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FOREWORD

'U.5.D.A, Agriculture Handbook No, 397 entitled "1970 Handbook of :
Agricultural Charts" provides current reference material pertaining %o the.
nation’s agricultural situsation. This hendbook is used by many agrlcultur—
alists throughout the United States,

Cornell A,E; Ext. 5?1 entitled "New York Economic Handbocok 1971" . is a
companion refeéerence for the U,S,D,A. Handbock., Eeonomic .informetion per-
taining to New York agriculture and to the general economie situation and
outlook has been compiled in this publication, It is prepared primarily
for the use of professional agriecultural workers in New York State.

_ - The first part of this Feonomic Handbook deals with general topics and
the balance covers the commodities, For ease in locating material, different
colors are used for each section, : '

‘ "Current Economic Situation" is a two-page monthly release which carries
. the latest figures Tor selected economic indicators and highlights of curvent
developments, This release is essentially a supplement to the Economic
Handbook, Tt is available to'anyone who requests to be on the mailing list.

Department of Agricultural Economics staff members contributing to this
Handbook were: C. A, Bratton, S. A, Belden, ¢, L., Casler, G. J. Conneman,
B. A, Dominick, W. G. Barle, G. W, Hedlund, R. B, How, D. I. Padberg,

K. L. Rdblnson, R, 8. Smith, S. F. Smlth R P, Story, W, G. Tomek,
S. W. Warren, and W. C. Wasserman
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. RSTIMATES OF GROSS NATIONAL PRODUCT, 1965, 1970 AND 1971

. _ Annual'Averagé
s . Actual  HEstimated Estimated Dollar Chary
~ Gross Wational Product _ 1869 - 197C 1971 1969.70 1970-71

L : : | (billion dollars)
.. Stable Growth Components

Non-durable goods including ' . 7
food 2k 263 2719 T ¢ 16

Services 2z 262 283 20 21
State end local govermment - 111 121 131 . 10 10
Total Stable 599 646 693 7 vy

- Unstable Components

Durable_goodé - (aﬁﬁos, etc.). 90 _ ‘"9} 96 } T . 5

Residential constzuction :  7 32 29 33 : -3 kh'

‘Other private investment and ."_* . ;

change in inventories : 108 107 110 =1 3

Wet exports - | - L 5 2wl

Fefteral govermaent | i1 100 105 -1 5
Total Unstsble 555 331 34T 2 16
. Totel WP 1% 977 1040 ke 63

L % Figures do not add dus to rounding.
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YEAR TC YEAR CHANGES IN GROSS NATIONAL PRODUCT
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For the first time in more than a decade the economy showed little or no
real growth in 1970. Most of the inerease in GNP in 1970 (which Tor the year
as a whole averaged about 5 per cent) was due to inflation. The performance of
the economy in 1971 is expected to be somewhat better, with total growth amount-
ing to between 7 and 8 per cent, about half of which will be attributable to
inflation and half to real growth.

The rate of inflation probably will moderate somewhat in 1971 although 1T
an sttempt is made to accelerate the overall rate of economic growth during
the year to & or 9 per cent (as recommended by scme of the President's economic
advisers), the rate of inflation could equal that maintained during the past
Tesr.

The major sectors contributing to expansion in 1971 are likely to be:
housing (up perhaps as much as 20 per cent), auto production, spending by state
and local govermments, and consumer spending for nondurable goods and services.
Little or no growth is expected in government spending for defense or in business
investment in new plants and eguipment. These two sectors contributed to a high
rate of expansion in the mid 1960s but during the past year business spending
tapered off because of lower profit margins and more excess capacity, Federal
nondefense spending undoubtedly will continue to rise in 1971, but defense expen-
ditures are expected to stabilize at about the rate maintained in the last halfl
of 1970,
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CONSUMER BEHAVIOR

Consumer Expenditures Savings Rate
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Scurce: U.S. Department of Commerce, Suxvey of Current Business

Consumer expenditures continued to rise In 1970 almost as rapidly as in 1969
despite rising unemployment, cut backs in the length of the work week, and less
overtime. Purchases of nondurable goods and services accounted for most of the
gain.

Consumers will De in a position to increase expenditures at a higher rate
in 1971 than in 1970, Wage rates will continue to rise and a boost in social
security payments undoubtedly will be approved by Congress. ILiguidity has been
improved by paying off existing debls and by adding to savings accounts. The
savings rate increased from a low of 5.5 per cent in early 1969 to 7.5 per
cent in mid 1970. If consumers choose to gpend more and save less, 1971 could
be a good year for retailers. But 1t is not clear whether consumers will remain
cautious and defer spending plang or will decide to buy a new car, invest more
in housing, or purchase additiounal appliances and other durable goods. The
latest survey of consumer intentions to buy indlcdtes they are Iikely to con-
tinue to be conservative in thelr expenditure plans over the months immediately
ahead.
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PRIVATE ITNVESTMENT

Plant and Eguipment Private Housing
Bxpenditures Million Starts
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Source: U.S8. Department of Commerce, Survey of Current Business

The two most important components of private investment are business spending
for plant and equipment and homeconstruction. Increased vusiness investment was
& major contributing factor to the economic expansion which oceurred in the 1960s.
Business spending leveled off in the second quarter of 1370 and very Little expan-
sion is planned for 1971l. The most recent government survey indicateg that busi-

ness spending during the first half of 1971 will average only about $82 billion.
Thus, business spending for new plents and equipment can be expected to contribute
“very little to increasing employment and output in 1971.

. Housing starts, in sharp contrast to business investment, turned wp in 1970.
- 8till further expension, perhaps by as much as 20 per cent, is expected in 1871,

‘For the year as a whole the number of new housing starts may average 1.7 millicn
‘compared to l.4 millien in 1970.

- The high rate of family formation in recent years (a by-product of the post-
Cyar baby boom) is comtributing to the demand for low-cost housing. As a result
“more apariments rather than conventional single-family dwellings are likely to be
“built over the next few years. An inereasing proportion of housing needs also
“are being met by families purchasing mobile homes. More than 30 per cent of the
“new homes added in 1970 were mobile units. '
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GOVERNMENT PURCHASES OF GOODS AND SERVICES

Total Federal State and Local
Bil. dol. ' Bil. dol.
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Source: U.S8. Department of Commerce, Survey of Current Business

The federal govermment expenditure figures shown above do not include trans-
fer payments such as soclal security benefits and grants to states. The effects
of these transfer payments show up in the purchases of goods and services by in-
dividuals and by state and local governments.

Total federal govermment purchasges of goods and services declined in 1970
and only a modest increase is expected in 197l. Defense expenditures dropped
from sbout $8C billion in the first quarter of 1970 to only about $75 billion in
the third quarter. Defense gpending probkably will not decline any further, bhut
no large increase ig expected despite Secretary ILaird's plea for more
money.

Nondefense spending, of course, will continue to rise because of built-in
commitments. The rate of expansion will depend in part on whether Congress and
the President will be willing %o accept larger deficits in an effort to gpeed-up
the rate of economlc growbh. '

Aggregate expenditures of all state and local governments have grown at a
rate averaging aboubt 9 per cent per year over the past decade., Continuing in-
creases in the demand for services provided by these governments including health
education, welfare, highways and recreation are expected to push state and local
government expenditures up again in 1971 at about the same rate as in the recent
past.
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INDUSTRIAL PRODUCTION AND UNEMPLCOYMERT

Industrial Production Unemploymernt Rate

Index Percent of
1957-59 = 100 “labor force
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The sharp drop in auto production combined with a decline in the production
~of business equipment and aero-space components were respongible for most of the
“drop in the index of industrial production and the rise in unemployment in 197C.

: Sales of U.S.-made automebiles in 1970 were the lowest since 1962. Deferred
purchases (due to the GM strike) will help to increase auto sales during the first
quarter of 197Ll; trends thereafter are much more difficult to predict. The opti-

mists are estimating sales of 8.5 to 8.9 million U.S.-made cars in 1971,

. The major coutributors to increased industrial production in 1971 are likely
“ 4o be consumer goods, construction materials, houme furnishings (sales of which are
“closely associated with the volume of home construction), fuel and power.

: Unemployment may conﬁinue to rise early in 1971 but is expected %o decline
““thereafter. The Administration's objective is to get the unemployment rate back
“down to 4 per cent by 1972. '

Auto Sales

1967 1968 1969 1970 (est.)
{million units)
U.S. Mznufactured 7.6 8.6 8.5 T2
Tmports .8 1.0 1.1 1.3
8r 9.6 9.6 8.5

Total

1971 {est.)

8.’5 ’tO 8.9
1.2
9.7 to 10.0
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WHOLESALE AND RETAIL PRICES

Index ' Index
195759 = 100 1957—59 = 100
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Source: Council of Heconcmic Advisers, Eccnomic Indicators

The wholesale price index continued %o rise at the anhual rate of nearly 5
per cent during the Tirst half of 1970, but leveled out after mid-year. Lower
prices for farm products, especially hogs, beef, broilers and eggs helped to
off'set the effects of higher industrial prices in October and November. Indus-
trial prices in late 1970 were rising at the rate of about 4 per cent per year.
A further rise of 3 to U per cent can be expected in 1971,

Retail prices in late 1970 averaged almost 6 per cent higher than in the
corresponding period of 1969. Food prices rose more glowly in 1970 than in 1969
and actually declined very slightly in September and October. Retail food prices
probably will continue to creep upward in 197. due to higher marketing costs.
Towards the end of 1971, meat prices may begin to show the effects of smaller
feed supplies and higher cogts. Some moderation in the rate of increase in the
overall consumer price index can be expected in 1971, but the rate of inflation
is unlikely to fall below 4 per cent before the end of the year.

Current Economle Indicators

{Index Wumbers) 1957~-59=100)

Unemployment Rate¥* Industrial Prod.* Wholesale Prices Retail Prices

Month 1570 1571 1970 1971 1970 1971 1970 1971
Jan. 3.9 170 _ 116 ) 132

Feb. Lo 170 "" 116 R - T
March HE ! 17 117 13% T
April 1.8 ] 170 117 T 13k o
May 5.0 169 117 T 135 T
June L7 169 117 T 135 B
July 5.0 169 118 136 -
Aug. 5.1 169 117 136

Sept. 5.5 - 166 ) 118 137

Oct., 5.6 ) 162 118 137 T
Nov. 5.8 118 T
Dec., 0 :::

#* Seasgonally adjusted.
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WAGE AND PRICE INFLATION, SELECTED COUNTIRIES

Annual Rates of Increase, 1970

France * o 7 7 A 10.6 (wages)
| 5.8 (consumer prices)
T 7 o a7 7 7 771 16T
Germany ¥ 5%
—
Netherlands %  |=—f—rs 5;’ 71 10.1
Japan * 2L /‘ 7/ : 21111
it i / ‘/' ,/)l 6ll
United Kingdom ¥ [ 5.8
+ EAV AV AV N
UBA 2.3

* The first figure in each pair is the annual rate of increase in wages based
on changes in the first half of 1970; the second figure is the percentage
change in the consumer price index (expressed at an annual rate) over the

" same period.

+ Gomparisons for the United States are based on‘September or Cctober 1970
compared to the corresponding month of 1969, o

Source: Federal Reserve Bulletin, October 1970

First-year wage increases in the United States under newly negotiated con-
tracts averaged 8.5 per cent in the first 9 months of 1970 (compared to 7.9 per
" cent in the preceding year). The average annual increase in the hourly wage rate
actually paid to workers was somewhat lower, amounting to just under 6 per cent

o in September of this year. The average figure reflects the fact that a large

proportion of workers are covered under contracts that provide for more modest
incregsss than those negotiated in the last few months. : :

Wage and price inflation is not confined to the United States; it is cur-
rently & sérious problem in nearly every industrislized country. The rate of
wage inflation in the United States has in fact been somewhat less during the
past year than in many countries in Europe and Japan where wages have gone up 10
per cent or more. Consumer prices, however, have gone up more in the United States
during the past year than in most other industrialized countries. DBut the rate of
inflation in Europe and Japan apparently has accelerated in recent months, while
it has leveled off in the United States.

Traditional monetary and fiscal policies have not proved to be effective in
halting so-called "cost-push’ inflation, partly because of fear that restrictive
~ policies, if pursued too vigorously, will leed to unacceptable levels of unemploy-
ment. For this reason, more serious consideration is now being given to adopting
some kind of "incomes policy".
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Federal Government
Receipts and Expenditures

Money Supply*

Bil. dol, (Quarterly Estimates Bil. dol.
at Annual Rates)
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Source: U.S. Department of Commerce, Survey of Current Business

The Federal budget has shifted from a substantial surplus to a deficit dur-
ing the past year. In the 2nd and 3rd quarters of 1970, the federal deficit -
(caleulated at an annual rate) was running between 11 and 14 billion dolisrs.

In contrast, a year earlier, govermment accounts showed a budgetary surplus of
about the same magnitude. The change has been due to a sharp upward trend in
government expenditures (attributable mainly to increased transfer payments such
as interest on the federal debt, medicare, social security and payments to states)
combined with a drop in revenue. Tax cuts enacted by Congress last year and lower
corporate earnings are responsible for the decline in revenue.

The deficit may increase to as much as $15 to $20 billion (agein at an annual
rate) during the first half of 1971. This will continue %o exert a mild expansion-
ary effect on the economy. .

The total money supply grew at the anmual rate of about 7 per cent during
1968 and the first half of 1969. This high rate of growth contributed to infla-
tionary pressures. In an abttempt to slow down inflation, the Federal Reserve
authorities began putting on the brakes in 1969. This undoubtedly contributed
to the slow-down in economic activity in 1970. Since early in 1970, the monetary
authorities have permitted the money supply to expand at a rate which they hope
will encourage econcomic expansion without inflation. More attention is now being
pald to so-called "monetary aggregates" in deciding when to modify policies rather
than to short-term changes in the imterest rate. The objective of Federal Reserve
officiale is to sustain a mcdest but steady growth in the money supply in 1971
averaging about 5 per cent per year.
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U.S. POPULATION AND FARM OUTHJIT

Index
1950=100[
1ho - s 4 1ko
Farm Output g
' N
120 ' Population 7 120
100 - 100
Jlg;'llxik:iii]ni_u.lni
1950 1955 1960 1965 1970

Source: USDA, Handbook of Agricultural Charts and Demand
and Price Situatlon

Despite adverse weather for crop production in many parts of the country and
gerious demage from the corn blight in the summer of 1970, total crop preduction
wag the third highest on record. Iarger output of soybeans, cotton, vegetables
and citrug helped to compensate for & drop in the production of wheat and feed
grains. Total crop production was down 2 to 3 per cent from the record high
attained in 1969. '

Domestic requirements plus exports for wheat, feed grains and soybeans during
the 1970-71 markebing year are expected 1o exceed this past year's production, but
carryover stocks of these commodities are ample to cover anticipated deficits.
Prospects for production of corn and soybeans in 1971 are more uncertain than
usual because of the risk of corn blight damage.

Total output of livestock products rose about 3 per cent in 1970. Hog pro-
duction was up substantially in the last half of 1970. Supplies of eggs and
broilers also increased. Hog slaughter is expected to continue substantially above
a year earlier in the first half of 1971. Marketings of fed cattle, eggs and milk
are likely to be slightly higher in 1971, but the output of broilers probably will
decline.

o Index Numbers, 1957-59=100

Crop Yields - Crop Iivestock Total
Per Acre Production Cutput Population
1968 129 120 118 116
1969 132 121 118 117

1970 (est.) 125 118 121 118
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VALUE OF FARM EXPORTS

Billion
dollars’

Total Ixports

27 Exports under Govermment Programs# 40

, 1 i} j i) t i ! j e I i !
1958 1960 1562 196L 1966 1968 1970
#* Mainly under P.L. 480 Year ending June 30

Bource: USDA, Handbook of Agricultural Charts ahd Foreign Agricul-

tural Trade of the United States

The value of agricultural exports rose substantially in 1969.70 after
declining during the two preceding years., AlL of the gain was in commercial
exports for dollars. The value of P.L. 480 shipments continue to decline and
regched the lowest level since 1955. Total food aid shipwents this past year
were valued at just under e billion deollars, about one third below the value
of P.L. 480 exports in the mid 1960s.

The total value of farm exports, according to USDA estimetes, is likely
to rise still further in 197L. Because of smaller wheat crops in Europe, the
7.8. should be able to increase exports during the current marketing year.
Recent increases in the prices of feed grains and soybeans also will help to
raisge the value of exports.

India, the major recipient of food aid shipments in the past, has had
another favorable year for crop production.  An extension of P.L. 480 legis-
lation was included in the farm bill which wes recently approved by Congress,
but no marked increase in food aid shipments is in prospect during the coming
vear.
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INDEXES OF PRICES RECEIVED AND PATID BY FARMERS, U.S3. AND N.Y.

1957-59 = 100 : 3
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Source: USDA, Agricultural Prices

Prices received by farmers averaged a little higher in 1970 (both in New York
" and Tor the U.S. ag & whole) than they did in 1969, but the trend was unfavorable %o
. farmers after midyear. Farm costs continued to rise somewhat more rapidly and for
the year as a whole, the index of prices paid by farmers averaged about 5 per cent
above the preceding year.

The “parity ratio" which expresses the average relationship between the prices
received and paid by farmers declined during the year, mainly because of a sharp
drop in the prices of eggs, broilers and hogs. In contrast, grain and soybean
. prices began to rise in the late summer of 1970 in response to reduced estimates
L of yields and improved export prospects.

_ The prices of eggs, hogs and citrus fruit are likely to remain relatively

unfavorsble for farmers during the first half of 1971. Grain and soybean prices
can be expected to average higher than a year eariier and to fluctuate more than
. they normally do because of uncertainty regarding the effects of the corn blight
on the planting plans of farmers and on yields.

Index Numbers of Prices Received and Pald by Farmﬁrs and the Parity Ratio
Prices Recelved

New York United States U.S., Priceg Paid U.S. Parity Ratio*
1970 1971 1970 1971 1970 1971 1970 1973
: (1957-59=100) _ {1910-15=100)
 January 132 119 R (£ S
. February 133 120 1352 75
.. March 132 »woe T 132 T 75 -
April 134 116 132 o T2 -
" May 134 117 132 T 3 T
- June 135 116 133 T 72 —
July 129 118 133 - Th -
August 121 11k 133 71 T
Septerbher 126 116 131 72 T
Qetoher 129 113 1355 70
November 123 112 135 68 -
December - - - - - T

% BRased on the relationship between prices received and pald by farmers in 1910-~1k.
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PRICES OF SELECTED FARM INPUTS

Index Numbers
1957-59 = 100
180 + 180
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Source: Eeonomic Report of the President, Agricultural Prices

and Agricultural Finance Review

Nearly everything the farmer buys costsmore in 1970 than in 1969, Even
the prices of fertilizer and feed, which have risen much less than the prices
of machinery, labor and land, over the past decade vose 5 to 5 per cent in
1970. Land values flattened out or even declined moderately in grain growing
sreas of the Great Plains and the Corn Belt in 1970, but they continued to
rige in New York in response to favorable prices for milk, competition among
farmers Tor land to increase their size of business and expectations of con-
tinuing inflation and strong demand for land in areas strrounding cities.

Dairy and poultry feed undoubtedly will cost from $5 to $10 per ton more
in the early months of 1971 than a year earller. Inflation in wage rates may
moderate somewhat but with nonfarm wages rising 6 to 7 per cent per year,
there will be continued upward pressure on farm labor costs as well.
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CARRYOVER STOCKS

Feed Grains

(mil. tonsi
185

Wheat
(piI. Du. )

Cotton
(mil. bales)

FCONOMEC SITUATION

OF SELECTED COMMODITIES

Soybeans
(bil. bu.)

