,729 127,408 123,251 120,247 204,967 221,341 !
Sea Trout 1,650,054 628,139 1,511,600 587,950 1,590,660 614,419 E
Striped Bass 1,122,224 1,295,045 535,079 864,602 539,029 896,041
Swordfish 59,889 103,256 105,545 221,815 169,541 541,237
Tilefish 2,137,159 1,107,859 2,761,782 1,716,714 1,718,340 1,914,674
Whiting 4,711,681 895,738 6,285,369 1,116,028 4,380,282 1,020,176
Lobster 518,964 1,453,586 661,240 1,710,786 903,778 2,786,458
Hard Clams (public} 5,731,900 13,943,076 4,748,644 14,522,170 4,061,700 16,100,091
Hard Clams (private) 1,575,100 3,758,235 942,200 2,913,106 641,300 2,741,769
Soft Clams (public) 27,800 42,904 49,600 63,910 . 78,000 147,000 {‘
Surf Clawms 2,398,500 776,049 1,550,900 675,672 [ 1,806,300 746,574
Hussels 316,500 172,412 ! 136,060 72,421 t 144,200 é 14,904
Ovstors 797,400 2,332,723 ii 1,364,200 4,331,125 E 1,407,721 i 4,427 45+
© Bay scallops 280,297 836,922 345,827 1,243,360 410,141 i 1,758,240
Sea Scallops 277,223 646,047 535,476 1,827,199 662,698 2,465,176
P oSquid -=-= e 1,705,793 713,405 2,589,626 j 963,889 !
Total for major
species 32,575,339 32,906,130 35,338,550 37,980,304 35,091,260 43,498,790
Major species
total as a '
percent of - ; N
overall total 90% 97% 944 97% ; 90% 974 |

*Praliminary estimates, subject to revision.
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FIGURE' I. LANDINGS OF FINFISH, SHELLFISH, AND HARD CLAMS
IN NEW YORK'S MARINE DISTRICT, 1970-1980
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POTATOES, VEGETABLES, AND DRY BEANS: FARM VALUE OF PRODUCTTION
New York, 1977 — 1981

1980 1981%

1977 1978 . 1979
— million dollars —
Potatoes, Long Island 24.% 24.6 23.5 47.9 36.6
Upstate 25.9 32.3 30.1 49.7 47.6
Total 50.0 56.9 53.6 97.6 84.2
Vegetables, Fresh Market 90.1 102.7 99.6 149.2 130.0
Vegetables, Processing 27.4 30.5 32.8 33.7 32.0
Dry Beans 7.8 7.7 10.6 17.5 14.6
Total 175.3 197.8 196.6 298.0 260.8

* Estimated.
SOURCE: Potatoes and Sweetpotatoes, Production, Disposition, Value, Stocks,
and Utilization, Vegetables, Acreage, Yield, Production, and Value,
Field Crops, Production, Dispostion, and Value, USDA various issues.
Reports indicate that New York vegetable growers had a good year in
1980 in terms of gross income. The farm value of production of potatoes,
other vegetables, and dry beans veached almost $300 million. Substantial
increases in farm value were recorded for potatoes, vegetables for fresh
market, and dry beans. The value of this group of commodities in 1981 may
be down about 10 percent, but still 30 percent above 1978 and 1979.

Lower total U.S. potato production in 1980 brought higher prices that
more than offset a decline in yield and acreage on Long Island. This year
larger national supplies have brought lower prices. In spite of wet fall
weather upstate growers have apparently been able to harvest a record
potato yield.

Onions, in teryms of farm value, is the major fresh vegetable growi in
New York. A small national crop in 1980 combined with above average PYo~
duction in New York raised farm values to almost double the previous year.
Gross returns in 1980 were also cubstantially higher for cabbage and sweet
corn as well as for several other vegetables for fresh market. Onion prices
in 1981 are off sharply, but returns for most other fresh market vegetables
were generally favorable.

Vegetables grown for processing are almost entirely contracted in
advance so prices seldom change much from one year to the next. Snap beans
are the major vegetable grown for processing in New York, accounting for
more than half total farm value of this group. Ip 1980 a modest increase in
price over the previous year and a record average yield increased the farm

value of snap beans for processing from 517.1 to $19.1 million.

