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FISA

A Complete Set of Financial Statementsfor Agriculture

by
Eddy L. LaDue

Thisisan Excd 5.0 spreadsheet for caculating financia statements for agriculture. 1t
includes abeginning of year (end of last year) baance sheet, end of year (end of this year)
bal ance sheet, income statement, statement of owner equity, statement of cash flows and retio
andydss. The program is designed to adlow single entry of data, it automatically doesthe
transposition of data from one statement to the next and does nearly al the calculations.
Deferred taxes are automaticaly calculated and cash and equity reconciliation are conducted
automatically through calculation of the Statement of Cash Hows and Statement of Owner

Equity.

These statements are designed to be congstent with the recommendations of the Farm
Financia Standards Council (FFSC). Thus, the statements include deferred taxes, base vaues
for raised breeding livestock, the “sweet sixteen” financid ratios and the other characteristics
embedded in the FFSC guiddlines?

The statements are intended for use with any type of farm business. Spaceis dlowed
for nonfarm assets and income because they are often important to lenders and others using the
gatements. However, the farm business part of the statement is separate from the nonfarm
section so that nonfarm assets can be ignored if desired. Each of the four basic financia
statements is presented on one page with detailed information on supporting schedules. Thus,
the summary financid performance and position of a business can be found on five sheets of
paper (including two baance sheets).

! Professor of Agricultural Finance, Department of Applied Economics and Management, Cornell
University. The author has been amember and director of the Farm Financial Standards Council sinceits
inception.

2 Financial Guidelinesfor Agricultural Producers, Recommendations of the Farm Financia Standards
Council (Revised), July 1995 or the 1997 revision to be published soon.



Basic Menu Structure

The program is menu driven. The main menu can be reached using Ctrl M (hold down
control and pressM). Man menu items are:

Beginning
End
Income
Owner
Cash
Ratios
Print

Change

Takes you to the beginning of year balance sheet and its schedules.
Takes you to the end of year balance sheet and its schedules.
Takes you to the income statement and its schedules.

Takes you to the statement of owner equity.

Takes you to the statement of cash flows and its schedules.
Takesyou to the ratio andysis page

Allowsyou to print individua statements or dl of the Satements.
Allowsyou to:

(2) Movethe end of year datato the beginning of year postion (to

conduct an analysis of the following year)

(2) Clear the input datafrom al statements except the beginning of year
bal ance sheet (to enter following year data).

(3) Clear datafrom dl statements (to Sart a new farm business).

(4) Change the font on al of the input and calculated data to Script (to
smulate handwriting on the form) or Arid (input data like the form).

The complete menu structure is shown on page three. Notice that the Change
operaions that involve erasing or moving input data, that could involve consderable work to
replace if inadvertently diminated, use a no/yes second step confirmation that the operation isto
be conducted. Also, the default selection is“no” so that pressing the enter button too many
timeswill not result in accidentaly erasing data.



| Beginning | End | Income | Owner | Cash | Ratios Print | Change
Go to stmit. Goto
of owner Ratio
equity Analysis
Balance Notes Machinery Supplies Leases Debt Taxes Menu
Gotobeg. Gotobeg. iGotobeg Gotobeg. Gotobeg. Gotobeg. Gotobeg. :Return
yr. balance iyear notes iyr.sch. yr. sch. yr. sch. yr. sch. yr. sch. tomain
sheet B1-B3 B4-B6 B7-B8 B9 B10 menu
Balance Notes Machinery Supplies Leases Debt Taxes Menu
Gotoend Gotoend Gotoend Gotoend 50toend Gotoend Gotoend Return
yr. balance year notes  iyr. sch. yr. sch. yr. sch. yr. sch. yr. sch. tomain
sheet B1-B3 B4-B6 B7-B8 B9 B10 menu
Income Revenue Expense Menu
Goto Goto Goto Return
Income Schedule schedule tomain
Statement 11-14 1519 Menu
CashFlow  Schedules Menu
Goto Goto Return
Cash Flow Sch. toman
Statement C1-C3 menu
Beginning End Income Owner Cash Ratios All Menu
Print Print Print Print Print Print Print Return
beg. yr. end yr. income statement  statement  ratio al to main
balance balance statement  of owner  of cash analysis statements menu
sheet sheet equity flows
Menu Clear Script Arid Transfer
Retun | Menu End All Change Change No VYes
tomain ™" 7 bntries entries
menu to to Return  Move
Script Airal to end
font font change data
o : menu to beg
Return No Yes No Yes yr. BS
to change
menu Return Clear dl Return Clear dl
tochange except tochange entries
menu beg. BS menu