61 6O TTLH 161 69 AR 61 '69 AR, 61 '69 -'71*
1952 67 'O 1952 67 70 1952 67 'O 167 7C*
July 1 Qetober 1 Auvgust 1 September 1

* Fstimated

(height of bars roughly proportional to value)

Source; USDA, Handbook of Agricultural Charts and Demand and Price Situation

Carryover stocks of all major surplus commodities except wheat declined in

1970.

This wag due to & combination of high rates of feeding of grains and soybean

meel (attrivutable mainly to the large number of animals on feed), a larger volume
of exports, and the effectiveness of the cotton and feed grain programs in holding

down production.
1970-7L marketing season.

Surplus stocks are likely to be reduced still more during the
This is particularly true of feed grains.

Becauge of

the effects of drought and the corn blight, production of feed grains in 1970 was

only 159 miliion tons.

Combined domestic use and exports in 1970-7L will probably.

amount to ag much ag 173 to 175 million tons; hence carryover gtocks of feed grains

will fall to 30 to 35 million tons by next October.

The carryover of grains (inclu-

ding wheat) is ample to meet any foreseeable emergencies, but another short crop in

1971 would reduce stocks below prudent levels.

The demand for soybeans exceeded expectations this past year.
If current trends in sales persist,

high production;, the carryover was reduced.

Despite record-

the 1.8 will end the current marketing season with a still smaller carryover.
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PIANTED ACREAGE OF MAJOR CROPS, 1960 AND 1970

324 Mil, acres

300 Mil. acres
148 Feed Grains 120
55 | Wheat 49
' 63
6T sy
o8 Oilseeds Lé
20 Southern Allotment¥*
-6 TALL other? 6420

1860 1970

* Cotton, tobacco, rice and peanuts

# Mainly sugar, vegetables and fruit

Increases in yields have made it possible to reduce the acreage planted to
each of the major crops (except soybeans) over the rast decade and still boost
total crop production ebout 1h per cent. There is no immediate prospect of a
"land shortage" in the United States. The U.& hes available at least 4O to 50
million acres of land that has been kept idle under govermment programs in recent
years. A substantial proportion of this land could be brought back into produc-
tion if needed; but few econcmists think it will be necessary to do so in the
_ years immediately ahead. This view is shared by senior members of the Senate

and House Agricultural Committees and the Secretary of Agriculture. The major
point of agreement among them is that some kind of government program will be
needed to hold down production over the next few years.

The legislation recently adopted by Congress provides for a voluntary "set
aside"” program for wheat, cotton and feed grains over the next 53 years. As in
the recent past, only those farmers who elect to participate and keep a certain
proportion of acreage idle will be eligible for price~support loans and payments
on wheat, corn and cotton.
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THE UNITED STATES FARM BALANCE SHEET
(In current dollars, January 1)

ighko 0 1950 1860 - 1969 1970
-billion d0olilars=-
Assets_ Lo
Real Estate 33.6 S 75,3 0 13002 202.7 208.9
Other Physical 15.1 1.3 5h,7 734 78.6
Finan;ial h,2 15.9 18.2 23,0 23,08
Total 52.9 132.5 203.1  299.1 311,k
Claims
Real Estate Debt 6.6 5.5 12.1 27.1 28.4
Other Debt 3.L 6.8 2.7 ° 27.5 2G.7
Total Debt 10.0 R0 L8 556 58.1
Owners' Equity 42,9 120.1 178.3  2hb,5 253.3
Total 52.9 132.5 203.1 299,1 311.4
Percent Owners' Equity 81 91 88 g2 81

Source: U.S.D.A. Agricultural Finance Outlook, 1970.

Debts of farmers increased slowly in 1969 than in the esrlier years
of the decade of the 19607s. High interest rates and credit gcarcity appeared
£o influerce farm debt levels. Debts increased 6.1 percent in 1969, and 134
percent from 1960 to 1970. Farmers equities increased 3.5 percent in 1969,
and 42 percent from 1960 to 1970.

Farm debts are now nearly five times as great as in 1950. During the
twenty yvears since then, they have risen rapidly and steadily, but farmers
equities have alsc improved continually over that period, Percentage wise,
debte have risen much more rapidly, but owmers’ equity still represents over
80 percent of total farm assets, an indication that farmers in general are
in very sound financial condition. -

CHANCES IN THE NEW YORK TARM BATANCE SHEET
(In current dollars, January 1)

1950 1955 1960 1965 . 1970

Millions of dollars
Total Assets 2,805 3,009 3,579 3,816 - h,723
Total Debts. 307 h23 5kt 750 1,206
Owners' Equity S 2,498 2,586 3,032 3,066 3,517
Percent Equity 89 86 85 80 7h

Sources: A. R. Tubbs and R. 8. Smith, A Balance Sheet of New York Agriculture,
A. B, Research No. 260, July 1968. American Bankers Association and Estimates
by Bmith. e e

The New York Farm Balance Sheet shows long-term trends in farm assets and
lisbilities similar to those in the United States Farm Balance Sheet, New
York farmers' equities as a percentage of total assets are somewhat lower than
for the nation as a whole. In 1969 New York farmers sppeared to have increased
their debt more rapidly than did farmers nationally.
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THE NEW YORK FARM BALANCE SHEET
(In current dollars )

. ' January 1, 1970

Million Percent
Agsets dollars of assets
Real Estate 2,695 57.0
Livestock : 527 11,1
Machinery & Motor Vehicles 593 12.6
Crops Stored 200 4.3
Other Feed and Supply Ly 1.0
Household Furnlshlngs & Equipment 189 k.o
Cash 1h2 3.0
Other Investments ol 2.0
Tavestment in Cooperatives 118 - 2.5
Receivables 118 2.5
Total Asgets b, 723 100.0
Tigbilities and FTouity
Real lListate: _
Federal Land Bank . 111.1 2.3
Farmers Home Administration 3.8 A
Insurance Companies 9.4 .2
Commercial Banks¥* o2h1.,6 5.1
Individual and Other 363.7 7.7
Total _ | - 729.6 15.%
Non-Real Estate: ‘
Commercial Banksg¥ 156.2 3.3
Production Credit Associations | 122.8 2.6
Farmers Home Administration ' 20.L .6
Merchant, Dealer, Individual and Other 168.2 3.6
CMotal S e L76.6 10.1
Total Idabilities _ 15206.2 25.5
Bquity e 3,516.8 7h. b
Total.LiabilitieS'and Equity u,723.0 100.0C

* Excludes loans guaranteed by CCC

Sources: A. R. Tubbs and R. 8, Smith, A Balance Sheet of New York Agriculture
A, H, Research No. 260, July 1968: American Bankers Association and Estimates
by R. S, Smlth
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FARM CREDIT CUTSTANDING IN NEW YCRK
January 1, 1970

Percent change ffom:
Amount 1965 1969
Mil. dollars

Real Estate Loans:

Federal Land Bank 111,1 55 8
Farmers Home Administration 3.8 77 10
Insurance Companies 9.4 ok 6
Banks# 2h1.6 1he 2h
Individuals and Other 363.7 3 17
Total 729,6 87 17
Non-Real Estate:
Banks 156.2 7
Production Credit Association 122.8 76 12
Farmers Home Administration 29.4 39 3
Merchant, Dealer, Ind. & Other** 168.2 30 2
Total 476.6 30 2
Total Credit 1,206.2 64 11

* Tt is estimated that 100 million of farm mortgages held by New York banks
are F,H.A, insured loans on farms in other states.

*% Hatimated by Smith.

Source: American Bankers Association

New York farmers increased their use of credit in 1969 by sbout 11
percent, This is a faster rate than ir the previous year, but in line with
the trend of past decade. It is expected that this rate of increase has
continued through 1970,

The cost of credit to farmers in 1969 and 1970 was extremely high, and
money continued to be scarce. In spite of this farmers found sources of credit,
and the high rates on borrowed funds did not appesr to be as much of a deter-
rent to farm borrowing in New York as in the earlier years of the credit
crunch, '

Good farm incomes, particularly for dalry farmers, contributed to a build
up in the value of farm assets, and was undoubtedly a factor in holding down
the growth of farm debt. It is obvious, however, that improved incomes are not
used to materially reduce debt in most progressive farm businesses, The addi-
ticnal net income is much more likely to be used for capital improvements and
consumption expenditures,

Parmers as borrowers have generally fared very well during the past four
vears of scarce money, when compared with other businessmen. Interest rates on
farm credit are much higher than four years ago, but the rate of increase has

been less than on many classes of nonfarm credit. In most instances, farmers

in reasonably sound financial condition have been able to cobtain necessary
financing.
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LONG~ AND SHORT-TERM INTEREST RATES®
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Interest rates in 1969 and 1970 were higher than at any other time during
this century. A fifty-year perspective, however, suggests that recent rates
were only somewhat higher than those in the 1920's, Neasures intended to alle-
viate the depression and to minimize the cost of war finance contributed to the
very low rates in the 1930's and 1940's. Beginning in 1966, counter-infla-
tionary measures, high demand for credit and inflation itself contributed to
the gubstantial increase in rates up to 1970. The annual average rates for 1970
do not reflect much of the decline in short-term rates during 1970.

For the 35 years from 1930 to 1965, basic interest rates for short-term
credit were substantizlly below those for long-term. This was not true during
the first 30 years of the century and has not been true since 1965,
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BASIC SHORT-TERM INTEREST RATES*
United States, 1955 to 1970
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Interest rates on the best quality short-term commercial credit
increaged sharply in 1968 and 1969 to almost 9 percent in late 1969 and
early 1970. Rates declined in 1970 to less than 6 percent late in the
year, The Federal Reserve Bank discount rate was raised to 6 percent
in April 1969 and remained at that rate untll it was reduced to 5 3/&
percent in early November 1970 and to 52 percent on November 30,

The “"prime" rate (not on chart) which is the rate large banks charge
their large corporate borrowers reached a peek of 8~ percent in June of
1969. In 1970 it was reduced to 8 percent in March, to 72 percent in
September, to 7& percent and a few days later to 7 percent in November.

A year ago this Handbook stated "We expect rates to soften in 1970
but not so much as to be noticeable by farmer borrowers." We hope our
estimate for 1971 is as accurate, We expect interest rates to decline

somewhat more and that some farmers will pay less for credit than they
did in 1970,
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Notes:
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MAJCR USES OF LAND, NEW YORK STATE, 1964

REAL ESTATE

(Information from United States Census of Bgriculture except as otherwise noted)

Acres
Use o . in 1964

COMMERCIAL FARMS

In 1964, there were 26,237 farms with sales of
farm products over $10,000 each. These farms scld
85 percent of the state's farm products.

Harvested cropland on these farms 3,248,000
Pasture, woods, end other land on these farms 4,171,000

OTHER FARMS

In 1964, the Census counted 40,273 farms with
sales of farm products below $10,000 each. These
Tarms sold 15 percent of the state's farm products.

Harvested cropland on these farms 1,495,000
Pasture, woods,- and other land on these farms 3,361,000

GRAZED TAND NOT IN FARMS 2,009,000

WOCODIAND AND FOREST

Woodland and forest which was not grazed, not in

parks, not in farms, and not in wildlife refuges, (see
rote at bottom of page). -~ 8,482,000

FCREST PRESERVE

In the Forest Preserve in the Adirondacks and
Catskillis. Information from the New York State Cone
servation Department 2,651,000

URBAN AREAS

In places of 1,000 or more inhabitants. These
places had 8L percent of the total state population
in 1960. Information from Eeonomie Regearch Service,
U. S. Departwent of Agriculbure, Agricultural
Economic Report No. 149, 1,603,000

ATLL OTHER TAXND

All other land includes the following outside
of places with 1,000 or more inhebitants:- homesites,
factory sites, airports, superhighweys, railroeds,
golf courses, ski areas, wildlife refuges, military
bases and installations, and idle land not in farms.
Tt also includes parks outside of places with 1,000
or more irhabitants, and outside of the Adirondacks
and Catsekills. 3,616,000

Total - 30,636,000

~ Percent of
total land ares
of the state

13.6

27.7

8.6

5.2

11.8
100.0

Note:- In total, 47 percent of the land area of New York State was in woodland
and forest in 1964, Informetion from Economic Research Service, U. 8. Department

of Agriculture, Agricul®ural Zconomic Report No. 149,
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VAIUE OF FARM LAND AND BUIIDINGS
Index numbers of average value per acre, March 1 of each year

1957-59 = 100
Tndex (1957-59 = 100)
Region 1950 1960 1969 1970
New York 75 07 168 181
Northeast 67 1 18s6 206
Lake States 66 108 162 170
Corn Belt 65 . 107 168 170
Northern Plains 70 109 173 - 173
Appalachian 68 109 182 190
Southeast 55 116 - 211 228
Delta States 59 113 232 248
Southern Plains 6l 116 - 198 208
Mountain 66 111 160 166
Pacific _ 60 S 113 179 181
48 states 65 111 179 186

Information from "Farm Real Estate Market Developments”,
Economic Research Service, U.S.D.A., September 1970

From 1950 to 1970, faym real estate va;ues in United States
increaged nearly three times.

From 1957-59 to 1970, values increased the most in the Delta
Btates, and the least in the Mbuntaln States.

From 1569 to 1970, New York and the Northeast experienced a rapid
increase in farm real egtate values. During this year there was only
a slight rise in the Corn Belt, and no change in the Worthern Plains.

Southern
Plaln
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COMMON STOCKS AND FARM REAL ESTATIE
United States

1957-59 = 100 -
Index
200 b /ﬁ\
Common
Ytocks ‘“-\9
150 ¢—

Farm

Real
Estate
100 —
50 —
\/-—’ \"'"""--___,"‘/
Oii 4 1 i I Lol ;J bl i !t L |‘11 i \I L i l [ i] Bl ok ll |
1930 ko 1950 1960 1970

Sources:- "Common Stocks" are Standerd and Poor's Index of 500 Common
Stocks -~ annual averages. Index for 1970 is preliminary.

"Farm Real Estate™ is U.S8,D.A. index of average value per acre of
farm land and buildings - March 1 of each year.

. For forty years, common stocks and farm real estate have followed a
similay trend. From a long-range capital gains viewpoint they have heen
much the same. From a short-time cepital gains viewpoint, individual

stocks and individual reel estate investments have had a wide variety of
experiences. o ' ‘ : ’

From an income viewpoint, common stocks and farm real estate could be
quite different. Farm real estabe can return the investor a handsome
income - exceeding the income from common stocks - if the farm is under
outstanding maragement. TFor these forty years, farm real estate has been
an excellent investment for persons who could use it. Farm real estate
can return a negative income. Some uninformed investors have learned
about this - to their sorrow. The lowest income that a common shock
investment can have is 0 - that is, no dividends.
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NEW YORX DAIRY AND POULTRY FARMS

EXTENSION SERVICE FARM BUSINESS MAWAGEMENT PROJECTS

Dairy Farms

Poultyy Farms

Value Value Value Value

of Number of of Nunber of

Number real of .real Number real of real
of eatate cows estate of estate hens estate

farms per per per farms  per per per
Year studied farm farm cow studied farm farm 100 hen
1956 32 $18,900 34 $560 46  $20,300 3,000 §$680
1957 Leh 20,400 33 620 57 26,700 3,800 700
1958 559 21,700 33 660 w7 26,700  k,000 670
1959 Sh2 22,800 35 650 32 28,600 4,900 580
1960 467 22,500 35 640 22 34,800 6,300 550
1961 oo} 25,800 38 680 22 31,000 5,500 530
1962 503 25,700 38 680 23 27,00 5,700 480
1963 TS 26,300 39 670 26 2k, 300 7,800 330
196k L3k 27,800 ko 700 37 35,100 9,600 370
1965 673 32,800 W . 750 18 h2,100 12,600 330
1966 731 37,400 Ly 800 19 L1,600 12,506 330
1967 548 Lo 600 51 8ho 26 54,800 13,600 hLoo
1968 568 51,700 58 890 29 48,600 15,000 320
1969 511 56,900 60 950 36 50,400 15,500 330

The gbove informetion is based on farmers' valuations as reported in their

account books. Farms included are s shifting group, but represent the "kind of

farmers who come to meetings".

Value of real estabte per cow on dairy farms increased from $560 in 1956 to

$950 in 1969.

The value of real estate on poultry farms - per 100 hens - has been lower i

recent years than it was 10 years ago.
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AVERAGE WUMBER OF WORKERS OF NEW YORK FARMS 1950-1970

Thousands
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200 Total Workers - 500
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The average number of workers on New York State farms declined from
248,000 in 1950 %o 93,000 in 1970. This is a decrease of 60 percent in 20
years or 3 percent per year, During this period, the number of family
workers decreased by 55 percent while hired workers decreased 70 percent.
Hirved workers accounted for 36 percent of the Statets labor force in 1950
but only 27 percent in 1970,

In the United States as a whole, numbers of farm workers declined
from 9.9 million in 1950 to 4.5 million in 1970 or a little more than
one-half, Hired workers accounted for ahout the same proporiion of the
total in New York as in the nation. DNumbers of farm workers are expected
to continue to decline in the years ahead. ﬁ

WORKERS* ON FARMS, N.Y, AND U.S., 1350-1970

Ho, of : Wew York : United States
Year farms Total TFamily Hired % Hired Total Family Hired Y Hired
(C00) (theousands) ' (millions)
1950 136 248 159 89 36 9.9 7.6 2.3 23
1955  1ob 200 136 64 32 8.4 6.3 2.1 25
1960 88 164 107 57 35 7.1 5,2 1.9 27
1965 val 122 8L 38 31 5.6 b 1.5 27
1966 68 112 81 31 28 5.2 3.9 1.3 25
1967 64 10k 76 28 27 5.0 3.7 1.3 25
1968 61 102 7h 28 27 L7 3.5 1.2 26
1969 59 100 72 28 28 4,6 3.k 1.2 26
1970 57 98 T2 26 27 L.6 3.k 1.2 26

SOURCE: U.8.D.,A, Farm labor

% Average Wumber of persons employed on farms last week of each
menth of year
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NUMBER OF SEASONAL FARM WORKERS IN NEW YORK
Semi-Monthly Periods May-October, 1965, 1969 & 1970
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Numbers of seasonal workers employed in 1970 were below the numbers in
1969 for all periods except the end of October., WNumbers of seasonal workers
have been decreasing repidly in recent years., The estimated peak number in
1970 was 23,000, whereas in 1965 the pesk was 34,000, With growth of numbers
of harvesting machines, numbers of seasonal workers likely will continue to
decline, :

Fruit and vegetable growers use seasonal workers to harvest crops. These

workers come From various sources but in New York 4O percent or more are local,
The migratory workers are used most in the late part of the season, '

ESTIMATED NUMBER AND ORIGIN OF NEW YORK SEASCNAL FARM WORKERS

Estimated Source 1970
total number Intra- Inter- %
Date 1869 1970 Foreign state gtate - Local Local

July 8 12,h35 11,205 - 530 1,800 7,080 57
July 22 17,475 15,490 - Lgs 7,150 7,845 51
Aug. 5 19,400 16,800 - 520 8,190 8,090 48
Aug. 19 18,700 17,075 - 535 8,7h0 8,200 L7
Sept, 2 20,915 19,190 -— 570 10,185 8,435 hh
Sept. 16 2k, 210 22,465 835 6ho 11,970 9,020 Lo
Oct. 7 2k 675 22,990 970 -~ 580 12,180 9,2%0 Lo
Oct. 28 1L ,685 16,100 760 395 8,835 6,110 38

SOURCE: N.Y. State Employment Service, Famm Labor Bulletin
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MAN MONTHS OF SEASONAL WORKER EMPLOYMENT
O SELECTED CROPS, NEW YORK, 1969

Apples

Potatoes

Cherries

Grapes

Oniong

Snap Beans

; i i ; 1

6 8 io 12 ik 16 18 20

Apples and potatoes are the two leading crops in the use of seascnal
farm workers., In 1967, each of these crops used 2wl/2 times as much as
any other crop, This seasonal work for apples and potatoes is principally
for harvesting.