Higher dry bean prices, due largely to Mexican demand for colored beans,
and a bettet yield than in recent years comphined to sharply increase the
value of the 1980 crop to New York growers. Neither prices nort yields are
expected to achieve last year's levels in 1981 so some drop in total value
is likely, although not LO previous levels.

Accurate predictions of production and value of annual crops are im—
possible a year in advance, but the New York vegetable industry has been
favored by increased consumer demand and a better regional competitive
position so the upward trend in teotal ipndustry value of production may
continue into 1982.
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POTATOES: vy.s, PRODUCTION BY SEASONAL GROUPS, 1977 - 81

Indic.
1977 1978 1979 1980 1981
= million hundredweight -
Winter 2.7 2.6 2.4 2.4 2.2
Spring 22,9 i8.0 21.3 17.1 20.7
Summer 22,0 21.2 22,3 17.0 19.9
Fall 307.1 323.5 296.9 266.4 287.1
Maine 28.3 26.0 27.7 25.0 26,0
New York: 1.r1. 7.2 6.2 6.4 4.8 5.3
Upstate 5.4 6.5 6.5 6.2 7.3
Pennsylvania 6.4 6.2 6.0 4.2 3.0
Other East 2,6 2.3 2.2 2.0 2.3
Total East 49.9 47.4 48.8 42,2 45.9
Michigan 8.8 8.5 8.0 7.4 7.0
Wisconsin i8.0 17.3 17.0 16.0 17.9
Minnesota 13.0 14,9 12.9 9.9 -12.4
North Dakota 21.6 22.4 18.2 15.7 20.6
Other Central 4,9 4.3 4.7 3.8 3.0
Total Central 66.3 67.6 60.8 52.8 60.9
Idaho 88.2 100.3 85.0 79.8 80.0
Colorado 7 9.5 11.3 11.5 10.9 12,4
Washington 50.6 50.7 48.4 43,9 50.8
Oregon 25.6 28.5 25.3 19.7 20,7
California 5.9 6.1 6.4 6.4 6.7
Other West 11.1 11.9 10.7 10.5 9.6
Total West 190.9 208.6 187.3 171.2 180.2

UNITED STATES 354.6 365.2 342.9 302.9 329.9
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POTATOES: UTILIZATTON OF PRODUCTLON, UNITED STATES

million cwt.
350 = = 350
300 p= - 300
250 - -4 250
Fresh
Sales
200 = - 200
150 b = 150
Processed
for Food
100 f= - 100
50 ~ 50
Other
Uses
1965-69 1970~74 1975-79 1980 1981
Projected

SOURCE: Potatoes and Sweetpotatoes, USDA-ESCS.

The faill crop of potatoes is expected to be 8 percent and total 1981
production 9 percent over 1980, but still below the level of previcus years.
Prices have responded as expected. The short crop in 1980 brought reduced
use for both processing and fresh market, which may be expected Lo recover
in 1981.

Fresh
(Tabie ) ___W#lgoce%§§§_£9£_ﬁgpd ~ Other Total
Year Stock) Chips Dried Frozen Canned Total Uses Production
T - Tmillion hundredweight - o T
1965-69 131.0 33.2 21.5 42.5 3.6 100.8 69.9 301.7
1970-74 118.5 34.6 29.3 67.7 4.6 136.2 61.5 316.2
1975 114.4 34,1 33.8 80.0 4.0 151.9 53.5 319.8
1976 123.2 34.5 40.4 92.5 4.5 171.9 = 62.6 357.7
1977 116.5 36.9 32.8 94.5 5.3 169.5 68.5 354.5
1978 112.3% 37.8 33.2 94.9 4.8 170.8 83.3 366,3
1979 115.0 38.3 30.8 88.7 4,7 162.5 65.4 342.5
1980 97.2 37.6 28.2 80.9 4.0 150.7 54.9 302.9
1981 3110.0 - - - = 160.0 59.9 329.9
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POTATOES: PRODUCTION AND FARM VALUE,
UPSTATE NEW YORK
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Upstate New York petato growers reportedly harvested a record vield in
1981 in spite of unusually wet weather at harvest time. Preduction will
exceed the level of any recent year, and total crop value in spite of lower
prices will approach that of 1980. Contracting of potatoes for processing
into potato chips tends to reduce year to year price variation.