The spreadsheet layout is shown below. The entry in the top box indicates the cell
address of the upper left hand cell of the statement described in the box below it. That is, the
beginning of year balance sheet islocated at cell al.

Statement
of Statement Diag-
Owner of nos-
Beginning of year balance sheet --------------------- Income statement  Equity Cash Flows Ratios tics

al nl ul acl &kl awl bil btl cfl cql dcl dol dz1 €1 etl

beg note Bl- B4- B7- B9 B10 IS [1- 15- OE Ceh (Cl- ratio Diag

B.S B3 B6 B8 14 19 Flow 3 ?05
ics

End of year balance sheet

a80 | n80 [ uB0 [ acB0 | ak80 | aw80 | hi80

end | note | B1- | B4- | B7- | B9 B10
B.S. B3 B6 B8

CaseFarm

To illugtrate the forms used, financid statements for a case farm are presented at the end
of thispublication. The farmis owned by Ives and Elvira DeChaunac and the primary
enterpriseisgrapes. A smdl beef herd isaso maintained. The grapes are marketed through a
juice cooperative o that receipts for any year’s crop are received over the following three years
and part isin the form of revolving certificates

Data Entry

The balance sheets assume end of year vaues are entered. That is, for any cdendar
year's caculations, the beginning of year balance sheet will be as of December 31 of the prior
year.

Entry of datais accomplished by going to the various sections of the statements and
entering data in the appropriate locations. Each page of forms can be reached by appropriate
selection using the menu. The menu drops you at the top left corner of the selected statement or
page of schedules.

Enter data only in unprotected cdlls. These cdlswill usualy appear in blue or, &t leadt,
some color other than black. Protected cells contain equations for caculation of data or
transfer of data from another section of the schedules and statements.



Unprotecting a cell and entering datawill wipe out the equation for dl future uses of the
program. The fact that unprotected cells arein color makesit easier to check to seeiif dl
required data have been entered.

It is recommended that the schedules for each statement be completed before the statement
itself. The program assumes that the schedules will be used. Data from the schedules are
automatically summarized and transferred to the statements. For example, a person who wants
to enter the total machinery inventory as two vaues, totd market vaue and tota cost (tax basis)
vaue, mugt enter these items on schedule B2. An entry smilar to that found for “dl remaining
machinery” for the example farm could be used for dl machinery.

Completion of statements in the following order makes the data transferred from prior
statements easier to understand and allows checking data for consistency as the entry process
proceeds. (1) beginning of year balance sheet, (2) end of year balance shest, (3) income
satement, (4) statement of owner equity, (5) statement of cash flows, and (6) ratio andysis. In
completing each statement, complete the schedules first and then complete the statement itsdlf.

Balance sheets

The balance sheet iswhat is often referred to as a*“two column” balance sheet. It
contains both a market value and cost vaue assessment of the financia position of the business.
For the market value columns dl values are entered at their market vaue minus any sdlling costs
required to dispose of the assets. This balance sheet should be familiar to most people who
work with agriculture, except that this statement does include deferred taxes, as recommended
by the FFSC®.

The cost vaue baance sheet is generdly consstent with GAAP (Generdly
Accepted Accounting Principles) procedures, except that raised breeding livestock are listed at
basevdue. Capita assets are listed at their origina cost |ess depreciation, i.e. their remaining
tax bass. Current asset inventory items are listed a their market value unless they also have an
origind- cost-less-depreciaion vaue. The market vaue and cost vaue of ligbilities are usudly
the same, except that the cost vaue of liabilities does not include deferred taxes. Thus, a
separate cost vaue column is not included except for the summary vaues.