Mechanization has been an important factor in reducing the amount of
seagonal employment provided, It is interesting to cbserve the variations
by crops in the raduction of man hours of work used from 1957 to 1969,
Apples and onicng showed little reduction while potatees, cherries, and
grapes used about one-third less labor, The impact of mechsenization on
labor reguirements ls expected to conbtinue,

ESTIMATED MAN-MONTHS OF HIRED SEASCNAL WORKER EMPLOYMENT
FOR SELECTED CROPS, NEW YORK, 1967 and 1969

Thougand Man-Monihs Thougand Man-Months
Crop 1967 196G Crop 1967 16969
Apples 16,830 15,360 Snap Beans L, 620 2,890
Potatoes 16,750 10,840 Berries 3,370 2,600
Cherries 6,680 L 580 Celery 2,510 2, k4o
Tomatoes 6,530 5,560 Sweet corn 2, b0 2,190
Onions 4,330 h,1ho Other fruit 2,170 2,650
—Gropes————— 5,300 3,810 Other vegetebles 21,500 16 k80

Lettuce 2,910 2,890 Other agriculture 15,300 11,500

SOURCE: N.Y.S5. Employment Service, Farm Labor Anmual Report, 1969
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NﬁNBER OF HIRED FARM WORKERS AND MAN DAYS WORKED
BY DURATION OF WORK, UWITED STATES, 1945.1669
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Lbout 2.6 million persons in the United States did some farm work for
wages in 1069, This was 12 percent less then in 1968 and about L0 percent
less than the peak in the fifties. OF these workers, 43 percent worked
less than 29 days and Tl percent worked less than 75 days or three menths,
Only 12 percent or one in eight worked over 250 days or were year-rotnd
hired employees, During the last five years, the number of year-round
workers decreased 5.5 percent, while the part year {75-249 days) decreased
18 percent.

The casual workers accounted for 43 percent of the nurber of workers
but only 5 percent of the total days of hired work, On the other hand, the
regular hired workers accounted for 19 percent of the employees but 66 per-
cent of the days worked. Pemasles accounted for about cne~third of the
workers employed less than 75 days but only S percent of the year-round
workers. These data emphasize the seasonal or part year nature of hired
farm employment.

NUMEER OF HIRED FARM WORKERS AND MAN DAYS WORKED
BY DURATICON OF WORK, UNITED STATES, 1969

Durstion Nunber of Workers Days Worked % of workers
of Work . Thousands Percent Millions Percent females

Casual - 0-24 days 1,105 43 10 5 32
Seasonal - 25-T4 days 718 28 32 16 32
75-140 days 258 10 25 13 19
Regular - 150-240 days 189 - 7 38 19 7
250 & over 301 12 97 Ly 5
Total 2,571 100 203 100 .26

SOURCE: UBDA, BRS, The Hired Ferm Working rorce of 1060
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CHIEF ACTIVITY OF SEASONAL AND REGULAR FARM WAGEWORKERS
: UNTTED STATES, 1947-49 to 1968-69

Percent
100 e, W — —_—
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- labor
force
50+
. Montarm
}-!-0 5 work
' Other farm
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Seasonal and regular farm wageworkers (25 days or more of farm wage
work) were clasgified on the basis of their chief activity for the year,
Nearly half were not in the lebor force. These were principally students
and housewives, Farm work was the chief activity of 38 percent while
11 percent reported nonfarm work,

The neonfarm workers who did some farm wage work reported the largest
pumber of days worked and the highest total wages for the year. Their
average wages per day was $15.65 while the average for farm workers only
wa.s $1l.80 per day. The Northeast region reported the most days worked
(194) and the highest annual earnings with $2,383 or $12.30 per day. The
West with 162 days worked for $2,267 averaged $1h,00 per day, while the
average for all regions was $11.55 per day.

DAYS WORKED AND WAGES EARNED BY SEASOWAL & REGULAR FARM WAGEWORKERS
BY CHIEF ACTIVITY AND REGION, UNITED STATES, 1969

Thousands Tarm Work  Nonfarm Work All VWork

Characteristic of workers Days Wages Days Wages Days Wages
Chief Activity

Farm work 562 232 $o,722 13§ 17h  2bs  $2,896

Nonfarm work 157 76 83 178 3,151 25k 3,981

Unemployed 28 - o wm  not reported  -- —_—

Not in labor force 718 67 536 15 125 8o 662
Regions

Northeast ‘ 156 1h7 1,467 L7 916 19k 2,383

North Central 313 129 1,255 Lo 689 170 1,945

South 579 126 1,150 25 2ol 152 1,bh5

West L7 133 1,853 29 Wik 162 2,267
All Seasonal & Regular 1,h66 131 1,k06 32 W79 163 1,886

SOURCE: USDA, TR, The Hired Farm Working Force of 1969




TABOR ~30-

NEW YORX FARM WAGE RATES, 1950-1070
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Farm wage rates reported here are published gquarterly by the Statistical
Reporting Service (SRS) and are based on farmers' reports of average farm
wage rates paid in thelr localities, The rates reported reflect cash wages
only, exclusive of the value of privileges furnished. The hourly composite
is computed on the basis of a weighted average of the different kinds of
rates reported, ' :

The hourly composite for 1970 was 2-1/6 times that of 1950. However,
some kinds of wages have risen more than others., Monthly and weekly wages
for 1970 were ahout 2a1/2 times 1050 while day and hour ratbes were only
double, This probably reflects greater demend for regular skilled faym
workers than for casual workers, With greater mechanization this trend is
likely to¢ continue in the future.

NEW YORK FARM WAGE RATES, 1950-1970

Per month Without Board or Room ‘ fourly

Year with house Per Week Per dsy Per hour composite
1950 $13h $36 $ 6.50 $ .89 N 14
1955 17k b6 8.20 1.02 .81
1960 210 53 0.10 1.13 01
1965 236 61 10.10 1.25 1.02
1966 2h8 &4 10.20 1.30 1.08
1967 279 7 11.50 1.k3 1.17
1668 302 79 12.60 1.54 1.28
1969 3RL 8l 13.00 1.65 1.36
1.75 1.b5

1970 est, 355 90 13.60

SOURCE: USDA, SRS, Farm Labor
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CHANGES IN WEFKLY WAGES OF FARM AND FACTORY WORKERS
AND IN CONSUMER PRICES, NEW YORK 1950-1970
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The relative change in weekly wages of farm and factory workers was
abovt the same From 1050 to 1950, From 1950 to 1966, factory wages in-
creased faster than Tarm wages, bub from 1966 to 1970 weekly wages of
faym workers increased faskter than those of factory workers., From 1950
to 1970, farm and factory weekly wages increased by 150 and 125 percent
respectively while consumer prices rose only 60 percent, This indicates
that the econcmic position of both groups of workers has izproved during
the lagi 20 years,

Weekly wages of Tarm workers in 1950 were 61 percent of those of
factory workers, in 1965 they were 57 percent, and in 1970 they were
68 percent. Tt is expected that the relative spread between wages of
regular farm workers and of factory workers may conbtimie to decrease,

WERKLY WAGES OF FARM AND FACTORY WORKERS, NEW YORK 1950-1970

Weekly Wages o Farm is Consumer

Year Fayrm Workers Factory Workers of Factory Price Index

. 1957-59=100
1950 $36.25 $59.55 61 83.8
1955 46,00 75.17 61 93,3
1560 53.25 89.61 5% 103.1
1965 61,00 106.40 57 109.9
1966 £53.50 111,35 57 113.1
1967 70,75 11k, el 62 116.3
1968 79.00 120,72 65 1212
1969 8h,00 127.45 65 127.7
1970 est. 90,35 68 135.0

133,56
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PARM LABOR DEVELOPMENTS

Traditionally, farm labor has been only a minor concern of legislative
and agricultural leaders. Recent developments have changed this cgusing
farmers and others to give more attention to labor problems. Below are some
items that llkely will he of concern in 1971, ‘

Social Security was extended to farm workers in 1950. The tax to be
deducted {rom wages will go from 4.8 to 5.2 percent on January 1, 1971, The
combined tax rate for the worker and employer will be 10.L percent for 1971,
For persons receiving Social Security benefits, the monthly allowsnces were
increased 15 percent January 1, 1970 and there are proposals for another
5 percent increase in 1971.

Workmen's Compensation for hired farm workeru was made compulqory as of
April 1, 1967 for all New York farmers with a cash payroll of $1,200 or more
per year. Any farmer who paid cash wages of $1,200 or more in 1970 must
caryy compensation insurance for 1971l. There were minor changes in rates
effective July 1, 1970.

Child Tabor and Hazardous Agriculbtural Employment is a concern on
mechanized farms., Many farm jobs are classified as hazardous for youth.
It is possible to hire 1k and 15 year old youths to drive tractors and -
operate machinery if they complete a L-H or Vo-Ag course of instruction
and receive a certificate, A farmer should personally see the certificate
before permitting a 14 or 15 year old youth to work for him.

New York Minimum Wages were extended to farm workers as of October 1,
1969, ATl farmers paying cash wages of $l 200 or more in the previous
calendar yesr are subject to the law, As of February 1, 1971, the minimm
wage for farm workers goes from ¢l.h0 to $1.50 per hour. The increase of
the general minimum from $1.60 to $1.85 as of July 1, 1970 did not apply to
farm workers. There ig likely to be proposals for further increases in the
minimum for farm workers. Faymers must keep records showing hours worked,
cash wages paid, and privileges provided each wovker. These are essential
when The Labor Department checks for compliance with the law.

Unemployment Insurance was made available to NVew York farmers on an
opticnal basis in 1969, Few farmers have enrolled to date. National
legislation to make unemployment insurance compulsory for farm workers was
introduced, but not passed, in both 1969 and 1970, The 1970 proposal was
rostponed pendzng results from a major research project on this subject,

A bill likely will be introduced again in 1071,

Retirement Prog*ams for farm workers are “ecogmlzed under provisions of
the Keough Act pertaining to federsl income taxes. Some farmers have adopted
plans under this act and others are likely to do so in the future. Retirement
plans help to meke regular farm jobs competitive with nonfarm employment,

Labor Unions have been active among farm workers in California. There
has been limited activity in other states including New York., A major concern
of agricultural lesders is whether farm labor unions should come under The
National Labor Relations Board or if a special body should be created, Legie-
lation has been proposed in this area and further considerations can be expected
in the years ahead.

Migrant Labor Regulations continue to be a concern in New York. Required
improvements often impose a financial burden on the farmer. This situation ig
likely to continue as long as migrants work in the State,

Farm Lebor Developments in the Puture are likely to require cons1derably
more time and attention of farmers and agricultural leaaers
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CRCP PRODUCTICH
Wew York State and United States
Average 1964-68, 1969 and 1970

Average - %Change 1970 from
196L-68 - 1869 1970 Average 1969
Hew York State
Hay, thous. tons 5,138 5,583 5,574 + 2 + 1
Corn for silage, th. tons 6,025 7,4h8
Corn for grain, th, bu, 15,378 18,525  21,L8kL +40 +16
Oats, thous. bu, 2L, 641 20,40 21,838 ~11 + 7
United States
Corn for grain, mil. du. 4,168 h,578 10k -2 -10
Oats, mil. bu. 862 050 891 + 3 w 6
Barley, mil, bu. - _ 393 b1y 410 + L -2
Sorghum grain, mil, bu, 675 743 708 + 5 -5
Total mil. tons 158.08 17h.2 158.8 0 -9
Soybeans, mil, bu. 911 1,117 1,134 +2h + 1,5
Cottonseed, thous. tons L,827 . 1,186 4, L83 -7 + 7
Peanuts, mil. Ibs. 2,362 2,523 2,927 +2l +16
Flaxseed, mil. bu. 26,0 36.k 30.9 +19 -15
Hay, mil. tons 123 127 126 + 2 -1

Sources: Crop Production, Fats and 0ils Situation, Feed Situation, USDA

United States

The 1970 feed grain crop of 158.8 million tons is % below a year 2g0.
The oats, barley, and sorghum crops were all below 1969 levels., The major
reason for the decline in feed grain output was the smaller corn crop (10%
below last vear) due to the southern leafl blight and dry weather in paxts of
the corn belt. Despite poor corn yields, the 1970 crop was larger than any
corn crop before 1965,

The goybean crop was slightly larger in 1970 than i1n 1969 and the cotton-

seed crop was up 10%, Oilmeal supplies will be above last year but strong
demend will result in greater use of soybeans in 1970~71 than the 197C crop.

New York

The November 1 estimate places the New York corn crop at 21.5 millien
bushels, the largest ever produced and a record yield of 82 bushels per acre.
Poor harvesting weather may reduce the final crop estimate,




FEED 36

CORN BATAWCE SHEE®
United States

1c6h-68 1968-65 1969-70 1970-71%
average
miliien bushels
SUPPLY
Carryover, Oct, 1 1,1c2 1,162 1,113 999
Production 4,168 h,393 L, 578 4,10L
Tmports 1 1 1 2
Total 5,271 5,556 5,592 5,105
UTTLIZATTON
Livestock feed 3,302 3,521 3,683 3,557
Food, industry, seed 368 386 35k 398
Exports . 583 536 616 525
| Total I,253 NI 693 LG
Carryover, end of year 1,018 1,113 999 625
Season averagze price (U.8.) $1,14 $1,08 $1,12 ?

* Pased on November 1970 indications.

Corn use in the 1968-69 merketing year was slightly more than the 1968
crop. Therefore, October 1, 1969 carryover of corn was U percent below a year
earlier, But 1969-70 corn use exceeded the 1969 crop by over 100 million bushels,
resulting in a 10 percent decline in carryover. Corn use in 1970-71 is expected
to exceed the 1970 corn crop by 375 million bushels. The result will be a large
reduction in corn carryover next fall -- to the lowest level since 1952.

FEED CRAIN BATLANCE SHERT
United SBtates

196468 1066-69 1969~T0 1970-71%
averagea
millicn tons
SUPPLY
Carrycver 50,3 48.3 50,0 48,2
Production 158.8 168.9 17h.2 158.8
Tmports 3 e 3 o b
Total . 209,h 217,5 2oL, 6 207 4
UTTLIZATION
Feed isk,7 - 133.0 135.8 138.1
Food, industry, seed 15,k 16.1 16.4 16.6
Exports 22.9 18,k 2L, 2 18,7
Total "163.0 167.5 U176k i73.4
Carryover, end of year he b 50.0 L3, 2 3h,0

% Baged on November 1970 indications.

Total feed grain use in the 1968-69 marketing year was slightly less than
1968 production, resulting in increased carryover. In 1969-70, use was greater
than production and carryover declined nearly 2 million fons. In 1970-71, total
feed grain use is expected to exceed producticn by nearly 15 million tons. If
current expectations of usge hold, carryover of feed grains next fall will be
gbout 34 miliion tons, the lowest since 1954,
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CONSUMER FRICE INDEX ALL ITEMS, FOOD AWAY FROM HOME
AND FOOD AT HOME

Index
1957=59=1C0
150 | -
FOOD AWAY
FROM HOME
1ho |- \ N
ALL ITEMS
\\f{,f‘
’/
130 i~ f w
S e
/7
/
120 -
110 : - N -
- Lt FCOD AT HOME
o -—‘,—" et
f‘/““"‘_;-‘”-—
100 ST } i H : ! { i Pos b ruasest
g A J 0.

1957-59 60 61 62 63 6L 65 66 67 68 69 1970

: The consumer price index for all items will average about 135 for the year
1970, a seven percentage point increase over 1569, Although the absolute

- increase will be about equal to that experienced in 1969, it will represent a

© slightly smaller percentage increase. The "food at home" component represent-

Cing about 80 percent of total food purchased continued to increase during 1570

and will average about 127. The "food away from home"” share increased aboulb

10 percentage pointe during 1970 and will average about 155,

A major contributor to the increase in the "food away frem home" category
was the rapidly rising cost of labor which is an important factor in the total
cost of food purchased in restaurants, hotels and other institutional cutlets,

With red meat and poultry meat supplies higher than a year ago the increase-

in-food-prices for 1971l is expected-to-be about two-thirds as great as that

experienced in 1969 and 1970.
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ity

CONSUMER PRICE INDEX SELECTED NON-FOOD CATEGCRIES

Index
HEALTH & RECREATION ,,’J
140 - '
130 &
120 L
TRANSPORTATION
\ )
1 -
110 b l
RS — ATPAREL
100 @ﬁffr L ! H { I | | ] FENTIERERT)
J A J O
1957-59 60 61 62 63 €& 65 66 67 68 69 1970

Al major components of the consumer price index rose substantially in 197C
The largest increase was recorded for the health and recreation sector.

reported the smallest increase. Compared to "food at home" ail non-food

categories for 1970 averaged from 5 to 16 percentage points higher.
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INDEX OF RETAIL COST, FARM VAIUE AND MARKETING
COSTS FOR FARM FOODS, UNTIED STATES, 1957-70#

Year Retail Cost Farm Value IMarketing Cost
1957-59=100

1957 o1 98 96
1958 103 105 101
1859 100 97 102
1960 101 99 102
19561 101 98 10k
1962 102 99 105
1963 103 o7 107
196k 103 g6 108
1965 106 105 106
1966 11l 11k 110
1567 1310 107 112
1968 114 112 115
1069 119 123 117
1970 est. 125 125 12k

Source: Handbook of Agricultural Charts, USPA, Novewber 1870

The 1970 esgtimate for retall cost, farm value and marketing cost of a
market bagket of farm produced focd ia about 25 mercent higher than the 1957-59
average. Marketing cost which have been rising gradually during previousg years
advanced 7 percentage points in 3970. This coupled with a modest increase in
farm value resulted in a retail price for the market basket of food items
about 6 percentage points higher than 2 year ago.

#Varket basket conbains average quantities of farm produced food purchkased
anrually by wage earners and clerical worker families in 1060-61.




MARKETTNG CCSTS ho

CHANGES IN THE MARKETING BILL FOR FARH
PRODUCED FOOD, UNITED STATES, 1959-69

Ttem 1959 1969 Increase
Iabor -~ Iirect by
Marketing Firms $17.8 $29.3 $511.5
Transportation 4.0 4.8 .0
Profits Before Taxes 2.1 3.9 1.0
Depreciation 1.k 2.2 .0
Business Taxes 1.2 2.3 1.1
Advertising 1.2 2.0 8
Rent, Net 1.1 1.7 6
Interest, et o2 5 o3
Repairg, Bad Debts
Contributions o'l 1.2 .5
Other, Residual 12,5 15.3 2.8
Total gh2,2 $63.2 $21.0

Source: Marketing and Transportation Situation, August 1970

Retween 1950 and 1969, the marketing bill increased by $21.0 billion or
50 perceat reflecting growth ia the amount of food markebed, additlonal service
performed and the rising coste of doing business. Direct labor costs, the lars
single ccmponent, increased by $11.5 billion. About $h,1 billion, or a fifth <
the increase, resulted from rising depreciation business ftaxes, advertising,
rent, interest, repairs, bad debts and contribubions. Profits accounted for
$1,8 billion of the increase in the marketing bill frem 1959 +o 1969 and trans-
portation $0.8 villion.