Harvested " Yield Value Value of

Year Acreage Per Acre Production Per Cwt. Production

- acres cwt . i:BbO cwt. _"agilars 1,000 dol.
1965-69 36,800 230 8,451 2.77 23,412
1970-74 29,840 236 7,046 4.15 29,248
1975 24,000 255 6,120 6.95 42,534
1976 24,900 245 6,101 5.75 35,081
1977 20,600 260 3,356 4.83 25,869
1978 25,000 260 6,500 4.99 32,435
1979 23,500 275 6,463 4.65 30,053
1980 25,000 250 6,250 7.95 49,688
1981, 25,500 285 7,268 6.55% 47,605

*__%“_‘V__kt__‘__‘*m_m?_‘*__mﬁ_uuﬁ__m“__Mﬁ_uﬁ‘_‘4__gﬁn_g“__%“_ﬂéﬁ__4v
* Based on October prices.
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POTATOES: PRODUCTION AND FARM VALUE,
LONG ISLAND
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Long Island growers reduced potato acreage in 1981 but yields
recovered from the 1980 level. Prices have been running well below last
year but above previous years. The value of 1981 production will be lower
than in 1980, but half again as high Iin current dollars as the period
1977-79.

Harvested Yield ‘ Value Value

Year Acreage Per Acre Production Per Cwt. Production

acres cwt . 1,000 cwt. dollars 1,000 del.
1965-69 36,480 258 9,413 2.07 19,504
1970-74 28,300 235 6,650 3.20 21,298
1975 23,300 260 6,058 5.60 33,925
1976 23,900 310 7,409 4.10 30,377
1877 22,800 315 7,182 3.36 24,132
1978 23,300 265 6,175 3.99 24,638
1679 21,800 295 6,431 3.65 23,473
1980 18,800 255 4,794 10.00 - 47,940
198L 18,300 290 5,307 6.90% 36,618

% Based on October prices.
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VEGETABLES FOR FRESH MARKET
AREA PLANTED
New York, 1979 - 1981

Indic.
Crop 1979 1980 1981
- acres -

Sweet corn 22,700 23,000 . 23,000
Cabbage: Long Island 1,600 1,500 1,600
Upstate 7,800 7,600 7,600
Onions* 14,600 14,300 14,300
Snap beans 6,600 6,000 6,300
Cauliflower:* Long Island 1,500 1,800 2,000
Upstate 1,600 1,800 1,900
Tomatoes 3,300 3,400 3,300
Lettuce 4,000 4,100 4,100
Cucumbers 2,900 3,400 3,600
Carrots* 1,200 - 1,100 1,200
Celery 650 770 650
Total 68,450 68,770 69,550

* Includes acreage for both fresh market and processing.
SOURCE: New York Crop Reporting Service.

Total acreage of 10 vegetables for fresh market in New York continues to
increase. Gains were most significant for cucumbers and for cauliflower on
Long Island., Onion yields were down due to unfavorable weather, especially in
Orange and Madison counties.

NEW YORK ONIONS BY SECTIONS, 1979 - 1981

'Acreage Yield Per Acre Production
Section 1979 1980 1981 1979 1980 1981 1979 1980 1981

- acres - hundredwedight ~ 1,000 cwt. -
Orange County 7,500 7,300 - 7,700 325 315 260 2,441 2,300 2,002
Orleans-Genesee 3,250 3,400 3,100 345 310 315 1,121 1,054 976
Oswego 1,250 950 950 365 330 325 456 314 1309
Madison County 1,300 1,250 1,200 270 260 195 351 325 234
Steuben~Yates-
Ontario 700 700 750 350 320 335 245 224 251
Wayne and other 600 700 600 340 309 268 204 216 161

New York Total 14,600 14,300 14,300 330 310 275 4,818 4,433 3,933

SOURCE: Vegetables, New York Crop Reporting Service.
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ONIONS: PRODUCTION AND FARM VALUE, NEW YORK
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U.S. 1981 preduction of late storage onions as of October 1 was
placed at 19.3 million cwt., 5 percent above the 1980 output. Prices
this fall are sharply below those of last year. Wet weather at harvest
time severely hampered New York growers, and yields in Orange and Madison
counties were lower than in 1980. The combination of lower production
and prices will result in a sharp reduction in the value of the 1931
New York onion crop.