For these balance shedts, it is assumed that only afew current assets will have a
cost bass that is different from the market value. Both cost and market values of marketable
stocks are entered on schedule B6. Spaceis provided to enter both cost and market vaues for
hedging accounts.  Some purchased livestock that are purchased to be sold will have three
vaues: (1) the market vaue, (2) the cost vaue, which is equa to the market vaue, and (3) the
tax bass. Thetax basisis entered at the bottom of the vadue column. Thiswill normaly involve
beef cattle purchased in one year to be sold in the next, for which the cost cannot be deducted

% For definitions of terms, see the glossary found in the 1997 revision of Financial Guidelinesfor
Agricultural Producers, Recommendations of the Farm Financial Standards Council to be published in late
1997 or early 1998.



for tax purposes until the year the animals are sold. For the case farm, agroup of steerswas
purchased in 1995 for $6,000, to be fed to daughter weights and sold in 1996. The cost is
entered as the “tax bass’ and not included in the expenses for 1995. It isused asthetax basis
for these animasin caculating deferred taxes.

In order for the statement of cash flows schedule C3 to accurately list and caculate the
operating loan principd repaid, the individua |oans entered as “ notes payable’ below the
accounts payable section of the liabilities must be entered on the same line in both the beginning
and end of year baance sheets. That isaloan entered on the first line of the notes payable on
the beginning of year balance sheet should be entered on the same line on the end of year
baance sheet. If aloan ispad off during the year, leave tha line (the line that loan was entered
on the beginning of year balance sheet) blank on the end of year baance sheet. A loan, such as
an operating note, can be paid off and then reborrowed and Hill be entered on the same line of
both balance sheets. Thiswas the case for both the feeder cattle loan and bank operating line
for the case farm.

Notes to the baance sheet should include any information about the business that
would be important in understanding the financid pogtion of the business that is not included
elsawhere in the baance sheet. I1tems suggested to be included are the basis of accounting, the
nature of the operation, operating leases and life insurance data’. For these statements, the
basis of accounting could be handled with a tatement such as “ These financid Satements are
prepared in accordance with the Farm Financid Standards Council guideines. Both market
vaue and cost vaue evduations of financid pogtion are included and net incomeis caculated
on an accrual adjusted basis.”

The nature of the operation refers to such things as number of acres farmed, types
of crops or livestock produced, number of head of livestock raised, produced, milked, etc.,
form of business organization, and any nonfarm business activities.

Schedules B1 - B3 are used for listing the mgjor farm assets. The degree of
aggregation on the entriesis up to the user. For example, dl machinery could be entered on one
ling, or mgor items or groups of items could be listed separately.

Purchased breeding livestock are separated from raised breeding livestock (schedule
B1). Todlow separation of the change in raised breeding livestock inventory into that dueto
change in quantity from that due to change in price, the program places some redtrictions on
entry of raised breeding livestock description categories. Raised breeding livestock must have
the same type of livestock description categories, and in the same order, in both the beginning
and end of year balance sheet. Enter the complete list of livestock types onthe beginning of
year inventory. If there are no animas of atype in beginning of year inventory, leave the number

* For adiscussion of thisissue, see the Disclosure by Notes section of the 1997 Guidelines for Agricultural
Producers.



of animds of that type blank or make it zero. The description categories will be automaticaly
entered on the end of year balance sheet. Enter livestock numbers in the same manner for the
end of year inventory. This procedure dlows the program to automaticaly separate changein
inventory into two parts, (1) that due to quantity and (2) that dueto price, for correct inclusion
on the income statement.

For example, assume the case farm had no heifersin the beginning of year inventory.
Hefers should il be entered in the beginning of year balance sheet with the number of animas
st a zero or left blank. Then heifers will automaticaly be entered on schedule B1 for theend
of year and the appropriate numbers can be included. 1f no base vaueis entered in the
beginning of year schedule, the end of year vaue will be used on schedule 12 of the income
Satement.