. The bill for marketing famm food products rose 3.6 percent in 1969, This
ccmpares with an increase of 5.1 percent in 1968, Preliminary indication for
1970 point to the largest increase since 1958, about  percent.
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IUDEX OF AVERAGE HOURLY LABOR COSTS AND
UNTT ITAROR COST FOR MARKETING FARM FOODS 1957-70

Tabor Cost
Year . Per Hour Per Unit
Used Marketed

1957-55=100

1957 97 98
1955 100 101
1959 103 10L
1960 100 102
1961 11k 101
1962 120 104
1963 125 10k
1964 128 104
1965 133 110
1966 iko 11k
1067 b7 119
1968 158 126
1969 167 13k
1970

_ Source: liarketing and Transportation Situation, August 1970

Lebor cost is the largest single item in the cost of marketing food, and

| has mccounted for more than 50 percent of the increase in total cost since 195G.
. Iabor employed in food retailing and in away from heme eating places accounted

© for slightly cver one half of the labor cost reported in 1969, Iabor employed

© 4in food procesging used one third and the remainder was for wholesaling. Labor
cost accounted for 46 nercent of the marketing bill in 1950 compared with b2
percent a decate ago. :

From 1957 to 196L productivity increases offset most of the hourly increases
in labor cost, Sluce 186l lavor cost per unit marketed has advanced 30 percent-
age points while hourly labor cost hag increazed 30 percentage points indicatin
only a modest increase in nroductivity.

mutput per hour in the total private sector, which includes marzeting
firms rose only 0.9 percent in 1960, the smallest increase gince 1956, The
prospects for increased productivity for 1870 and 1671 are limited,




MARKETTHG COSTS Ly .

IET PROFITS, AFIER TAXES, FOR CORPORATIONS HANUFACTURING
FARM CRIGIVATED PROZUCTS, 1969

Profit As A Percent OF

Product Group ' Sales  Stockholder Equity
Dairy 2.2 10.1
Bakery 1.9 8.6
Othier Foods 2.k 1.4
Aleoholic Beverages L.l 10.4
Tobaceo 5.2 ih,5
Textiles 2.9 7.9
Apparel 2.3 11.9
ALL lamufacturing LG 11.5

Source: USDA, Marketing and Trangportation Situation, May 1970

Corporations manufacturing agricultural products reported sales increa
10 percent and profits incresses of 5 percent in 1959 compared to a year ez
The ilmproved profits were due largely to incressed sales volume rather than
higher profit margins. _

products the profit margins as a percent of sales do not.gompére favorably

the average for all mamfacturing firme. In terms of return to gtockholdar
equity the differences among the various industries are less pronounced, T
tobacco industry reported the tighest return and the textile industry “the 1
return to stockholders. . Care should be wused in Judging industry profitabil
using a single measure due to varying amounts of equity capital used, total
a3fets used and the rate of inventory turnover.

Except for corporatbicns manufacturing alcohelic beveraggs and tobacco

During 1970 net earniugs after tarxes in the manufacturing sector inere:
for all food products, teverages aud tobacco products, but declined for the
textile and apparel industry. :
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FOCD CHATIN EARNINGS AFTER TAXES, UNITED STATES, 1957~T0

Tarnings Ag A Percent OF

Year Sales Total Assets et Worth
1957 1.4 A ih, 0%
1955 1.4 A ' 13.6
1929 i.h 1A 12.7
11960 1.3 A 12.2
1961 1.3 6.5% 11.3
- 1942 1.2 6.1 10,7
1963 1.3 6.5 11.5
166h 1.4 7.2 12.6
11955 1.3 6.5 11.5
1665 1.2 6.1 10.7
11567 1.0 5.4 9.2
11968 1.0 5.5 9.7
1969 0.9 5.3 9.3

510

iSource: Operating Results of Food Chains, Pepartment of Agriculfural Econcmics,
' Wew York State College of Agriculture

Tn 1969 food chains earnings, after taxes, were the lowest reported during
* the 20 years that accurate records have been maintained. Retail food distri-
bubors usually have difficulty during periods of rapid inflation in translating
“higher merchandise costs and higher operating costs into retail prices that are
high encugh to maintain adequate levels of profits. Given the current climate
of generous coatract settlements with organized labor the progpects for improved
levels of profits during 1970 and 1971 for ifood retallers appear dim,
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QUANTITIES OF FOCD ONE HOUR OF FACTORY LABOR BOUGHT
UNTYED STATES, SELECTED YEFARS

Ttenm Units 1957-59 1968
Frying Chicken Pound .7 7.6
Fluid Milk % Gallon L.5 5.c
Canned Peas 303 Can 10.1 12.¢
White Bread Pound 11.0 13.5
Pork Cutbs Pound 3.5 b2
Choice Beef Powiad 2.7 3.2
Oranges’ Dozen 3.2 3.¢
Potaboes Pound 34,3 38.¢

Seurce: USDA, Marketing and Transportation Situation, May 18970

The average wage earner in 1969 could still purchase more unilts of food
with the wages received for an hour of work than a decade earlier. Although
food prices rose sharply in 1970, i% e likely that wage rateg rose fagter amn
the Tavorsble relationship between wages and food prices was maintained.

FOCD EYPENDITURES AND DISPOSARLE INCCME FER CAPITA
UNITED STATES, SELECTED YEARS

Per Capita

Digposable Food Percent of Inca
Period Income Frpenditures Spent For Food
194719 512hh 4306 ol , 6%
1957-59 1046 320 20.6
1967 2745 L70 7.1
1968 2933 Lok 16.3
1969 3108 518 16.7
1970 (second quarter rate) 3335 551 ' 16.5

Source: USDA, Marketing and Trangportation Situation, August 1970

Since 1047-49 food expenditures per capita have increased 80 percent whi
disposable income per capita has increased 168 percent. As a result the prop
tion of income spent for food has declined 33 percent to 16.5. Today's food,
hewever, is purchased with a greater amount of convenience built into the
product. More variebty is available from which to select and there are lewer
seagonal limitations with regard to supply.
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CONSUMERS

CHANGES IN CONSUMER INCOME
D. I, PADBERG

Figure 1 shows the changes in pew capita consumer income deflated
through out most of this century. This series of data is not a bad
reflection of the changes in purchasing power or real income Ly person
across soclety. This series shows several interesting characteristics.
It is surprising how different the first ocne third of this century was as
compared to the second one third. MNost people, if asked, would suggest
+hat the first one third of this century was a period of economic in-
stapility while more stable conditions have prevailed during the second
one third. While that may be true in terms of cycles of business invest-
ment, prices and vage rates, consumer ilncome was rather stanls in terms
of its huying power.

For hatever reasons (aside from the present topic), income began
to increase steadily and rapldly during the late thirties. It doubled
by the early 1950ts and a projection by the National Industrial Conference
Board indicates it will double again before +he end of this decade. Data
for the period aiter 1965 indicate that disposable income per DHerson nas
continued to rise steadily each year despite inflation and tax increases.
Disposable income per person in constant dollars for 1969 ig up over 129
from the 1955 figure. 1/

% goes without saying that when income doubles, the amount of income
available for purchases heyond necessities increagses much faster. Bow
have these rapid increases in purchasing power bheen spread across the
population? Figure 2 gives an i1lugtration of changes in income
distridution during the period 1550 to 1067. While there is gome slight
shift from the highest income group +o the lover groups, the essence of
this picture is the surprising stapility of income distribution during
this rapid rising of incones. This means, of course, that the number
of and percentage of families roving into higher income grovps have
chanpged markedly. Figure 3 deals yith family income in constant dollars
of 1667 value between 1950 and 13957.

Althougn a family income of $7000 of 1867 value probably renragents
a level of living above subsigtence, one Cai not attribute much affluence
to family incomes below this level. On the other hand family income
levels above $7000 begin to include aubshantial amounts of discretionary
purchase choices bheyond those associated with subsistence. In this regard
we note that this measure of affluence reached only 23% of U.S. families
in 1950 but had stretched to reach about 59% in 1967. Thirty four percent
of U.8. families had 1967 incone over $§0,000. On +the other hand U.S.
comilies with income less than $3000 declined from 28¢, in 1950 to 125%
in 1957, More recent data show this figure to have dropped to about 10%.
These data give an indication of the anstomy of afiluence.

17 Economic Report of the Presicent, U.S. Govermment Printing Office,

February 1570, page 195.
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Flgure 2.

Pareent of Persanal income
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FARM FRICE OF MILK
- 1963 to date -

Per cwt. |

5.00 -

h,00 -

3.00

2000 ‘e

1.00 #a

$6.00 L— $5 ¢t $5.88

DAYRY

1963 ‘1§6u 1965 1966 1967 1968 1669 1970

Source: Price Announcements, Office of the Aéministrator,
New York-New Jersey Milk Marketing Area

1971

Price per 100 pounds

The farm price of milk in New York Month 1969 1970
increaged for the eighth congecutive . 0 8
- yesr during 1970. The blended price A $§'gh $g.82
in the New York-New Jersey market was March 5.1 5.55
" $5.88 per 100 pounds or 22 cents above - 1 :
: n April 5.2 5.51
the 1969 price and nearly $1.75 above Moy 5.05 5.30
the 1962 level. This gein was in pert TFune 500 5.3l
"ogffset by higher marketing costs July 5,51 5.83
including cooperative deductions and August 5,91 6.15
‘hauling charges. Septenmber 6.18 6.27
' n etober £.26 - 6,08
Prospects for 1971 are for a further Egvggbzr- 6.1l 6.30%
increase of 5 cents per hundredweight December 5:92 6. 06%

with much of the inereasge occurring in
the first four months of the year. *  Estimated

1871
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NUMBER OF MILK COWS, NEW YORK
1924 to date

Mil, headi
108 T ~
1.6 p- -
1.4 = ]
1.2 -
1.0 i
0.8 {7 T
i ! LR O O 0 %i N lIwiijALJALMLJ~LJ*LJMJHLJgLJ IO I A lk (L T O 00 :E
1925 1935 19k5 1955 1965 1975
Source: New York Dalry Farm Report
Milk cows
The number of milk cows in New York Yeaxr thous, head
continued to decline during 1970, -
extending the downward trend which i952 15373
began in 1963. The decrease in the 195 1532'
average number from 1969 to 1970 was 95; 1’3 3
0.2 percent compared with 1.5 percent 192 5211
the previous year, thus indicating a 19g9 132&2
glowing down in the rate of reduction. 1960 1,2
1961 1,253
The drop off in number to 1,022,000 192?4 1,253
head in 1970 leaves the milk cow 196§ 1,212
population asbout 20 percent below the 19,* 1912
long-term average. 1925 1,165
. 1966 1,109
Cow numbers for 1971 are expected to 19gg 19269
rige elightly (one—tenth of one percent) 196 1, 33
and thus reverge the dowm trend of the 1969 1,024
1970% 1,022

rast six years.

¥ Prelinminary
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ADDITIONS TO AND ELIMINATICNS FRCM DAIRY HERDS, NEW YORK
192h to date
Number per —
100 cows
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Source: New York Dairy Farm Report
Per 100 covs
, Addi- Eliming-
During the last 3 years, the number Year tions tions
of heifer calves raised has been stable. 1955 23.h 23,4
With a @eclining number of milk cows, 1956 n1,2 23,2
the number of heifers available for 1957 20,8 23,8
herd replacements per 100 milk cows on 1958 21,0 ol 0
hand gained moderately in 1970. Culling 1959 50,3 - 50,0
and other elimirnations from the herds "1960 02,5 20.5
have been much above normal in the lagb ‘1961 00,1 00,1
several vears, The result has been the 1962 02,3 23.3
declining cow population. 1963 20,8 o5 7
1064 21..8 23.8
Golng into 1971 there were nore 1965 01,7 05,7
heifers on Ffarms per 100 cows (25.0) 1966 1.6 6.6
than a year earlier and the largest 1967 01.7 23,7
ratio since 1955. 1968 3.3 6.7
X . . 1969  23.9 ol b
Even with a continued high rate of 1970% 24,8 ol 9
culling in 1971, cow nutbers for the year 1971 25,0
are expected to rise slightly and thus S
reverse the down trend of the past 6 *Preliminary
years. Favorable cull cow prices, higher #Egtimated

feed prices, and declining outlets for

Cal i PR - ) PUEFCUPEE O | 1 3
can milk favor continuation of & high

culling rate in 1971, and thus limit the
increase in cow numbers,



DATRY ~ 5k -

PRICES OF MILK AND SLAUGHTER CCWS, NEW YORK
1962 to date

Price
per_head;
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1962 1963 1964 1965 1966 1967 1968 1969 1970
Scurce: New York Agriculiural Price Report

Average price per head

Milk Slaughter

Strong consumer demand for . COW3 cous
beef and favorable milk prices HMonth 1969 170 1969 1970
continue to support modersbely January $330  $3b45 $167 $191
high cattle prices. February 330 345 178 201
March 230 345 187 216
During 1971 both milk cow and April 336 350 190 21k
slaughter cow prices are not ex- May 330 350 206 215
pected to be as strong as in the June 330 350 228 235
past year, July 335 355 220 202
August 340 360 211 o1l
September 345 360 136 206
October 345 360 18L 198
November 340 350 177 186

Decenber 3h5 185

————e e —
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in dairy herds algo will limit the gain

in output per cow,

* Preliminary-

DAIRY
ANNUAL MILK'PRODUCTION PER COW, NEW YORK
1924 to date
Cwt. milk|
100 +— o
90 |- —
80 ~ —]
70 |~ -
60 - /™ -
50 je- "
ho’\f\!iiiillzi!!iiii'iﬁiii!!'aiiiiiisisiilitltiiEiif!iili%i
1925 1935 1945 1955 11965 1975
Source: New York Dairy Farm Report .
Pounds of Pounds
' > milk produced of grain
Monthly milk production per cow Year ‘ ‘per cow Pper cow
during 1970 showed only modest lncreases ' '
from the corresponding months a year 1952 7’168 E’igg
earlier, despite & heavier rate of 195 7’h00- 25 1
grain feeding, Milk production per 195g 79-00 2,210
cow gained 135 pounds during 1970, 059 75;& . 2,300
While this increase was nesrly 100 1929 gﬂl 8‘ 25320
pounds less than in recent years, 1t 1960 8’h§ 256 0
brought production to a record level of 1961 3’ ig 2’818
10,200 pounds per cow. 1962 223 2,
, 1663 8,880 2,910
The upward trend in milk production 192” 95i68 35290
per cow is expected to continue at 1962 95 Z 3» 93
roughly the 1970 rate and bring the 196 9;588 3 3,3%
level to 1C,325 pounds per cow in 1971. 1gég 9’% o 324&8
A less-than-normal gain in grain feeding 196 12’025- 35
igs expected in 1971 because of higher 19,8% 103 Og 3’g30
feed prices. Increased heifer numbers g7 )2 3,000
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TOTAL MILK PRODUCTION, NEW YORK
192k to date

Billion
pounds

12 ]

1 . ,._
4

6 ]

4{¢ li [ U DR N ?! I :i: [ N A 34 o i 141 jl N T O T O S t
1925 1935 1945 1955 1965 197

Source: New York Dairy Farm Report

Total productio
New York State

Total milk production increased by Year mil, 1lbs.
about one percent in 1970 for +the second 1955 9,82k
year in a row after three consescutive 1956 10,020
yvears of decline. However, the year's 1957 9,716
production, estimated at 10,420 million 1958 95825
pounds, is off about 5 percent from 1559 95761
1965*s peak production of 11,033 million 1960 102171
pounds, 1961, 10,588

. . . . 1962 10,688

The increasge in total milk production 1963 10,807
resulted from an increase in milk 1961 10,955
production per cow which more than 1965 11,033
offset the decline in the number of 1966 10,580
mllk cows. 1967 10,455

: . . 1968 10,219

For 1971 total milk production is , 1969 10,309
forecast at about 10,562 million pounds, 1970% . 10,120
up nearly 1.5 percent from the previous
year. The estimate is bazed on a moderate * Preliminary

increase in milk production per cow
coupled with & slight increase in
the number of milk cows.
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NUMBER OF PRODUCERS DELIVERING MILK IN JU
1940-1970

70 =

60

50

//All New York State Plants

o= Néw York-New Jersey Market Plants \\\‘

30— ‘\\\\ﬁ*

20 | -
£ ‘ N T T T Y HE O A S U ST AT AV N WO O
1940 1945 1950 1955 1960 1965 1970
SOURCE: Statistics Relativé to the Dairy Industry in New York State, New

York Market Administrator's Report.

The number of producers delivering
milk to plants in New York State

in June 1970 declined by about 1,000
from the previous year. The nunmber-
delivering to all New York-New
Jersey market plants in June 1970
was down agbout 1,700 from 1969,

The downtrend in producer numbers
both in New York Stabte and in the -
New York-New Jersey market will
continue in 1971. Declining ocutlets -
for can milk in 1971 will tend to
accelerate the withdrawsl of farmers
from dairying, but wesknesses in-
other Tarm enterprises and in the
off-farm job market will be off-
setting factors.

Number of Producers
Delivering Milk in June

All N, ¥, New York-New Jersey
Year Plants Market
1950 60,715 50, Lo5%#
1955 . 54,525 50, 175%%
1960 b1, 478 49,460
1961 39,928 48,005
1962 38, b7 16,880
1963 36,036 k3,930
1964 3k,006 42,210
1965 31,866 39,800
1966 28,845 36,479
1967 26,897 33,494
1968 25,065 29,907
1969 2k, 766 28,635
1970% 23,750 26,936

% Preliminary
#% N, Y. Order plants
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MILK SUPPLIES AND UTILIZATION
NEW YORK-NEW JERSEY MARKET, 1958-1970

Millicns Pounds [ ‘ //Producer Deliveries
——

10 _?—//—

a.l.

lass I Milk Sales

61 .

L

2 -

| | | i I { \ i i { |
1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 197

SOURCE: Market Administrator's Bulletin and Announcements of the Uniform
Price New York-New Jersey Milk Marketing Area,

Producer deliveries to the New York- Milk Supplies and Utilization
New Jersey market during 1970 were
unchanged from 1969, Higher milk Producer Class I Fluid Sk
production in New York and Pennsylvanis Year Deliveriesg Salesg Milk Use
portions of the milkshed was offset = =~ ceccwe-c miilion poundsg—e«==w-u..
by lower production in New Jersey and
by a net shift of milk supplies to 1958 10,010 25220 107
e . 1959 10,082 5,559 12k
other market outlets. This situation 1960 10, 647 5,501 134
is expected to continue in 1971 and 1561 112095 5:4#7 108
market receipts are expected to con- 1962 11,371 5,538 164

tinve at about 1970 levels. Class I
milk sales in the New York-New Jersey 1963 11,517 5,674 172

market declined 2.7 percent from 1969, iggg ii’ggi g’g%g ég%
A further decline of 2.5 percent ig 1966l 115275 5,65h 26

forecast in Class I sales for 1971. 1867 lOSTHI 5’347 uog
) 3 E ;

1968 10,086 5,39k 213

1969 10,332 5,588 —
1970* 10,332 5,h35 —

# partly forecast
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MARKET‘RECE%@TSwAND UTILIZATION, NTAGARA FROWFIER MARKET
: 1955-1970

e

e
Million pounds \ \

800 H"H,J#,///////<%Hui | Market “\\E&ﬁq
ﬁf T Receipts \“‘\\\\

~

LOOF— e R
e = I s
H /“?)
ol ggs 1 Sales
2001
¥___vA_J_,__m,d1_4,_m,¢__wm__J_,__wA.j __7_._J___ﬂ___l,__WW__L___M_~l [ D PR NSRS e
1955 1560 1965

SOURCE : Annual ayatistical Summery and Announcement of the Uniform Price
Niagara Frontier Marketing Area.