Harvested Yield Value Value
Year Acreage Per Acre Production Per Cwt. of Sales
acres T cwt. 1,000 cwt. dollars 1,000 dol.
1965-69 14,340 289 4,146 4.10 14,160
1970-74 13,220 273 3,607 5.40 16,712
1975 13,500 255 3,443 12.20 36,495
1976 13,700 265 3,631 10.60 32,563
1977 13,300 305 4,057 7.81 25,367
1978 13,900 310 4,309 7.85 29,929
1979 14,600 330 4,818 7.85 34,245
T980 14,300 310 4,433 15.10 62,612
1981 14,300 275 3,933 9. 00*% 35,397%*

)

% Based on October 1981 prices.
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PRODUCTION AND FARM VALUE

UPSTATE NEW YORK
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The farm value of New York c
widely from one year to the next.
high. Tnitial indications are th
but yields are expected to be dow

abbage sold on the fresh market varies
Last year cabbage prices were relatively

at plantings were increased this vear,

n because of dry weather early in the

season and excessive moisture in the fall.

Harvested Acres

Yield Per Acre

Farm Value Per Ton

Year Kraut Fresh Kraut Fresh Kraut Fresh
1965-69 4,060 5,170 21.6 16.0 17.57 60.42
1970~74 4,080 5,680 22.3 16.0 22.80 76.45
1975 4,000 7,200 22.6 17.6 31,80 100.96
1976 3,900 7,700 20.9 16.0 30.80 192.68
1977 4,100 7,700 22.2 18.8 29.90 114.42
1978 4,000 6,700 20,5 20.5 29,90 192.60
1979 3,400 7,200 25.2 19.5 29.60 86.40
1980 3,400 6,500 24,6 15.9 31.50 184.66
1981% - 9,200 - = = -

* Preliminary.
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VEGETABLES FOR PROCESSING: PRODUCTION, NEW YORK

1979 1980 1981
Crop Total Contract Total Contract Contract
- 1,000 tons -
Snap beans 106.2 97.7 113.2 100.7 94.2
Beets 79.1 79.0 65.1 65.2 65.3
Cabbage for kraut 85.7 71.2 83.8 86.0 NA
Sweet corn 109.3 105.6 85.8 85.3 109.8
Green peas 10.4 10.4 10.1 10.1 15.0
Total 390.7 363.9 358.0 347.3 -

Tonnage under contract for the seven major processing vegetables is expected
to produce a 4 percent decline In U.S. production compared to last year. Sub-
stantial decreases are likely for snap beans, beets, green peas, and tomatoes.
Increased production is forecast for green lima beans and sweet corn. Prices
for major processed vegetables are expected to average higher during 1981/82
than 1980/81.

VEGETABLES FOR PROCESSING: PRODUCTION, UNITED STATES

1979 1980 1981
Crop Total Contract Total Contract Contract
- 1,000 tons -
Green lima beans 67.9 67.4 61.3 59.9 67.7
Snap beans 768.8 720.6 703.1 648.3 643.8
Beets 244.0 247.0 205.4 205.4 158.6
Cabbage for kraut 238.7 209.2 208.9 226.1 NA
Sweet corn 2,445.1 2,442.7 2,141.0 2,138.9 2,399.7
Cucumbers 672.9 584.4 607.3 540.9 NA
Green peas 607.4 607.4 480.8 479.5 451.4
Spinach (winter 154.4 153.7 146.4 145.7 126.6
and spring)
Tomatoes - _7,331.4 7,242.3 6,210.6 6,143.3 5,653.9
Total 12,530.6 12,274.7 10,764.8 10,588.0 -

NA - Not available,.
SOURCE: U.S.D.A. Vegetable Report.
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SOQURCE: New York Crop Reporting Service.