A base value approximates the full cogt of raising a breeding animd to its current stage
inthelife cycle. For example, the base vaue for bred hefers should be the approximate cost of
rasing an anima to the average age of the bred heifers.

Although the listing of real estate on schedule B3 can be as aggregated as desired, the
owner occupied residences must be listed separately. Two lines are available for owner
occupied resdences. All owner occupied residences can be listed on one line, but the market
vaue and cogt vaue (tax basis) of such resdences must be listed separately from the rest of the
farm assets. Thisisrequired for the deferred tax calculations to be accurate, because owner
residences with again of less than $500,000 are not taxed.

Schedules B4 - B6 contain a mixture of farm and nonfarm assets. The nonfarm assets
can be excluded if desired. Marketable securities owned by the farm business can be separate
from those that are persond assats. The cost vaue of the case farm revolving certificates is the
amount specified as income to the farmer at the time they wereissued. The market vaue isthe
amount for which they could be sold or the present value cdculated by discounting at the firms
opportunity cost of capitd.

Schedules B7 -B8 provide for input of nonfarm rea estate and farm capita leases.
Capitd leases are valued at the present vaue of the remaining payments discounted &t the
implicit interest rate on the lease or the incremental borrowing rate for the farm. Lease
payments are handled like loan payments.

Schedule B9 divides loans into notes, which are generdly intermediate term loans, and
mortgages and contracts, which are generdly long term loans. In order for the statement of
cash flows schedule C3 to accurately list and cdculate the principd repaid, the individua loans
entered on schedule B9 must be entered on the same line in both the beginning and end of year
balance sheets. That is aloan entered on the firgt line of the notes on the beginning of year
bal ance sheet should be entered on the same line on the end of year balance sheet. If aloanis
paid off during the year, leave that line (the line that loan was entered on the beginning of year



balance sheet) blank on the end of year balance sheet. There are line numbers a the left of
schedule 9 that can be used to insure that aline is used for only one loan on both balance
sheets. A loan, such as an operating line of credit, can be paid off and then reborrowed and till
be entered on the same line of both balance shests.

Schedule B10 provides for caculation of deferred taxes. For most farm dtuations, this
caculation will be automatic and will require no input on the form. However, data can be
entered on lines 3, 8, 15 and 36 to accurately handle the taxation of other assats or ligbilities.

The tax rates used can be modified by using line 45 below schedule 10. Enter O here if
deferred taxes are to be set to zero. Enter 1 for ahigh tax State. The ratesused when 1is
entered come from New York State tax law. Enter a2 if only Federd taxes are to be used. If
desired, other tax rates, i.e. between Federa only and Federa plus New Y ork State, can be
entered in the table below schedule 10 on the beginning of year balance sheet.

A number of assumptions are used in calculating the deferred taxes. These assumptions
indude:

1. All gain on purchased breeding livestock is ordinary gain. This basicaly
assumes that the animds are sold for an amount equd to, or less than, their
purchase price. Capitd gain would normdly occur only when the animals
were purchased at avery young age and for afew registered animds. For
most working livestock farms, purchased animds that are sold will generate
income less than their purchase price. All raised breeding livestock sales are
assumed to result in capitd gain.

2. Sdeof dl machinery would result in ordinary gain. Capitd gain would occur
only if amachine is sold for more than its purchase price, an unusud
occurrence.

3. All red edtate salesresult in capitd gain. Any gain on single purpose
livestock structures and many other buildings would be ordinary gain to the
extent of depreciation. However, such structures frequently do not result in
any gan. Many buildings have a market vaue less than the remaining
depreciation. Otherswill be assgned vauesthat are below their true market
va ue because the gain will be capital gain if assgned to the land part of the
red estate. Establishing an appropriate market vaue for the various parts of
red edtaeisdifficult. With that difficulty, and the modest contributory vaue
of mogt buildings, assigning avaue that resultsin little taxable gain on
buildings can often be judtified.