Milk Supplies and Utilization
The volume of peoled receipts from

; Total Total
producers and other sources increased Market Class
3.5 percent in 1970 after declining Year Receiptsl aales
sharply in previcus years, largely T 100 1b8.-m-m-"
because of shifts of supplies to
other markets, A further increase in 1955 723 381
market receipts of 1.5 percent is. 1956 . THT 395
anticipated for 1971 yecause of the 1957 ‘ 1L 3h7
continued uptrend in milk production in 1956 736 388
that region of the stale. Class T milk 1959 737 383
sales during 1970 were dowd about 1.5 1960 772 383
percent from 1969 and a further decline 1961 823 - 383
o sbout the same rate is expected in 1962 851 ' 383
1971. 1963 867 386

196k 878 387
1965 859 390
1966 796 38k
1967 769 361
1568 TUO 375
1969 651 376
1970% 67k 370

¥ Dartiy forecast, 1/ Includes
total pooled receipts, 2/ Includes

£luid skim milk.
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MARKET RECEIPTS AND UTTLIZATION
ROCHESTER MARKET, 1955-1970

e

Million Pounds |

///’75‘“‘““‘“““‘““\\\
" ‘;Z T
rket Receipts

&,

e /
300

2001

7
di;ss I Sales

(includes £luid skinm milk)
JCOk-

“ﬁAMWLﬁ_wﬁLw“wﬁL_ﬁﬂﬁikﬁ‘memQﬁi —_d :
1955 1960 - 1965 18

SOURCE:  Annual Statistiesl Summaries and Announcement of Uniform Price,
Rochester Milk Marketing Aves,

11k Suppli d Utilization
Pooled market receipts. in the Rochester Milk Supplies an

market inereased slightly during 1970 Pocleqd
and a small ineresge is expected in Market Class I and Fiuig
1971, Fiuidg milk sales declined Year Receiptg Skim Milk Saleg_
sharp%y in the Rochester market in T miliion pounds---eoo
1970 (about L bercent) after 15 years
of stable or rising ssles, A Turther iggg g;; i;g
decline in (lass I sales can he @Y= 1 8
R . . i . asT 37 160

bected in 1973, With higher retail 1958 328 177
milk prices and continved Weakness in 19;9 330 180
the general economy there is little 1960 3ho 181
basig for a reversal in the dovntrend
- 1961 351 . 180
i sales, 1962 368 183

1963 367 186

1964 366 189

1965 363 _ 192

1966 335 ' 19k

1967 . 343 198

1968 326 198

1969 306 198 1/

1970% 327 190 1/

¥ partly forecast
1
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CLASS.FRICES, NEW YORK-NEW JERSEY MARKET
1955-1970
| /

Dollars/Cut.

2.0

1,00
[ VSN 1
1955 1960
SOURCE: Price Announcements, office
Jersey Milk Markebting Area.
1/ Class IT classification eliminate

clasgification renamed CLass 11
class I milk prices in the Wew York-
Wew Jersey market and in the btwo state
order merkets 4in 1970 were Up ol cents
per 100 pounds from 1969, Class 1T
milk prices in the three markets wWere
up 29 cents per 100 pounds. Unless
changes are made in the current price
pormula for Class T, the price will
continue O relate to Minnesota-
Wisconsin Price deries. Ia the first
four months of 1971, Class 1 prices
will be up an average of nearly 15
cents over the comparable period in
1970 because of the difference in
price support levels belween the two
periods. Ater the first four nonths
1ittle increase can be expected in
Class T prices unless support prices
are raised. If the Minnesota—Wisconsin
price geries is pmeintained ab existing
support 1evels, Class I prices in the
1ast 8 months of 1971 would everage
spout 5 cents shove the 1970 level.
The Class 1T price 15 expected tO ve
17 or 10 cents =hove the 1970 level in
the first quarter of 1971, but little

e e

t/F
{_ _class TIT 1/

_,i_,ijpii_id_pi__HJ_
1965 1970

of the Administrators New York-New

a effective July 1, 1968 and crass 1I1
Average Annual Class Prices

3,5% Milk £01-210 Mile Zone
New York-New Jersey Market

. ——
Year Ciass 1A Class L Olass LLL
----- dollars per 100 pounds--=-
1950 5.00 3,56 2,81
1655 5,20 3.70 2,88
1956 5,29 3.66 2,99
1957 5 . 6l 3.81 3,00
1958 5459 3.63 2.9k
1959 5,64 3,60 2,96
1960 5.5% 3,62 0,92
1061 5,32 3,76 3.10
1962 5.30 3,64 3,05
1963 5,22 3,71 3,08
1964 5.26 3.77 3.16
1965 5,28 3.82 3.2k
1566 5.70 b b5 3,934
1667 6.01 4,58 3.894
1968 6.2 1/ w126 1/
1969 6,80 1/ L.25
1970 % 7.0 1/ L5k
1 Claes 11 classification aliminabed

offective July 1, 1968 and Class 111

1assification renamed Class II.

increase can be expected after thab
vnless support purchase prices for skim
milk powder and butter are increased.

Lo =
¥ partly forecast
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etail Price

R
6
T

20 Marketing Margin
i5
f/-
EM’—W — § _w__,.,»-—““"‘/
i N v
(“//ass I Price

5

N LM“L_MAMMMLWWJmm“LMh¢m%mL_

1960 1965 1970

SOURCE: Reports, Division of Milk Control, New York State Department of
Agricultyre and Marketg, . '

Class TIA Price Market
3.5% Milk Betwen

Retail milx bPrices per quart in hale. 201-210 Clags

callon conteiners in chain Tood stores Mile Zone Retail Price and
In Hew Ybrk-Czty dveraged 31,5 centg -8 Pey Qt.Chain Retai

in 1970, UD 2.3 centy froy 1969, 1he Year Market Stores, Ny Price
Class 1 brice paig by dealers for : -“‘“‘j:::::::::;;;ﬁﬁ;}gﬁ?ﬁff:tﬁft:::
bottling milk inereageq 0.5 centg ber

quert and the gross wergin between the 1959 12,1 25.3 - 13,2
Class I price ang out of gtore Price 1960 11.9 25,8 13.9
increaseq 1.3 cents per gquart, Huelh 1961 11,0 25.8 bk
of this Margin increasg was reflecteg 1962 11,4 26,2 1h.8
in the ergin taken by the rotail Store.1963 11.2 25.6 1k
A further incresge 1y retall miin lgﬁh 11.3 o6 13,3
 Prices ig S¥pected in 1971 but the 1965 11l oh 8 13k
‘0Crease ig ekpected to pe less than ip 1966 12.3 26,0 13.7
L1970 hecause of the smoliler inerense 1067 12.9 26,8 13.9
anticipateqg in Class T Prices and pe- 1668 13.8 27,4 13.6
Cauge of g Somevhat smalerp ihcrease in 1969 1.6 29,2 . 14,6

?he gross marqin, 1970% 151 31.5 16,4

* Partly forecast,
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TER CAPITA CONSUMPTION FLUID MILK FRODUCTS
UNITED STATES 1950—1970
All Foid Milk Products
300 :
—
Cw_?
Wnole Fluid Milk T
200
100
M#L_’J’Hw‘_LML—M
1920 1955 19€0 1965 1970
SOURCE: 7SDA Dalry gituation
per capita consumption of filuid
milk products jn the United States : Who}e . Low
declined by 1.7 percent from 1969 F%uld Fluid  Fab Total
to 1070. The decline in per capita Jear Milk Cream Miik Fluid
consumption & 1ittle more than N
offset the growth 1n population 1950 278 11 16 30
and total sales of fluid milk 1955 - 2% 10 20 320
products declined slightly. 1In - 1956 293 10 20 323
the past decade sales of fluid 1957 291 10 21 322
whole milk have declined 50 pounds 1955 286 9 2l 317
per person oOF nearly 20 percent.. 1959 281 9 2? 313
Soles of low fat and skim milk 1960 276 9 2h 309
incressed nearly 35 pounds per 1961 260 9 26 302
_person over the decade Or MOYe 1962 266 9 27 302
 hen 50 percent. Sales of fluid 1963 267 8 29 30H
aream dropped bY about a third over 196k 265 & 32 30k
tno decade. Per capita fluid milk 1965 o6k 8 3h 305
product galeg are expected to de~- 192? 260 T 38 305
cline in 1971 by 1.5 to 5,0 percent 1967 29 J b2 298
from the 1970 level. 1968 olhy 6 43 298
- 1969 236 6 53 295
1970% 227 6 58 290




MANUFACTURING GRADE MILK PRICES AND SUPPORT PRICES FOR

DATRY - 6L -
MANUFACTURING GRADE
Price per 100 Pguggg

h.00 -
Market Prices.—»

1. i I .
._“M
1962 1963 1964 1965

1960 1961
SOURCE: Agricultura] Prices, uspa.

The price of manufacturing grade milk
increased 23, cents per 100 pounds from
1969 to 1970. harket for cheese
and highep SUpport prices accounted for
most of the Price rige, Price of mani-
facturing grade milk ipn the Ffirst

quarter of 1971 Will be up sbout 15 cents

l..—-v-//f

/;\*D[N/ ~ NS

MILK, UNITED STATES 1960-1970

—Support Price

. { ’ y o
N S R
1966 1967 1968 1969 19"

U, 8. Manufacturing Grade

Milk Price
Year Price per 100 poy
1950 $ 3.16
1955 3.15
1956 3.25
1957 3.27
1958 3.15
1959 2.17
1960 3.25
1961 3.36
1962 3.20
1963 3.21
1964 3.26
1965 3.34
1966 3.97
1967 L.06
1968 h.oo
1969 1/ 4. b5
1970 2/ k.66

1/ breliminary
2/ partly forecast
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TRENDS IN MILX PRODUCTION AND COMMERCIAL MILK SUPPLIES
UNITED STATES, 1930 - 1970

et |

Billion Poundsi

Total Milk Production

/ /\/‘\/\_‘
125 e TS
100 == ﬁ&‘\uiaft,/’/ﬁglk Used in Fa?fflm%_. -//////////“
///’/AJMJM/M)%\" 7
s

%,

Tot Tiox Bquive PR
otel Milk Equivalent ;
Marketed by ?armerg/”?f;

/"< —imole Milk Sold to Plants and Dealers

[ S S |

_ : i .
1930 1935 1940 1945 1950 1955 1960 1965 1970

SOURCE: Dairy Statistics, Statistical Bulletin 303, ERS, USDA, Milk _
Production, Disposition and Income, 1961.~62, statistical Reporting
Reporting Service, USDA, April 1963,

Milk production in the United States Whole Milk
in 1970 increased for the first time Marketed  Sold to
sinee 196k and a further increase is Total Milk by Plants and
in prospect for 1970. The 1970 gain Year Production Farmers __ DealefS .
was obout half a billien pounds or TTTTTTTT piliions pounds---===="="
sbout .5 percent. The 1971 gain is
expected to bhe a 1ittle .grenter than 1950 116.6 98.3 .2
in 1970 - obout three-guarters of a L1931 1147 96.7 Th.5
billion pounds. Marketings of milk 1952 11h.7 o7.'7 T7.3
continue Lo gain more than production 1953 120.2 104.1 8.6
as farm use continues to decline. In 1954 122.1 106.7 87.9
1970 total marketings inereased nearlyl955 122.9 108.3 9L.0
o billion pounds while. the volume 1956 124.9 111,2 95.5
of whole milk wholesaled by farmers 1957 12h.6 112.2 98.3
s nereased more than a billion pounds. 1958 123.2 112,1 99.6
Tn 1971 merketings are expected to 1959 122.0 111.9 100.8
incresse by 1% to 1% billion pounds. 1560 123.1 11L.0 103.9
Milk cow numbers are expected Lo 1961 195.7 117.3 108.4
decline more slowly in 1971 and this 1962 126.3 118.6 110.7
decline will be more than offset by 1963 125.2 118.1 1i1.2
the expected gein in milk per cow. 1964 127.0 1.20.5 11k,.2
1965 12h.2 118.2 112.7
1966 119.9 1144 109.7
1667 - 119.3 113.6 109.k
1968 117.3 112.6 108.8
1969 16,2 - 11L.8 108k
1970%  116.8 112.7 109.7

% partly forecast
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UITLIZATION OF U.S, MILK SUPPLY
1955+~1970

~Billion Pounds_J
~Total Milk Supply

-

120 [ Loy S
— e T
/’M

100 — Manufacturing Use 1/

80 .

60 [ o e e
4O

Fluid Use 1/

20

AN N T ] ] i i { ‘ | | | j
1955 1960 1965 1c

-1/ Milk eguivalent fet basis,

Commerecial milk supplies including ¥ Fl .dl Butter Cheese g:::r SE
imported dairy product ingredients <88F Iluld Butte -
increased about a billion pounds in
1970 over 1969, With fluid milk
Droduct sales down nearly a million iggg ;g'% Sg'g %g'? ig'f ié
pounds on a milk equivalent basis, 1957 51.8 29'0 13'5 18.0 1
the volume of milk used in factory 1958 52'1 29'7 12'7 1706 1
products increaseqd nearly 2 billien 195 2.h 28.7 19.6 18‘3 1
pounds. With the net import-export 1923 g '0 29.h lé‘u 18.2 1
balance unchanged in 1971, an ine 1961 52.6 31.8 lh.9 18'1 11
crease in commercial milk supplies g i * b -
cqs ; 1%62  53.3 33,1 4.k 17.8 11

of 1.5 billion pounds in expected
- . : 1963 s5k4.3 30.7 4.8 18,5 11
in 1971 and with g further decline

o 196k  sl.9 31.3 15.7 18,6 12
in fluid milk Sgles, factory pro- 1965  55.4 28,5 15.8 18 7 11
duction of manufactured broducts is ’ * ‘ *

; oy 1966 55,4 23.7 6.7 20,0 11
expected to ineresge 2.5 billion ]
pounds on a milk equivelent basig 1967 5h.0 26,1 7.2 17.6 11

S Eamval T 1968 53,7 2h,9 7.4 6.4 11

1969 52,8 23.7 17.6 18,0 11:

1970% 51,7 2k.0 9.5 17.8 13-

1/ Whole miik equivalent butterfat basis
* Partly forecast
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PRODUCTION, CAMMERCTIAL DISAFPPEARANCE
AND SUPPORT FULCHASES, BUTTER AND CHEESE, U.S.,
1955-70 (milk equivalent basis)

DAIRY

Billions Pcunds l

451 Total Plant Production._

— Support
40 T Furchases
' \//\/\\\/\/
35 ////ﬂ\\k’#dxxyéiifﬁ;;;;;;;ial Disappearance
30—
25—
<
] 5 1 3 b ; ! I i i ’ i § H ) E L 1 ot
1950 1955 1960 1965 1970
Total factory use of manufacturing
milk in the United States increased Butter and Cheese 1/
sbout 2 billicn pounds over 1970. : _ Support Price
Most of the incresse in factory use YE&L Production _Purchases
wes for cheese, with a small gain (milk eguivalent, billion 1bs. )
in butter production and a small
deeline in other products taken 1950 39.7 3.6
together. Most of the increased 1955 11.6 L.8
cheese production moved into com- 1960 Lo,8 3.0
mercisl channels, but movement of 1961 he.7 7.9
butter intc commercial use delined 1962 L7.5 10.9
and price support purchases of 1963 h5.5 7.8
butter increased. Support purchases 1964 b7.0 TaT
on a milk equivalent basis rose by 1965 kh.3 6.1
a 1little more than a billion pounds 1966 ho b 0.6
due primarily to increased butter 1967 h3.3 T.h
purchases. A further increase in 1968 Lo,k 3.2
factory production »f dairy products 1969 41.3 L.5
expected in 197l. Price support 1970 % 43.5 5.7

purchases alsn are expected to in-
crease - probably about a billion
pounds of milk equivalent. The in-
crease could be greater if the move-

ment of cheege into commercial channels

should sglacken,

* Pgrtly forecast.
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COLD STORAGE HOLDINGS OF BUTTER AND CHEESE
UNITED STATES, 1960-1970

{’p\v/ \‘, A |

Millions Pbunds
‘\ American Cheese

DAY AN VAVAVA AN \/

h/”/ﬁ\ f\

/ /o
JA\\ / Creamery Butter 3 / \ ‘
. / \\ f \ / \‘. \/
S J
\,/ \x,f
) d.s.u.nln.-nJu.u:uu-wwHILL:.W...“.{tnn“\ua[u‘..| it o b o et o g b
1960 1961 1962 1963 196k 1965 1966 1967 1968 1969 197

SCURCE: Cold Storage Report, USDA.

Storage stocks of American cheese

at the end of October 1970 were

down nearly 30 millien pounds from a
year earlier in spite of increased
cheese production. Cheese movement
through commercial channels has more
than offset the increasged production
during 1970. Cheese production is
expected to increase in 1971 and a
modest gain in American cheese stocks
is likely by year end 1971. Stocks
of creamery butter in the United
States were up about 25 million
pounds from a year earlier on October
31, 1970. Increased butter produc-
tion and reduced@ movement of butter
into commercial and noncommercial use
have resulted in the increase in
butter stocks. A further increase in

Cold Btorage Holdings, U.S.

December 31

- Creamery Ameri

Year Butter Chee
-~=thousand pounds--~

1960 76,443 289,
1961 e2h,820 big,
1962 318,663 38L,;
1963 206,963 301,
1964 66,499 283,
1965 52,096 270,
1966 32,298 322,;
1967 168,613 : 3L,
1968 117,355 318,¢
1969 88,636 265,!

butter stocks is likely in 1971 unless 1964

-the government speeds the movement of
butter into non-commerciszl use,

1965
1966
1967
1968
1969
1970%

fGctober 31

145,204 302,1

12k, 795 310,!

58,143 - 335,¢
200,513 370,¢
142,086 : 346,1
125,159 29k, L
151,719 262, ¢

¥ Preliminary
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FARM WAGES, FEED PRICES AND ALL PRICES
PATD BY NEW YCRK DAIRYMEN
1962 to date
Index .
1957-59=100
/
i7s J
1y /
i~
[}
!
!
160 | ! -
- .
e
Wages - - “
\y - -
s ¢
145 - 7 -
f |
! |
! Y |
l, Vo of /}/\ |
130 $- ; ~F
! All prices /““ﬁ//
P .
- & e { ) )
115 P /_/“‘ s
e gy, A - - o \\\ ;’
R ’ ww\_/*-/“\/— ! Feed oo
'J“\._«“W N e \}/ij‘,__;'
. ! . - “ v A} AN i .
. v ‘ L PR t N * i,\\,
llo - . lg F \\ . V:I 1 / \’ , \\’ ]
W "; A
l!“l“l!iihi!illia!Iiilti.lli!MIE!N!!!ulli!gﬂlllnluni!!nuanilinxu.numglniiunnki!unnuxl
1962 1963 196k 1965 1966 1967 1968 1969 1970
gource: Department of Agricultural Econcmics
Prices paid
: (Index 1957-59=100)
811 prices paid by New York dairy Month 1969 1970 1971
farmers rose 5 percent from 1969 to . 19 131
1970, Farm wages, machinery, building %z%;izgy 122 lél e
material prices, seed prices, fertilizer } —
; X March 124 130
and feed all increased. Feed prices were Avril 126 130 A
up substantially above a year egrlier P 4 e
t the end of 1970 Mey 12 130
at the end of 1970. Fune 127 132
12 132
For 1971, further increases are in iﬁéﬁst 122 123 s
prospect for most items, and prices - " e
. X September 127 13
paid are likely to be up gbout 5 per- October 108 136 s
cent, The higher feed prices at the November 108 135 .
end of 1970 are expected To continue December 158 e

into 1971 and bring average prices for
the yvear $5 tc $6 above the 1970 level.

w———
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FRICES PATD BY NEW YORK DAIRY FARMERS, 1960-1970

- 70 =

The index of prices paid by
New York dairy farmers was
congtructed to indicate the
change in prices paid for

ITEMS AND WEIGHTS IN THE INDEX OF PRICES

PATD BY R/ YORK DALRYMEN

(1957-59 = 100)

production items uged by deiry- Ttem
ren. Wages
Feed

Feed and wages make up 4% of ) \
the weight in the index. % §2¥e; fiiq“lpment

The overall index of prices ﬁﬁChi§:§y
paid by New York dairy farmers Bu?ﬁdings
in 1870 was up % percent from Dairy cows
1969 and was 27 percent higher Faltyl‘ N
than in 1960. ertiiizer

Taxes

While prices paid by New York ?Eigjance
dairy fermers generally have been Interest
rising, some items have changed
more than others. Farm wages
have increased the most. TFertili-
zey prices have declined slightly.
Feed prices up until 197C have
fluctuated bu+t have changed
little,

Index 1957-5Q = 100

Year Feed Fertilizer Wages Machinery
1560 99 100 106 107
1961 100 101 107 110
1962 102 100 110 112
1963 104 160 112 11k
1564 101 99 115 116
1965 102 100 118 120
1966 106 100 126 12k
1967 106 1C0 138 - 130
1968 103 98 150 136
1969 103 ol 160 1hi
1970 109% 8% 17k 151%

* Preliminary

Weight

20%
25

W H DWW O GOV -]

100%

Prices paid
by New York
dairy farmers

10k
105
106
108
108
110
113
118
121
126
1_3 o4
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CEANCES IN NUMBER AND SIZE OF DATRY FARMS

Between 1960 and 1970 the number of dairy farms in New York decreased by
over 18,000, or from roughly ho,000 to 22,000 farms. Thus, nearly one-half of
the farms that were producing milk in 1960 were not in dairying in 1970, The
decline was much higher among the smaller farms. Farms with less than 30 cous
declined by more than TO percent over the 10-year period, while those with '
50 or more cows increased by one-third,

However, in 1970 many small farms gtill exigt, One-third of the farms
kept less than 30 cows, and forty percent of the total number of farms were in
the 20 to 39 cow size range. About four percent of the farms kept 1C0 or more
COWS, '

The change in the size distribution of herds has been very rapid since .
1960, In that year 31 percent of the dairy farme in New York State kept fewer
than 20 cows, By 197C this had decreased to 13 percent. Meanwhile, dairy
farms that kept 60 or more cows increased from 5 to 15% of the total. The
concentration of cows in larger herds was also increasing. Tn 1960 five
percent of the cows were kept in herds with 100 or more cows; herds with 100 or
more cows had 13 percent of the total mumber of cows in 1970.