1980

Contracted tonnage of snap beans for processing is 1 percent smaller
The carryover of canned green beans was large, and total
supplies for the 1981/82 vear could be the largest in vears.
prices for canned green beans are consequently showing some weakness.

supplies of frozen beans, in contrast, are expected to be down sharply,

than a year ago.

and prices will probably rise during the marketing year.

of New York production may end up about the same as last vear.

Wholesale

The farm value

Harvested Yield Value Total
Year Acreage Per Acre Production Per Ton Value
- Yacres tons ‘Lbhmtons dollars 1,000 dol.
1965-69 51,800 1.86 96,200 90.75 8,730
1970-74 47,540 2.03 96,450 104.62 10,091
1975 48,000 2.21 106,000 161.00 17,066
1976 42,600 1.65 70,300 . 138.00 9,701
1977 43,000 2.23: - 96,100 149.00 14,320
1978 50,700 2.13 107,850 150.60 16,178
1979 45,600 2.33 106,250 161.00 17,106
1980 46,400 2.44 113,220 169.00 19,134
1981% 45,000 2.35 105,750 175.00 18,500

* Based on August indications.
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DRY EDIBLE BEANS: PRODUCTION BY STATES.

1977 - 1980

Indic.
State 1978 1979 1980 1981

- thousand hundredweight -
California 3,323 3,520 3,909 4,386
Colorado 1,530 1,593 2,160 3,102
Idaho 2,494 2,460 3,329 4,392
Michigan 6,210 6,860 7,448 6,840
Nebraska 1,947 2,160 2,580 3,763
New York 428 480 663 637
North Dakota 1,243 1,418 2,658 3,960
Other States 1,847 2,174 3,353 4,106
U.8. Total 19,040 20,665 26,100 31,186

SOQURCE: Crop Production, U.5.D.A.

U.S. dry bean production is expected to total 31.2 million hundred-
weight, up 12 percent from last year and 51 percent above 1979. Much of the
increase has been Mexican demand for colored beans. In 1980, New Yotk
produced 384 thousand cwt. of Red Kidneys, 229 thousand cwt. of Black Turtle
Soup, and 50 thousand cwt. of other classes. California is nmow the major
source of Red Kidneys, and Michigan the only other state reporting Black
Turtle Soup production. : :

DRY EDIBLE BEANS: PRODUCTION BY CLASSES, UNITED STATES

1977 1978 1979 1980

- thousand hundredweight -

Pea (Navy) 5,209 5,604 5,838 5,510
Great Northern 1,603 1,863 1,998 2,077
Pinto 4,517 5,638 6,051 9,933
Red Kidney 1,285 1,827 1,603 1,839
Pink 753 687 817 1,803
Black Turtle Soup 109 168 288 1,369
Large Lima 540 458 529 753
Baby Lima 475 512 656 450
Blackeye Ca. 800 778 943 713
Other classes 1,319 1,400 1,753 1,653

U.8.Total 16,610 18,935 20,476 26,100
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PRODUCTION AND FARM VALUE

NEW YORK
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The harvested acfeage and yield of dry beans in New York are reported
to be about the same in 1981 as in 1980, in spite of the wet September

weather in western New York.

Prices have been below last season and the

total value of the crop may end up lower, but still substantially above

the level of the late 1970s.

Yield

Year Harvested Per Acre

o " thousand pounds
1965-69 85 1,188
1970-74 49 1,121
1975 47 1,130
1976 37 1,070
1977 32 1,100
1978 42 1,020
1979 40 1,200
1980 51 1,300
1981 49 1,300

Total Average Total
Production Farm Value Value
" thous. cwt. dol. per cwt. 1,000 dol.
1,009 9.20 9,283
547 15.39 8,416
531 17.00 8,959
396 16.40 6,445
352 22.20 7,726
428 17.66 7,462
480 19.50 8,736
663 26.40 17,503
637 23.00% 14,651%

* Based on October 15, 1981 prices.