4. Typicd average deductions and exemptions are incorporated in the average
tax rates. Thetax rates used can be observed on the spreadsheet below
schedule B10.



5. Any nonfarm assets and liabilities that are listed on the balance sheet are
included in the tax cdculations. This meansthat average tax rates may be
higher for farm assets when nonfarm assets are listed.

| ncome Statement

The income statement calculates an adjusted accrud net income for the farm on a
before and after tax basis. It also incorporates nonfarm income to obtain an after tax net
income. Changein inventory items are caculated automaticaly from the bal ance sheet data for
the beginning of the year (end of prior year) and end of year. The change in inventory vaues
can be reviewed for reasonableness, which is a check on the datainput in the balance sheets, as
data are entered in the income statements.

Schedule |1 dataare dl calculated from the balance sheet data. Schedule 2 isaso
caculated automaticaly aslong asthe raised livestock inventory data are entered as described
for schedule B1. That is, the same descriptive categories for raised breeding livestock are used
on both the beginning and end of year balance sheets.

Schedule 14 is designed for cash data, which are often taken from 1040F tax forms.
Accrud adjusments are made from inventory values.

Schedule |5 is cdculated automatically from balance sheet data. In entering interest
expense dataon schedule 16, be sure to include that portion of the lease payments that
represent interest. See schedule B8 for information on the principa portion.

Place the sdle of purchased breeding livestock on Schedule 1 7. The sde of raised
breeding livestock is placed on lines 2a and 2b of the income statement.

Schedule 19 indudes both farm and nonfarm income tax data. If nonfarm income are
not included on the income statement, the nonfarm tax section can beignored. If both farm and
nonfarm income data are included, divide the total tax paid between farm and nonfarm
according to the level of net income received from these two sources, or use any other dividing
mechanism that is appropriate.

Statement of Owner Equity

The statement of owner equity reconciles the beginning and ending farm equity vaues.
It also shows the amount of change in equity that is generated from the three possible sources:
(2) retained earnings from business operation, (2) changesin contributed capita, and (3)
changes in the value of assets owned by the business (vauation equity). All vauesfor this
statement are taken from other statements except:
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1. Owner withdrawals. Enter the amount withdrawn from the business for
family living expenses and nonfarm taxes. Only include an amount up to the
estimated value of |abor and management of the operators and unpaid family
members. Any amount withdrawn from the businessin excess of this should
be included as awithdrawd of capita down under Other Digtributions.

2. Capita contributions, gifts, inheritances received.
3. Capitd digtributions, dividends and gifts made from the business.

4. Other digributions including withdrawals in excess of the value of operator
and family labor and management.

The caculated “Error” is the amount by which the equity of the business does not
reconcile. If this number islarge, it impliesthat some of the entered data are incorrect. Onerule
of thumb sometimes used is that this error should not be more than one percent of total gross
receipts.

Statement of Cash Flows

The statement of cash flows provides areconciliation of the cash used in the business
during the year and provides asummary of the cash flows from operating activities, invesment
and financing. All of the data for this statement come from other statements and schedules

except:

1. Cash nonfarm income. Thiswill be the same as nonfarm income on the
income statement (line e, sum of lines 15 - 18) unless some of the nonfarm
incomeis not in the form of cash.

2. Cash received on sde of stock sold for breeding. Thiswill be the sum of the
raised animas sold for breeding found on line 2b of the income statement
and that part of the sdle of purchased animas listed on schedule 17 that
represents the sale of livestock for breeding purposes. Therest of the
purchased anima sdles, that represent culled animals, isincluded on
schedule C1.

3. Cash paid to purchase breeding stock. Do not include feeder livestock
purchases on thisline.

4. Cash paid to purchase machinery/equipment.

5. Cash paid to purchase red estate.
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6. Cash pad to buy bonds and securities

7. Principd payments on lease obligations. Capita |ease payments are treated
like loan payments. The leases are listed on schedule B8. The interest
portion of the paymentsisincluded on schedule16. The principa portion is
included here.