CHANGE IN NUMBER OF DATRY FARMS BY SIZE OF HERD®
New York State, 1960 and 1970%*

Cows Number of farmsg Change between 1960 snd 1970
per farm 1960 1QT70*% Number "~ Percent
Under 20 12,620 2,800 - 9,820 - 78
20 - 29 11,020 3,800 - 7,220 - 66
30 -~ 39 8,0k0 5,500 - 2,540 - 32
ho - k9 b, 420 5,500 + 80 + 2
50 - 59 1,980 2,200 + 22 + 1%
60 « 99 1,720 2,400 + 680 + ho
100 - 1h9 260 150 + 190 + 73
150 - 199 80 205 + 1h5 181
200 and over _ Jite) | 125 A+ 85 +212
TOTAL ' 40,180 22,000 18,180 - b5

% Source: Cornell Producer Panel of Dairymen
*¥ Estimated for 1970
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BULK PRODUCERS AND BULK RECEIFTS AS A PERCENT OF TOTAL
‘ NEW YORK-NEW JERSEY MARKET, 1962-1970
Percent ’/,4///
70 — /,ﬁu///
N4 -
60 (— ye ////
,/”““// ////
50— Bulk Receipts——  / -

“r /\/\/ | . / /’/'/<—(;Z:—~"—”"—Bulk Froducers

30-=~»/// //,/’/
/’/
EOT:;,//"“”
T ) i 1 i | ; i : .
1962 1963 196k 1965 1966 1967 1968 1969 1970
The percentage of Order 2 producers No, of Percent Percent
) : ; Bullk Rulk Bulk
shipping bulk milk increased from Year Prod Prod Receinta
53.8 percent in 1969 to 62.9 per- oS AL 3
cent in 1970 - a net increase of 1962 8,645 18.5 30.8
9.1 percentage points. The per- 1963 9,182 20.8 33.7
centage of bulk receipts increased 1964 9,682 23.1 36.7
7.7 percentage points from the 1965 10,839 274 ho,1
previous year to 77.9 percent. 1966 12,170 33.4 k9,3
During the year the decline in 1967 13,348 ho.1 56.7
can shippers was more than double 1968 13,976 Le.s 63.4
the net incresse in bulk shippers 1969 15,360 53.8 70.2
indicating that a substantial 1870 16,895% b2, 9% TT. 0%
number of dairymen were looking to * November-Decenmber estimate.
other alternatives when they ceased
shipping in cans. Recent changes Tetal - No. of No, of
in the order relative to Class IT Yo, of Bulk Can
bulk milk will encourage handlers Month Prod, Prod, Prod.
to close can decks which in turn 1970 1971 1970 1971 1970 19
will tend %o accelerste the rate
. ; . A Jan, 27,966 16,369 11,597
of decline in can milk during 1971. Fob . 27,592 16, 2k2 11, 350
March 27,379 16,405 10,974
April 27,217 16,502 10,715
May 27,151 16,5691 10,460
June 26,936 16,770 10,166
July 26,621 16,881 9,740
Aug. 26,392 16,925 9,467
Sept. 26,282 17,077 9,205
Oct.  26,3L5 17,4hbh 8,001
Nov.* 26,004 17,624 8,600
Dec.* 26,104 17,804 8,300

* TEstimated.
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' United States,
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TEoS PER HEW, AND Tee PRODUCTION

1950-1970

percent of 1950

I

140
130T
/M —
100t Bggs per hen
*_/
- - "
110} - e -
/ Pl hm..wr"/,"”&/@"” \t‘\
a/ X
1001{ffi§;vﬂ_,««”’ Total egg production
. —_— .
9oy '“ww»ﬂﬁkwwﬂmum«w-”'
Number of layers
80 bdeet— S T NN TR N S S S (i b b et 80
1950 1955 1660 1965 1970
SOURCE: U.8.D.A. Poultry and Egg Situation
Thmber of layers on U.8. farms
declined from 1950 tO 1960, From Tumber® Fggs Egg
1960 to 1967, numbers jnereased Year of layers _per nen production
gradually followed by & decline (millions) (mumber ) (biilions)
in 1968 and 1969. The mumber in
1970 was slightly more than the 1950 340 L7k 59.9
1967 peak 1955 309 192 59.5
’ 1960 205 209 61.5
Eggs per hen has changed 1961 207 210 62.1
1ittle in recent years. 1T 1962 300 212 63.6
appears & plateau has been 1963 208 213 63.5
reached., 1964 301 21T 65.2
1965 302 218 65.7
Rgg production fox the 1966 305 218 66.5
nation increassed gradvally from 1967 317 221 70.0
1960 to 1967, dropped. slightly 1968 315 220 £9.3
for two years, and in 1970 1969 313 220 68.9
reached an all time high of 1970%* 318 220 70.3

70.3 billion eggs.

In 1971, nuwxber of layers
1s expected to be up, eges per
hen may he up slightly, and
total production at a vecord
high.

¥ Av. number layers on hand
during year
*¥% Preliminary
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NUMBER OF LAYERS ON FARMS
United States 1968, 1969 and 1970
Millions [
330 "1 330
325 - 325
320 320
315 315
310 - 310
305 - 305
! i : i i i ] 1 ! £ N

T T A s o W  p300
SOURCE: U,S8.D.A, Poultry and Bag Situation

The number of layers on farms -~ . NUMBER OF LAYERS O FARMS, U.S.
throughout 1970 has bean shove that
of 1969. The numbers for 1970 are - Month 1968 1969 1970

about 2 percent gbove 1969 and about
the same as the record high year of

Increases in numbers vary by

million s

1967, Jarmary 327 316 32k
, February 323 ‘315 322

On November 1, the number of March 321 313 320
pullets 3 months cld or over not April 317 312 318
laying was up 5 percent from a yegr May 312 310 31k
earlier., It is expected that the June . 308 308 312
number of layers the first half of July 306 307 312
1971 will be 2 percent shove g year August 307 308 313
880. The last half numbers will Septenber 311 312 318
likely be cut but may still be equal October 316 316 323
- to or above those of 1970, Koveuber 318 320 —_—
Decenber 319 324 -

regions, Potential.layers nationally
were up 3 percent, with the Western

region up 7 bercent, East North Central
and West North Central up b percent each,
South Central Up 2 percent, North Atlantic
and South Atlantic up only slightly,
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EOG-TYPE CHICKS HATCHED
United States, 1969 and 1970

A : i i i i L

J F M A M J d-
SOURCE: U.S8.D.A, Hatchery Report

The number of egg-type chicks hatched
during the Tirst half of 1970 was above
the same months in 1969, The low hatch
for August wag the result of a concen-
trated "jawboning" effort of the industry.

. The 1970 October hatch nationally
was I percent above a year ago but the
North Atlantic hateh was down 4 percent.
The Western region was up 13 percent,
East North Central up 7T percent, West
North Central up 3 percent, and South
Atlantic and South Central combined up
1 percent. Wew York's hatch was up
1 percent, S

" The hatch for the first half of 1971

will be influenced by two opposing forces, -

The better than expected egg prices in
wost of 1970 will encourage the hatech

to stay at a high level. The industry
1eaders on the other hand are continuing
their "jawboning" efforts which should
moderate the hatch.

The hatch of egg-type chicks in the
first half of 1O0TL is expecied o be

ECe-TYPE CHICKS HATCHED, U.S.

Month 1968 1969 1970
milliomns
January 33.5 38.0 L5.7
February 38.6 L0.3  47.0
© _March 53.8 53.6 SEh,0
CApril 62.3  £0.3  69.3
May 50.% 59.5 Bkl
June 45.0 b7k 511
July . 37.1 Lo.2  LLS
August - 37.1 38.0 29.2
September 37.5  39.5 39.6
October Lok Lko,0 K15
November 35.8 34%.1 :
December 34.0  39.0

P

Total 514 530 575%

* Bstimated

about 5 percent below the same months of
1970,
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LAYERS OF NEW YORK FARMS, 1950-1970

Millions l

12 i

11 F\\_ﬂ#

10

7 -

e

I | | { ; £ i i i
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1 i L

i i H i ¥ H
1950 52 5k 56 T 58 g @ @k

SOURCE: U,S.D.A, Poultry and Egg Situation

Numbers of layers on farms are

66 68

LAYERS ON NEW YORK FARMS

reported monthly by the Crop Reporting

Service, These are combined into an Month 1969 1970 1971
annual average figure, Sy ot sy
layers on Wew York farms declined Jan, 10,914 10,752
steadily during the fifties. A low Feb, 12,773 10,591
was reached in 1961 of 8.4 millions. Merch 10,536 10,406
This was a decline of more than g April 10,298 10,172
Fifth from 1950, ' May 10,10k 10,096 ]
' ‘ June 10,1kp 10,176
New York poultrymen increased July 10,11k 10,231
their numbers of layers frem 1961 to August  10,2Lko 10,288
1968. The peak of 10.9 million in Sept. 10,k70 10,521
1968 was still below the number in Oct, 10,674 10,667
1950. Wumbers in 1969 and 1870 were Tov, 10,724
down slightly. Numbers for 1971 are Dec, 10,765
expected to hold about the same, Amual 10,187 10,450p

In recent years, layers on
New York farms have made up 3.0 to
3.5 percent of the national total,
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FARM PRICE OF EGGS, NEW YORK AND UNITED STATES

ants per dozen ! f 7
> AN
; &é?~ New York .d55
\
I
50 |- Jon =50
I 2 i]
5 ’
45 - ey L5
§
40 |- / } 'Y\ —Lko
" s/ " United
v ¢ States
3
35 |- ~435
i
.y :’
30 b~ United States { j -4 30
|
25 |- % ~125
| 1969 1970
P SRV SR PR IO S TRV N Lapa o biga b Lot SR EREIER
1955 1960 1965 1970 Jan. July Jan. July Jan,
SOURCE: U.S.D.A, Agricultural Prices
The spread between New York and U,S. farm efg prices narrowed considerably

from 1955 to 1970C.
egg prices are genera
Only during periods ©

producers get a significant premium.

regional pressures and loc
signs of this situation changing in the

ANNUAL FARM PRICE OF EGGS

During months of relati
1ly egual to or helow
f pelatively short supply
When supplies are lar
al struggles for markets in New York.

vely low egg prices,
the average for the United States.

and high prices do New York

near fTuture.

New York farm

ge there is strong
There are no

MONTHLY N.Y. FARM PRICE OF EGGS

Year U.S. N.Y. Month 1969 1970
1955 39.5 48.5 Janpuary 49.0 60.5
1960 36.0 he.,0 February k2.5 50.5
1961 25.5 40.1 March 43,5 - h7,0
1962 33.6 38.3 April 39.0 36.0
1963 3h. L 37.6 May 30.5 28,0
196k 33.8 36.5 June 31,0 30.5
1965 33.7 37.1 July 41.0 40,0
1966 39,1 o8 August 40,0 ~ 32.5
1967 31.2 31,5 September T 39.0
1968 3k, 0 36.2 October 46,0 32.0
1969 Lo.o L, 0 Hovember 57.0

1970% 37,5 L8 Decewber 62.5 -

% Preliminary
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FARM FRICE OF EGGS, UNITED STATES,

1969 and 1970

Cents per doz,
o N '
- ™
50 \

s

ko
35

30 -

25 =

i

20 L i ] . i
J F M A M J
SOURCE::

U.5.D.A, Agricultural Prices

U.S. farm egg prices in January 1970
were 10 cents above g year earlier, In
February end March, the margin narrowed.
From April through June 1970 prices were
slightly below 1969, July was off 1 cent
August and September werpe 2 to 3 cents
below a year earlier. Prices dropped
to 7 cents below 1969 for October and,

13 cents below in November,

The year 1970 will average nearly
38 cents per dozen compared to Lo,0
for 1969 and 34.0 for 1968. In general,
U.5, poultrymen in 1970 averaged 2 cents
less for fheir egge than in 1969 but 4
cents more then in 1968, . = .

‘Prices at the beginning of 1971 are
likely to be 12 to 15 cents below the
high levels of early 1970, During the
first helf, egg prices are expected to
decline but not.as sharply as in 1970,
Mid-year prices may be only slightly
below those of 1970, Numbers. of chick
hatched early in the year will be a key
factor in determining egg prices beyond
mid-1970. Unless hatches are curtailed
merkedly, prices are expected to be
below those of the last half of 1970,

? : 20
A 8 0 N D

FARM PRICE OF EGGS, v.s.Y

Month | 1968 1969 1970
-cents per dozen
January 31.8° . 43,5 53,1
- February 30.3 39,1 L7.3
Mereh 30.6  39.8 lLo.s
April 29.0  36.7 35,1
May 27.3  30.b 29,9
June 30.5  31.4  30.5
July 32.9  37.7 36,7
August, “3k,3 36.2 33,0
September  143,0. . Lo,7 38.8
October i 37.8° bo.b 33,2
November 39.1 hbo.2 36,4
Decerber ho,2  sh.7
Average 340 Lo.o  37.8%

* Preliminary _
1/ Price of all eggs sold -
including hatching eggs
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FCG PRODUCTION AND FARM PRICES
. Percent Change Trom Previous Year
4, change from |
previous year __J
+30 + ~+30
+20 |- -1+20

+10 L.

+10

Production
ol e R A o
Sad¥ -10
-20 |- 400
i L ¢ ! i 1 | ! l
1960 1962 196k 1966 1968 1970

SOURCE: U.S.D.A, Poultry and Egg Situation

A pelatively small percentage
chenge in egg production is wusually
accompanied by a somevhat larger

CHANGES IN EGG PRODUCTION AND PRICES
Percent Change from Previous Year

percentage change in the opposite Year Price Production
direction in farm egg prices, The :
two percent increase in egg pro- 1959 -18 + 3
iugtion intlETO was a§50ciated with 1960 +15 41
5 percen ecrease in average 1961 o1 + 0
egg prices. 1062 -5 Y
The relatively high price of 1963 + 2 -1
1966 encouraged the largest snnual 196k -2 + 2
expension in production for any 1965 - 0 + 1
year during the past decade. The 1966 +16 + 1
pesultant record price decrease in 1567 19 + 5
1967 forced contraction in produc- 1068 +5 _1
tion in 1968 and more than DPropor-
tionate price increases, ' 1969 +12 -1
' 1870 -5 + 2

The 5 percent decline in egg
prices in 1970 should encourage
some decrease in production in

1971,
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STORAGE STOCKS OF EGGS AND EGG PRODUCTS (CASE EQUIVALENT)
United States, 1968-1570

1,000 cases

3,000 §- —- 3,000
2,500 -1 2,500
™\
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SOURCE: U.S8.D.A. Poultry and Egg Situation

Egg breaking activity during 1970 will pe over 20 million cases and a
little more than the high of 1967. The 1970 level will be 10 Percent of the
total U.8. production compared with 8 percent in 1969, and 11 percent in 1967,

Monthly storage stocks of ©ggs and egg products in 1970 were about one
half the quantity of the same periods in 1968. There has been g good demand
for eggas for breaking during 1970. Volume of storage holdings are increasing
but have not been a major price depressing factor.

EGGS BROKEN COMMERCTALLY COLD STORAGE HOLDINGS EGGS (Case
United States, 1964-1968 Equiv. Shell & Frozen) lst of Month
1,000 % 1,000 cases
Year cases broken broken Month 1568 1969 1970
1664 15,152 8 Jan. 2,352 1,880 1,131
Feb. 2,239 1,597 1,072
1965 15,919 9 March 2,101 1,h78 1,088
April 2,135 1,359 1,109
1966 15,729 9 May 2,272 1,428 1,142
June 2,606 1,586 1,329
1967 . 20,297 11 July 3,014 1,836 1,565
- Aug. 3,038 1,889 1,668
1968 17,134 10 Sept. 2,988 1,747 1,706
Oct, 2,733 1,513 1,668
1969 16,212 8 Nov. 2,517 1,kLbs
Dee. 2,171 1,319
1G70% 20,768 10

* Estimated
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CEANGE IN FARM INCOME FROM ECGS, BROILERS,
AND TURKEYS, BY REGICHS, UNITED STATES 1960-69

j

i
/ N, ATLANGIC
: F,"’ West SN '
f WESTERY 'E;MCENTRAL o)
Broilefs - T%
Eggs +28% Eggs -31% -
Broilers +4e% Broilers + 2% B :ié? Tyrfteys -1
Turkeys + U4 rurkeys + M6 o0 Log”
| sours |
TLANTYIC
SOUTH CENTRAL jﬁg?
\\ 1 "7 12
/ Eggs +82% Turieys +130%
i Y Broilers +01%
U.s, MY, Turkeys.. +71%
Eggs +23% +30%
Broilers +39% ~76%

Turkeys +34% -38%

Changes in gross farm income from eggs, broilers, and turkeys reflect
Both productlon and price changes, The South evidenced the greatest in-
crease in Ffsrm income from poultry and eggs during the 1508 followed by the
West. The Fast and North experienced general declines in the amount of
farm income produced by poultry and egges. The farm income from eggs in
New York grew at a relatively more rapid rate than for the total U.B.,
while farm income from both broilers and turkeys declined for the State.

CHANGE IN CGROSS FARM INCOME FROM EGGS, BROILERS, & TURKEYS, U.S. 1968 & 69

Region bggs Brollers Turkeys
or Farm Income % Farm Income A Tarm Income %
State 1960 1960 change 1960 1960 change 960 1969 change
{million $) - (million $) (miilion $)

N, Atlentic 375 375 - 0.1 104 97 - 7.2° 20 16 - 19.3
8, Atlantic 29l 525  +78.7 437 652  +h9.1 . 33 76 +130.3
E.Il. Central 288 286 - 0.8 iTe 26  -h6.8 5L 55 4+ 1.5
W.N. Central 3U5 239 -30.8 26 26 + 1.6 127 133+ 4.3
8. Central 271 ho3  +82.1 340 67 490.6 38 66+ T0.9
Western 265 338 +27.5 59 83 +h1.6 10k 108 + 3.8

U.8. 1,838 2,256 +22,7 1,304 1,531 +38.7 337 W53+ 34.Lh
New York 65 8L +29.7 9 2 -76.3 L 3 - 37.9

-
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NUMBER OF BROTLERS PRODUCED N
U,s. (m
(mil.) E o8
e
2,400 |- United States ol
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SOURCE: U,.8.D.A. Production, Disposition, Cash Receipts & Gross Income

Broiler meat production is expected NUMBER OF BROILERS PRODUCED

to increase about 9 percent in 1970
relative to 1969. This increase will Year U.s.

=
=

result from an 8 percent increase in the
nurber of broilers produced and a 1 per-

cent increase in the average liveweight 1950 631
of birds marketed, 1955 1,092
1956 1,344

Reduced broiler placements in 1957 1,448
recent months coupled with a reduction 1958 1,660
in placement of pullets for hatchery 1959 1,737
supply flocks will likely result in a 1560 1,795
slightly reduced output during the 1961 1,991
flrst half of 1971 as compared to 1970, 1962 2,023
Cutput during all of 1971 is expected 1963 2,102
to be about the same as for 1970 and 1964 2,151
the trend of increasing yearly broiler 1965 2,334
production may level off, 1966 2,571
1967 2,593

New York State broiler production 1968 2,600
continues to decline moderately and 1969 2,788
currently represents less than 1 per- 1970 3,039

cent of the total U.8. production,

miliio

n)
[77]

QN =W
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* Preliminary
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BROILER PRICES - ICE PACKED, READY-TO-COOK, TRUCKLOT
Delivered Nine-City Weighted Average

Cents_x?%r__.}?z;.w__ﬂ_f
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Broiler prices for 1970 will average ab
29.1 cent average for 19

out 2-1/2 cents a pound below the

69 in the face of expanded supplies of br

oller meat and

red meat (particularly pork). The continued high level pork suppllies during the

First half of 1971 will ex
than offset the favorable effect of reduced broil
the second half may recover and average the same or hi

half of 1970,

BROTLER PRICE - NINE-CITY AVERAGE

er meat supplies.

ert downward pressure on broiler prices which mey more

Prices during

gher than in the second

Month 1966 1967 1968 1969 1970
January 28.6 25.3 25.6 27.1 28.6
Februatry 29,0 27.2 28.6 28 .4 27.4
March 30.0 26.1 27.8 28.9 27.8
April 28.1 25.7 27.2 28,4 26.6
May 29,5 25,2 27,8 29,6 26.8
June 29,4 25.5 28.1 30.2 26,6
July 29,5 27.1 29,0 32.8 26,0
August 28.4 25.0 28,2 31.0 25.5
September 26.8 2h.9 27.2 30.0 26.5
October 2h,5 23.8 25.0 28,4 2k, 9
Novenber 25.1 22.8 25,8 27.4
December 22.6 22.L 25.7 27.6

Average 27.6 25,1 27.3 2.1 26.T*

¥ Preliminary
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NUMBER OF TURKEYS RAISED

' ' 1950-1970 "
United States New Yor!
(millions) 1 (thousands)
! lons) | |
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SOURCE: U.S$.D.A. Poultry and Fgg Situation
Turkey mest output during 1970 will KFUMBER OF TURKEYS RATSED
average about 10 percent above last vear
with about an 8 percent incresse in the Year U5, N.Y.

nuniber produced and a slight increase in

111 thousand
the average liveweight marketed, (million) (thou )

1950 Ly 808
Poult hatch was up during late 1970 1955 66 97h
indicating an expansion of Production in
early 1971. The intentions of breeder 1860 85 722
Tlock owners to keep more breeder heng 1961 - 108 773
for the 1971 hateching season than in 1962 g2 603
1970 implies that production throughout 1963 93 ko3
1971 will be zbove 1970, 1964 100 L1k
Turkey production in New York in 1965 105 37k
1969 reversed a long-term trend toward 1966 116 378
reduced production levels but fell off 1967 126 379
sharply in 1970, 1968 106.5 3hl
1969 106.,2 hio
1970% “115.0 305

* Preliminary
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FARM PRICE OF TURKEYS - UNITED STATES
Mid-Month Quotation, 1967-1970

Cents per poundfﬁ .
30 n
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The U.S. farm price of turkeys for 1970 will average 5 percent above 1969,
The anticivated expansion in production for 1971 coupled with the increase in
cold storage stocks on January 1, 1971 imply prices for 1971 slightly below
1970 levels. The decline, if any, will depend on the degree to which turkey
production increases during 1971. The highly seasonal nature of U,S. farm
price is demonstrated in the graph, The New York State price pattern is much
less seasonsl than that for the U.S. and reflectis a specialized type of market.,

FARM PRICES OF TURKEYS - UNITED STATES, 1966-1970

Month 1966 1067 1968 1969 1970
Januazry 23.9 22,3 18,k 20,k 24.8
February 24,0 21.2 18.0 19.6 24,9
March 2k.5 20.5 18.2 19.7 25.6
April oh 19.3 18.7 19,8 24.9
Meyr 22.9 19.5 18.6 20,4 23.9
June 23.0 19.7 19.5 21.0 23.3
July 22.0 20,4 19,8 21.1 22,2
August 21.8 20.0 20,2 20,9 22,1
September 22.2 20.1 20.7 21.h 22.6
October 22,7 19.0 21.1 o2.h 22,0
Novenber 23.8 18.8 21.h 23.6

Decenber 25.0 18.5 21.4 25.6

Average 23.1 19.5 20.5 224 23.6P

SOURCE:  U.8.D.A, Agricultural Prices



The farm price of laying mash in
New York, after two years of unugual
stability through 1968 and 1969, moved
up in 1970. The combination of live.
stock numbers, supplies of corn and
soybeans, and export demand for them
suggest that prices through mid~year
1971 are likely to continue higher
than year-earlier levels,

The prices shown here are from
feed dealer gquotations. BRased on
several surveys of Paying prices
reported by poulirymen +o county
agents, these prices are from four
to six dollars per ton over actual
prices paid for delivered feed by
comnercial poultrymen in New York.

POULTRY ~86-
FARM PRICE OF LAYING MASH, NEW YORK
1568-1970
Dollars
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SOURCE: U,.S.DB,A, Agricultural Prices

FARM PRICE OF TAYING MASH, NEW YOR

Year
Month ToR8 1960 1370
Deollars per ton
January 82 81 86
February 8o 81 87
March 82 81 85
April 82 81 85
May 81 81 85
June 82 81 86
July 81 83 86
August 81 81 87
September 80 82 88
Qetober 8o 80 88
November 81 81 89
December 82 83 e
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CIVILIAN PER CAPITA DISAPPEARANCE OF POULTRY AND EGGS
United Siates, 1950-1970
Tbs. Meat | Fegs
ho - - Loo
e - o
M‘_“_ \ﬁfv P -
\-“__‘__\.mm__
30 - s ~1 300
- J”’
TR
/,»w" Broilers
20 — . -1 200
— . -7 Turkey
~ Chicken “
T ‘ ¥ o
10 . -~ - &ﬁ: ”#’M“fmﬁmu“uffmwi 100
B m‘,—-""
W”’—mmwﬂ_"»ﬂ—" . - - - - T
: i 1 i ; i . ;5 i N LI i 3 1 i i i i ) H
1950 1955 1960 1965 1970
SOURCE: U.S8.D.A. Poultry and Egg Situation

The long~time rise in per capite disappearance of broilers continues with
an 8 percent increase again in 1970, = The per capita disappearance of chicken
and turkey meat has held steady in recent years at about i and § pounds re-

spectively.
during the sixties.

PER CAPITA DISAPPEARANCE OF EGGS AND POULTRY
United States, 1950-197C

The downward trend in per capita disappearance of eggs stabilized

. Year

Population Baggs Brollers Chicken Turkey
. (millions) (nunber) {pounds ready-to-cook hasis)
1950 151.7 389 8.7 11.9 h,1
1955 165.3 371 13.8 7.5 5.0
1960 180.7 334 23,4 4.6 6.1
1565 194.6 31h - 29.h 3.9 7.k
© 1666 196.9 313 32,2 3.8 7.8
1967 199.1 323 32.7 bk 8.6
- 1968 201.2 320 33.0 4l 7.9
- 1969 203.2 316 35,1 3.9 8.k
1970% 205.1 317 37.8 L0 8.1

#* Preliminary
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FERCENT CHANGE IN FER CAPITA MEAT CONSUMFTION
' United States, 1950 1o 1970
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Turkey
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i i i I 1 i i
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Percent Change
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For consumers, all kinds of meat are competitive. From 1950 to 1970, the
annual per capita consumption of meat and fish increased from 183 to 246 pounds
or 34 percent, In 1950, pork led with 69 pounds or 38 percent of total meat,
while in 1970 beef led with 113 pounds or L6 percent of all meats consumed.
Broilers ranked third in 1970 with 15 percent of the total,

Broilers and turkeys had the largest relative increases with 334 percent
and 98 percent respectively, Beef had the largest pounds of increase with 50
pounds or a 78 percent increase, Chicken had the largest decrease with 66
percent, while veal was dowm 64 percent,

MEAT CONSUMPTION PER CAPITA
United States, 1950 and 1970

Kind of 1950 ‘ 1970 Percent
meat Pounds Percent Pounds Percent change
Beef 63.L 3k.6 113.1 46,0 + 78
Pork 69,2 37.8 65.4 26,6 - 6
Broilers 8.7 4.8 37.8 15,k +334
Fish 13.8 7.5 11.3 4.6 L. 18
Turkey 4,1 2,2 8.1 3.3 + 98
Chicken 11.9 6.5 Lo 1.6 - 66
Lamb k.o 2.2 3.h 1.k - 15
Veal 8.0 L.bL 2.9 1.1 - 6l
Total 183.1 100,0 2L6. 0 100.0 + 3k

SOURCE: U,8.D.A. National Food Bituniion
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DECIDUOUS AND CITRUS FRUIT PRODUCTICN, U. S. f
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Deciducus fruit production in the United Siates during the 1970 season..
totatled 9.5 nmillion tous, & decline of 1.6 million tons from the 1969 season.
Decreases in production occurred in each of the major fruits in this clagsi-
Ficasion with the greatest reductions in grapes (3.1 million tons in 1970 com-
- pared with 3.9 million tons in 1969), apples (3.1 compared with 3.4), and
. peaches (1.6 compared with 1.9). Total production of deciduous fruits is
- expected to range above the 10 million ton level over the next few years,

Citrus fruit production during the 1970-7L season is estimated to exceed the
© 13 willion ton level -~ o new record. Rach of the important citrus fruits will
© be in greater supply than last season with the largest increases coming about in
. oranges, 9.0 million tons compared with 8.0 million last season, and grapefrult
 with 2.7 million tons compared with 2.2 million tons in 1969~70. Total citrus
production is expected to exceed the 11 million ton level during the next few
years. - a
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COMMERCTAL FRUIT PRODUCTION, NEW YORK AND UNTTED STATES

New York United States
Fruit Average - Average
1064-65 1969 1970 1064 .68 1969 1970
thousand tons

Apples 4s56,0 hov.5 482 5 2,909.8 3,416.0 3,147,
Grapes 135.8 121,0 1ko.0 3,636.2 3,902.5 3,096,
Tart cherries 19,7 15.3 2h. o 153.0 158.0 127.:
Pears 16,3 18.0 14,5 612.6 726.9 545,
Peaches 9.0 10.4 2.6 1,670.5 1,856.1 1,520,:
Sweet Cherrieg 5.3 7.3 .o 105.0 127.6 - 109.5

Source: Crop Production by U.5.D.A

The apole, grape and taprt cherry crops in New York State during 1970 were
above 1969 and average. Pear, peach and sweet cherry preduction was below 1869
and except for peaches was below average. HNational production of each of the
major fruits wag smaller than in 1969 and except for apples and sweet cherries,
was below the 1964.1968 average.

AVERAGE FARM PRICES OF FRULTS, NEW YORK AND UNITED STATES

New York United States
S Average Average
Fruit 1964-£8 1969 1970 196k €5 1969 1976
dollars per ton
Apples:
Fresh ihg 150 131 110
Processing 51 55 51, L7
A1l sales 89 93 o7 82
Crapes 121 181 60 70
Tart cherries 233 162 1kg 206 155 159
Pears 119 122 122 103
Peaches 171 162 180 105 107 12h
Sweet cherries o6k 2L 2ho 370 337 366

Source: Agricultural Prices by U.5.D.A,

For the second year in a row the farm price of tart cherries was well below
average both in New York State and nationally. New York growers experienced 1ittl
change in the price of sweet cherries over last season, The peach price was highe
than in 1969 and average,



- 91 - o FRUIT

APPLE PRODUCTION* IN THE UNITED STATES

Million
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Source: U.S.D.A., Crop Production  Average refers to 1964-68.

Apple production in each of the major producing areas Was above average
during 1970, but production varied considerably between areas compared with 1969.

APPLE PRODUCTION*, UNITED STATES AND NEW YORK, 1959-1970
Million
Bushels - U.S.
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The national apple crop in 1970 of 150 million bushels was more than 10 mil-

lion bushels below the 1969 crop but still the second largest in recent years.
The New York crop of 23 million bushels was 3 million bushels larger than the
1969 crop.
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NATICNAL STORAGE FOLDINGS OF APPLES BY REGIONS, NOVEMBER 1

Region 1964 .68 Av, 1968 . 1969 1¢
million bushels '

Nnortheast 1k,7 1h.1 1h.6 15,

Southern 10.5 11.1 1L, 7 iz,

Midwest 9.6 9.5 10.8 10.

Western 27.0 23.0 36.3 30.

U. S, Total 61.8 57.7 76k &3,

Source: Internationsl Apple Institute

NATIONAL STORAGE HOLDINGS OF APPLES BY TYPE OF HOLDING, NOVEMBER 1

Type of holding 1064-68 Av, 1968 1969 197
' million bushels

Graded and packed* 2h.g 19.9 31.1 2k,
ot graded and packed#* 36.9 37.8 b5.3 43,

Total holdings*s 61.8 7.7 6. 68,
Processor holdings 10.7 11.6 14.3 12.
"Fresh" supplies 51.1 46,1 62.1 55.
C. A. holdings 13.2 1.6 16.5 17.

* Actually graded and packed and stored in boxes, cartens, ¢rates, baskets, o
consumer packages, or reported on a converted packed basgis.
¥%  Mostly Tree Rung also includes packing house sorts and processor holdings.

Source: Internatinnal Apple Institute

EW YORK_STATE HOLDINGS COF APPLES BY REGIONS, NOVEMBER 1
Region 156L-68" A%, 1960 1969 1971

miilion bughels

FBastern
Regular 2.3 2.1 2.5 1.9
C. A, 2.6 2.8 2.9 2.9
Total g g 5. g
Western
Regular 3.1 3.1 2.8 2.9
C. A. .5 .5 oA .5
Total 3.6 3. 3.2 ER
Wew York Stote
Reguiar 5.4 5.2 5.3 4.8
C. A, 3.1 3.3 3.3 3.4
Total .5 .5 8.6 g2

Source: Bureau of Statistics, State of New York Department of Agriculture and
Markets
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PROCESSED APPLE SITUATTON

Average
ltem 1961 -68 1968 1969 1970

Applesauce . million actual cases

Carryin, Sept. 1 3.9 4.0 4.6 6.9

Pack to Nov, 1 11.9 13.3 13.5 11.9

Supply 15.8 17.3 18.1 18.8

Shipments to Nov. 1 h,5 4.3 4,5 5.3

gtocks, Nov. 1 11i.3 13.0 13.6 13.5
Canned Apple Slices million cases of 6/10's

Cariyin, Sept. 1 1.1 1.1 1.3 1.5

Pack to Nov. 1 1.3 1.h 1.3 .G

Supply 2.h 2.5 2.6 2.h

Shipments to Nov. 1 .8 LT 6 .5

Stocks, Nov. 1 1.6 1.8 2.0 1.9
Frozen Apples : million pounds

Stocks, Nov. 1 39.8 hg.0 59.9 65.8
‘Apple Juice million cases of 24/2's

Season's pack 9.2 9.4 13.k N.A.

W. A. ~ not available Source: National Canners Association

A larger carryin, and a sizeable pack resulted in 2 record supply of apple-
savce of 18.8 million cases on November 1, 1970, even though shipments were ahead
-of a year ago and above average. gtocks on November 1, 1970, were only slightly
less than a year ago and above average. The total stocks of canned apples on
November 1, 1970, were just under a year ago and above average. oStocks of frozen
" apples on Novewber 1, 1970, of almost é6 million pounds were 10 per cent above the
level of & year earlier. A new record pack of canned dpple suice was reached during

the 1969 season,

~ PROCESSED RED TART CHERRY SITUATION

Average
Ttem 156168 1968 1969 1970

: Canned Cherries million actual cages

Carryin, July 1 .2 # .1 .2

Pack : 2.4 1.6 2.1 1.h

Supply 2,6 1.6 2.2 1.6

Shipments to Nov. 1 1.3 T .G S

Stocks, Nov. 1 1.3 .9 1.3 1.1t
Frozen Cherries ' million pounds

Stocks, Nov. 1 105.2 93.2 115.7 100.0
* 28,000 cases Source: National Canners Association

stocks of camned red tart cherries on November 1, 1970, were 1.1 millicn cases,
200 thousend cases belov the same date in 1969 and aversge. S1OEES O TOLCl
cherries were 100 million pounds on Novemwer L, LJ == 65 and average.
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PEACH PRODUCTION, UNITED STATES AND NEW YORK, 1559-1970
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U. 5. production of peaches in 1970 amounted to 63 million bushels compared

with 73 million bushels produced in 1969. The New York crop was 400,000 bushels
compared with 433,000 bushels in 1969,

. PEAR PRODUCTION, UNITED 3TATES Aﬁb NEW YORK, 1959-1970
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Pear production in the U, 8. during 1970 totalled 545 thousand tons - down

from 727 thousand tons produced in 1969, The New York State crop was 14.5 thou-
sand tons compared with 18 thousend tons in 1960,
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YORK, 19k0-197C
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The production of grapes during 1970 in the six states producing the American-
type grape totalled 322 thousand tons, up almost 50 thousand tons f£rom the 1969

seagon. Production in New York came +a 10 thousand tong ==~ Up | 19 thousand tons
over 1969.
TART CHERRY PRODUCTION, UNTTED STATES AND NEW YORK, 1940-1570
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The 1970 national tart cherry crop of 127 thousand tons was down 31 thousand
fons Trom the 1965 crops Froduction in New Vork State was 24 thousand tons - up

aimost 10 thousand tons over 1969.
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SWEET CHERRY PRODUCTION, UNITED STATES AND NEW YORK, 1940-1970
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The national sweet cherry crop during 1970 was 120 thousand tons - down
8 thousand tons from the 1969 crop. The 1970 crep in New York State of L
thousand tons was the smallest since 19653,
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U.S8. FALL POTATO PRODUCTION
AND NEW YORK FARM PRICE

Million Dollars per
hundredweight hundredweight
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" There has been a fairly consistent upward trend during the last ten vears
in U.5. production of potstoes during the fall Beason, and congiderable
fluctuation in New York farm prices of potatoes. Changes in potato production
per caplta from year to yvear is the major factor associated with changing farm
prices, slthough there are other contributing factors,

UsB8s FALL POTATC PRODUCTION
AND NEW YORK FARM PRICE

New York Sesgon

Season U.S. Fall Production Average Farm Price
Upstate Long Island A1l
million hundredwieght , dollars ,
1959«63 avarage 196.6 $2.00 $1.58 $1.76
1964 172.2 3901 3.17 3.50
1965 213.8 2,80 2416 2.43
1966 227.8 3.00 2.60 2.78
1967 231.5 2,29 1.54 1.90
1958 220.9 2.71 1.96 2.31
1969 238.5 2.70 2,00 2.33

1970 252 - O W vt S -
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Hew York

VEGETABLES FOR FRESH MARKET: " ACREAGE AND YIELD

VEGETABLES

Acreage harvested

Yield per acre

Crop Season 1968 1969 1970 1968 1959 1970
acres hundredweight

Sweet corn Iate surmer 18,800 18,200 18,00 52 50 55
Csbbage® Early fall, L,I, 1,100 1,100 1,100 220 205 220
Upstate 10,200 10,100 10,900 yos 30 hbo

Onions¥ Late summer 13,400 13,200 14,200 280 285 325
Snap beans Summer 6,700 6,100 6,200 h2 W5 b5
Cauliflower¥ Surtner 1,800 1,600 1,600 100 85 100
Farly fall, L.I. 1,800 1,400 1,hl00 125 105 120

Tomatoes Late swmer k,300 3,900 3,700 115 100 110
Lettuce Surmer 3,750 3,200 3,500 165 170 180
Cucurbers Late sﬁmmer 2,500 2,600 2,900 88 105 95
Carrobe® Early fall 2,200 2,300 2,300 335 310 320
Jelery*. Sunmer 2,000 1,700 1,500 290 300 350
Cantalounas late summer 800 800 800 100 85 g5
Green peppers Late sumer 800 700 700 60 65 65
Brussel sprouts® Fall 1,200 1,100 950 65 70 30

#Ineludes production for both fresh market and processing.
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EARLY FALL CABBAGE: UPSTATE NSW YORK

Production ' ' ' ' Price-
1,000 cwte | : , rer owt,
6,000 |- - : SR I W0'e)
-Production for fresh
25000 1— market and processing = -] 5.00
L,000 |- - 4,00
3,000 3.00
‘ y e / N/ N/
2,000 -\ P AV, Y — 2.00
' Fresh market pricé '
| . i ) s A ek | i e dms (T,
1960 1965 1970

Upstate New York cabbage production has increased over the past ten years;
Cabbage prices vary widely from year to year largely due to changes in supplies.

Crop Acres ' Yield Total Price-

Vear harvested per acre production par owh.
1,000 acres awh. 1,000 cwt.
1959-63 10.6 307 3,245 $2.60
1960 10,3 | 315 3,00 B.h5
1965 10,8 _ 365 N -
1966 9.7 325 3,152 boks
1967 10,3 Lo5 4,378 1.90
1968 | 10.2 Los b,131 3,00
1969 10.1 340 3,434 4.50

1970 10.9 Llo y,796 -
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VECETABLES FOR PROCESSING:  ACREAGE AND: PRODUCTICN
United States
Acreage
H ted For Production
Arves.e harvest ind.,
1968 1969 1970

1968 1969 1970

thousgand acres

thougand tong

0.4

Green lima beans 1047 8%.2 717 115.1 98.7

Snap beans 267;1 2%8.3 228.5 626.7 568.5 56§-9
Beets 21.2 17.9 .15;2 - 969.2 219.6 200.9
Cabbage for kraut o :

(Contract) 10.8 10.6 11.7 199.9 186:3 235.7
Sweet corn 515.2 4h8,7 ho§.8 2,479.3 2,109;h 1,865.9
Cucumbers for pickles 1.8 120.7 i55.u 554,6 503.1 587.5
Green peas Lso 1 hol, 2 38i.h 581L.7 52k, L h68.7
Spinach: . .

Winter . 10.6 8.1 9.3 87,6 6.6 78.3

Spring 9.3 8.4 10.9 42,0 W1 55.2

Fall 5.5 5.8 4.9 2h.2 25.0 29.8
Tomatoes . 370.2 266.9 2h7;o €,965.9  4,897.7 4,833.6

Total ¢ Vegetables 1,915.& 1,621.8 1,525;8 11,046,3 9,21 8,99L.7
AS??Zii::iizr b6 92.7 Dec. 17 115.9 103.4  Dec. 17
Ca?g;ﬁ;?;;rizigt 1.7 2.5 Dec. 17 31,9 %7.9  Deca LT
| Tozzéeigblés 2,01L.7  1,717.0 12,090  9,382.4

Source: Vegetables-Processing, Novermber 1970, Crop Reporting Board, SRS, USDA
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VEGETABLES FOR PRCCESSING:

102

ACREAGE AND YIELD, NEW YORK

Acreage harvested

Yield per acre

1/NEW'Y0?k Crop Reporting Service, Long Island Potato Survey, AMA Release

Ne. 121, July 1970.
2/y

No. 112, October 1968,

ew York Crop Reporting Service, Upstate New York Potatoes, AMA Release

Crop
1968 1669 1970 1968 1969 197¢
Snap beans 53,500 48,500 h7,500 1.80 2,00 2.2
Tomatoes 7,000 5,000 2,900 12,1 13.2 1N
‘Beets 5,100 4,700 4,300 17.50 14,75  17.5
Cebbage (contract only) 3,170 3,100 3,200 23,00 18,70 25.0
Cabbage (total) 4,000 4,200 —— 23.0 19.0 -
VEGETABLES FOR PROCESSING: FARM PRICES: NEW YORK
Crop 1967 1568 1969
Snap beans $92,00 $91.80 $88.70
Tomatoes 43,00 41,50 41.20
Beets 19,20 21..4o 19.50
Cabbage 15.60 17.20 13.80
NEW YORK SURVEYS OF POTATO PRODUCTION
L/ Upstate
Long Island ~ New York —
Year of survey 1966 1970 1967
Number of farms with potatoes Lok 283 315
Potato acreage planted - 39,297 30,881 35,480
Potato acreage per farm a7 109 113
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DRY BEAN HARVESTED ACREAGE AND YIELD PER ACRE

New York
Thousand| Pounds
_acres |per acre
150 - Y ‘ /s -1 1,500
2N . N ’
/ N Yield per acre 4 \
_ / S 'éﬁf i N .
125 1. 7 ~ ' / N — 1,250
/ ™~ : / e
4 ~ /
/ k -
100 -/ / — 1,000
' /
\\'/ - /
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30 + - — 500
Lf.-, S L. A 1 3 ] i I i | | | Lr
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The acreage of dry beans harvested in New York during the past ten years.
has remained about the same. Yields have varied considerably. Red Kidneys
© comtinue to be the wost important clasg of beans grown in New York although
. production has deelined in recent years. Production of Black Turtle Soup

' has increased.

DRY BEAN PRODUCTION BY CLASSES

New York

Pz-_oduction by Classes

Acres YTield Red Black Total

Year harvested ~ per acre Kidneys Turtle Cther production
thousands pounds " thousand cwbt. cleaned basis

1959 89 oo 653 & 99 837
1960 9% 1,270 084 1l a1, 1,219
1961 87 1,530 958 220 153 1,331
1962 98 1,300 88h 317 13 1,27h
1963 82 1,180 TTh 103 o1 968
1564 106 1,100 798 308 60 1,166
1965 101 850 562 192 88 8h2
1966 93 1,300 877 295 128 1,300
1967 . . . T3 . . 1,510 . 673 . 321 108 .. 1,102
1.968 80 1,130 503 31h 87 ook
1969 77 1,150 61h 223% Lo 886

1970 83 1,200 - — —— 906
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* U.S« DRY BEAN PRODUCTION, NEW YORK FARM PRICE

Million Dollars
hundredweight 1 ' - {per cwt.

}
22 Hf..

11.00

\ ‘;gU.S. production

20 10.00

.18

3,00
16 E! 8000
. \ -~ > New York f
- ~ "' _New Yor arm price
w7 N/ ] P A 7000
i | A | [ | # ] : i L 4r
1960 1665 1970

The New York farm price of dry beans is a composite of several different
classes. Price supports provide a floor under Red Kidney prices. Supports are
not available for Black Turtle Soup, and the market depends on export business.
Total -supply of the particular class as well asg supplies of competing classes
influence market prices. -

U.8. DRY BEAN PRODUCTION, U.S. RED KIDNEY PRODUCTION,
AND NEW YORK PRICES

U.S8. Production
Year

Wew York
All Clasgses Red Kidneys farm price
thousand hundredweight per hundredweighi

1959 18,853 988 | $11.70
1960 17,917 1,474 7.20
1961 L 20,287 1,555 760
1962 18,599 1,579 .00
1963 20,612 ' 1,691 9.20
1664 17,809 ' 1,636 8.90°
1965 16,501 1,366 _ 9.70
1966 20,271 o 1,658 ‘ 7' 80
1667 15,177 1,158 8.70
1968 17,389 | 1,124 : 10.00
1969 18,795 o 1,47k 8.50

1970 | 17,922 1 e —
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CATTLE AND CAIVES ON FARMS, JANUARY 1 AND

TOTAT, CATTLE AND CALF STAUGHTER - U. 8.

Million hd.
Billion 1bs!

120r

100¢

gol {

60t

Inventory (No.)

Jf’ Marketing (1bs.

).

feed prices and continued expansion of

Teed lot cepacity.

1971%% 114.5-115.5 o

ho
20t
Ellrilll £ i t, I i) 1 l I i, 1 i_IE
1950 1955 1960 1965 1970
Source: Iivestock and Meat Situation, USDA
1970 Slaughter and Merketings - Batimated
1971 Inventory - Forecast
Cattle mumbers increased two and one- CATTLE ON FARMS, JANUARY 1 AND
half million head during 1969, and 1970 TOTAL CATTLE AND CALYF STAUGHTER
gains may exceed this. The total number Inven. Market-
of eattle marketed for slaughter in 1970 Year Jan., 1  Slaughter ings
will be about the same as last year. (100G head.) {billion
Total pounds marketed for the year will pounds )
be up one or two percent. Fed cettle 5 N
marketings will be up some during the iggg gB)ggg igﬁ72i
first half of 1971. Higher feed costs 1957 929860 399M21
will terper increased output and will 1058 913176 3#3106
result in lower market weights on fed 1559 93?322 31979h
cattle. The 1971 beef output will show 1960 961236 3hu6hh
s moderabe increase similar to that oc- 1961 97?700 3&?551 36.8
curring in 1970. 1062 100,365 34,768 37.7
10k, 488 L, o7h L0.0
High feed costs and less favorable iggi 107’903 %5)§§O wo.7
beef-feed price relationships will con- 4045 1095000 395959 hh-6
tribute to further beef breeding herd 1066 1085862 MOSOSE h6l3
expansion in 1971. The potential for 1967 10836M5 hl’h07 u6.u
a substantial increase in beef output 1068 1095152 MO?OET MT'H
in 1972 is developing. The vealization 1969 109’861 h05588 M7.0
of this potential depends on demand, 1970 112’300 MODMOO* .6*
3 3 .

L7

¥+ BEstimated
%% Forecast



LIVESTOCK - 106 -

STEER AND COW PRICES AT SELECTED MARKETS

35

30

25

20

Utility Cows

1950 1955 1960

1965

Source: Livestock and Meat.S‘tatisticsj UsSba

Livestock and Meat Situation, USDA

Prices were steady and averaged
above year earlier levels for the first
haif of 1970. Prices declined at mide
sumtter but have remained above 1969
levels. The decline reflects large mar-
ketings of fed cattle and abundant sup-
plies of pork. Current choice steer
prices are around $29 per cwh., $3 below
the 1970 high., The 1971 fed cattle
prices are not likely to average much
above 1970 levels this winter, but scme
price strength may develop next spring
and summer, Iook for choice steers to
average at least $1 above 1970 prices
during 1G71.

Feeder cattle prices have roughly
followed the fed cattle market this year
but at a higher level. ILock for a bLet-
ter balance of feeder and fed cattie
prices during the second half of 1971.
Utility cow prices were up again in
1970, Prices are not expected to Dbe
as strong during 1971. Veal calf prices
were up about $3-4 in 1969 and are ex-
pected to remain sitrong in 1971.

STEER AND CCW PRICES
1955 to Date

Choice S1,

Utility  Feeder
Yesr Steers 1/ Cows 1/ Steers 2/
"~ (Dollars per Cwt.)
1955 23.16 11,52 21.04
1957 23.83 13.61 23.36
1958 27.k2 1841 31.68
1959 27.083 17.79 32.65
1960 26.2h4 15.68 27.88
1961 2k .65 15.66 27.77
1962 27.67 15.50 27.69
1963 23.96 15,10 27.02
1964 23.12 13,74 22.57
1965 26,19 ke 23.70
1966 26.29 18.02 - 28.38
1967 26,00 17.52 28,00
1968 27,74 18.45 27.92
1969 30.42 20.48 31.78
1970% 30,70 22.00 33.50

1/ At Chicago.

2/

*

Preliminary

Choice steers, Kansas City.
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HOG SLAUGHTER AND PRICE -~ UNITED STATES

Million |- Dollars
Head | ' ' per cwt.
Sisughter .
an— rd
80 ‘E_::/’r’\\ /(\_ 20

1950 1955 1960 , 1965 1970

Source: Livestock and Meat Statistics, USDA

HOG SIAUGHTER AND PRICES

Hog slaughter for the second half of 1955 to Date
1970 will be eight to nine percent above Thous. Head Dollar per
year earlier output. Marketings for the Year  Slaughtered Hundredweight*
Piret half of the year were off more than
six percent so total 1970 production will 1955 81,051 15.19
be up less than two percent. The large 1956 85,064 14,82
increase in supplies caused hog prices 1957 78,636 18,29
that averaged $4 higher during the first 1958 76,822 20.25
half of 1970 to fall more than $9 below 1959 87,606 14,64
1969 price levels in November. 1960 8,106 15,96
Hog slaughter for the first half of -1961 81,970 17.16
- . : ; 1962 83,424 16.82
1971 will be well above the first half 1963 81,117 15.38
of 1970, but somewhat below 1970 fall 196k 86’28h : 15'31
levels. Current intentions of hog pro- 1065 76239h 21'30
ducers suggest that increases in hog 4 * : '
- . : 196 15,325 23.49
slaughter will moderate after mid-1971.
- : 1967 83,he1 19.37
Took for 1971 hog slaughter to be more 1968 86 401 19.19
steady than the pattern shown in the 1969 8&9958 23.68
" . 9 -
last two years, slaughter welghits will 1970%% 85,500 23,00

ve down, and perk production will be up.
The 1971 hog prices are expected to run
a more normal seasonal pattern. FPrices
for the first half of the year will be
well below the $25.50 average for the
first half of 1970. Lock for something
 aybstantially less than a $12 price range

% Barrows. and gilts, 7 markets.
#% Preliminary

in 1971.
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SHEEP AND LAMBS ON FARMS, JAWUARY 1 AND
PRICES RECEIVED FOR LAMBS - U. S.
Million Dollars per
Head Sheep and Lambs on Farms, 100 pounds
January 1
v
30 b - 30
A
AN
! \
’ \
\
1Y
\\ ’
20 |~ \ T ! 5‘ - 20
T N ) ==’ lamb Price
10 -1 10
4‘ [ | L I 1 i i ! 1 L i i i i [} ] (] ' { ?
1950 1955 1960 1965 1970
Source: Iivestock and Meat Statistics, USDA

1970 Preliminary
1571 Estimated

The number of sheep and lambs de-
clined again in 1970 for the eleventh
congecutive year. This year's decline
ig expected to be over a half a million
head. The 1970 lawmb slauvghter will
average one or two percent below 1969
despite an increase during October.
1971, sheep and lamb slaughter is ex-
pected to continue below a year earlier
reflecting smaller fed lamb supplies.

In

Slaughter lamb prices were steady
quring 1970 but averaged about $1 below
1969 prices. The 1971 prices are expec-
ted to move on a generally Tirm tone
with the usual winter-spring advance
pushing prices to near $30. This fall's
feeder lamb prices averaged $1.25 below
aslaughter lambs. DLast fall's feeder
lambs were 35 cents higher than slaugh-
ter lambs. The current spread may narrow
this winter but feeder lamb prices are
not expected to rise above slaughter
prices in 1971.

SHEEP AND TAMBS ON FARMS, JANUARY 1,
AND PRICES RECEIVED TOR TAMBS - U.S.

Sheep and Price
Year Jambs per cwi.

(Mil. head) (Dollars)
1956 31.2 18.50
1957 30.7 19.90
1958 31.2 21.00
1959 32.6 18.70
1960 33.2 17.90
1961 32.7 15.80
1962 31.0 17.80
1963 29.2 18,20
1964 27.1 19.90
1965 25.1 22.80
1966 2k, 7 23.h0
1967 23.9 22.10
1968 22.1 2k, 4o
1969 21.2 28.79
1970 20.h4 7. 75%
197 1% 20.4~20.0 -

#*  Preliminary

¥*%  Bstimated
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PER CAPITA CONSUMPTION OF RED. MEAT

Pounds
per person

180 | All Red Meat

160

1ho

120

100

i1 l 1 1. i i

h

1950 1955

1960

Source: Livestock and Meat Situation, USDA

Per capita consumption of red
meat was up three pounds in 1970 to
a record high of 185 pounds. The
recovery in pork consumption offset
continued declines in veal and lamb.
Beef consumption rose three pounds
per capita.

Pork consumption is expected to
continue substantially larger than
a year earlier, during the winter &
spring of 1971. Strong demand for
beef will continue despite prospects
for increased-unemployment, contin-
ued inflation and larger pork sup-
plies. DBeef demand has been pro-
jected to reach 130 pounds per cap-
ita by 1980. Veal consumption is
expected to-drop further in 1971 &
gome continued decline is expected
for lemb. Retaill beef prices are
expected to change very little in
1971, Retail pork prices fell-during

LIVESTOCAK

PER CAPITA CONSUMPTION OF RED MEAT

UNTTED STATES, 1950-70

- Tamb &
Year Beef Total
1950 63.4 8.0 4.0 14,6
1955 82.0 ok k.6 162.8
1957 8L.6 8.8 L.2 i58.7
1958 80.5 6.7 .2 151.6
1959 81.4 5.7 4.8 159.5
1960 85.0 6.1 k.8 160.8
1961 87.7 5.6 5.1 160.h
1962 88.8 5.5 5.2 163.0
1963 k.3 4.9 4.8 17h.5
1964 9.8 5.2 ) 169.3
1965 99.3 5.2 3.7 166.7
1966  104.0 L.5 4.0 170.5
167  105.9 3.8 3.9 177.5
1968  109.h 3.6 3.7 182.7
1969 110.5 3.3 3.4 182.0
1970% 113.5 3.0 3.1 185.0

¥ Preliminary

last half of 1970 and are expected to

edge still lower bvefore winter is over.
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NUMBERS OF HOGs; SHEEP, AND EEEF CATTLE 0N NEW YORK FARMS
Janvary 1, 19%0-70

Thougand
Head

N
200 | 70N

Stoek Sheep5
and Lambs

100 ¢

1950 1955 1960 _1965 1970

LIVESTOCK NUMBER ON WEW YORK FARMS, JANUARY 1, 1940-70

. HOGS & PIGS SEEEP AND TAMES BEEF CATTLE

Sows & Stock Sheep & Lembs  Lambs Cows & Steers

Total Gilts Total Ewes Total - on Feed Heifers & Calves

(Thousand Head)

1940 36 298 236 303 40 9 hhy
1945 36 3k 186 2h6 36 20 L8
1950 28 217 : 92 124 20 15 45
1955 23 145 o1k 154 20 36 63
1960 20 133 116 150 23 58 59
1962 1L 97 99 128 - 21 61 £0
1963 1 85 ol 118 17 62 54
1664L N.R.  103% 93 117 14 69 56
1965 N.R. 81 a7 110 11 T3 56
1966 N.R. 95 80 99 12 72 54
1967 N.R. 99 : 75 95 13 69 61
1568 MR 99 7h 93 15 75 65
1969 N.R. 103 72 - 89 14 80 an
1970 ¥.R. 103 . 70 86 ik - 8o 69

aource: Livestock and Doultry Inventory, January 1, TUSDA _
# Series converted Lo Hogs and Pigs in 196k (previously hogs only).

Only the number of steers and calves on Wew York farms showed an increase b
tween January 1, 1969 and January 1, 1970C. Hogs and pige, and cows and heifers
were unchanged while sheep and lambs continued to decline. It is expected that
1971 inventories for hogs, pigs and beef cattle will be up some but the increase
will be less than the U.S, average. :