The Error line indicates the degree of inconsstency in the cash flows for the business. I
al entries are congstent, the Error listed on this statement will exactly equa the Error listed on
the Statement of Owner Equity. If this number islarge, it implies that some of the entered deata
areincorrect. One rue of thumb sometimes used is that this error should not be more than one
percent of total gross receipts.

Schedule C1 is used to summarize the cash received from production and government
payments. All the data come from other statements except:

1. Cash recelved from the sdle of culled breeding livestock. Thiswill be the
sum of the raised animas that have been culled from income statement line
2a and that part of the purchased anima sdeslisted on schedule 17 that
represent the sale of culled animals. That part of the sdles listed on schedule
17 that represents sde of anima s for breeding should be included on the cash
flow statement under cash received for the sdle of stock sold for breeding.

2. Net cash from hedging. Thisincludes the amount received from the hedging
transactions listed on schedule 13 that was obtained in the form of cash.

3. Other cash paymentsrecaived. Thiswill normdly equa the amount shown
on line 9 of the income statement unless part of that income is not received in
the form of cash.

Schedule C2 isautomaticaly completed from data previoudy entered.

Schedule C3 isdso completed from schedule B9 (if loans are properly listed the B9
schedules) of the balance sheets except for the column on new loan proceeds. Enter theloan
proceeds received on new |oans and refinancing of existing loans. If the loan listed on the end
of year balance sheet schedule B9 is different from the loan listed on the same line on the
beginning of year schedule B9, schedule C3 will take the loan description and beginning balance
from the beginning of year schedule B9 and will take the end of year baance from the end of
year schedule B9. In this case, the data transferred to schedule C3 will appear to be incorrect
and/or inconsgtent. If the data look incorrect, check the B9 schedulesfirdt.



Ratio Analysis

Theratio andyss form lists the “sweet 16” financid ratios as defined by the FFSC.
The form is completed from data entered on other forms except for the following entries:

1. Assumed vaue of operator and family labor and management. Enter the
opportunity cost of the operator and family’s labor and management. Thisis
the income that could be earned by the operators of the businessin their next
best off-this-farm aterretive.

2. Operding interest. Enter the amount of the total interest expense shown on
schedule 16 that represents interest on operating capitd rather than interest
on term debt. Although the interest paid on term (noncurrent) debt
represents funds that were available for term debt payments, interest on
operdaing capital is an ongoing expense that must be made in addition to the
payments required for term debt service.

3. Scheduled noncurrent debt and lease payments (beginning of year). This
can be caculated from the data on schedules B8 and B9 of the beginning of
year baance sheet and knowledge of the number of payments scheduled for
the coming year.

4. Scheduled noncurrent debt and lease payments (end of year). This can be
cdculated from the data on schedules B8 and B9 of the end of year balance
sheet and knowledge of the number of payments scheduled for the coming
year.

If scheduled noncurrent debt and |ease payments are not entered, the coverage retio will
lig ERR, indicating an error. This results because the denominator of the ratio (debt payments)
iszero. Itwill dsolig the repayment margin as being equd to the repayment capacity. This
will, of course, bein error unless the scheduled noncurrent (term) debt payments are actudly
zero.

Limited diagnostics gppear to the right of the Ratio Andysis schedule. Thefirgt set of
diagnostics check the consstency of datainput on capitd assets, namely, machinery, purchased
livestock, red estate and securities. For each of these asset categories, the beginning of year
cost vaue, plus purchases, minus sales, minus depreciation, should equa end of year book
vaue. If they do not, an error has been made in entry.

The second set of diagnostics checks the consstency of livestock sdle entries. That i it
checks the division of the sde of purchased livestock between animasthat are culled and
animas sold for breeding to be sure that the entries on the income statement and cash flow
Statement are consistent.
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Printing Statements

The print menu dlows printing any of the individua statements, including schedules, or
printing al statements. Some statements and groups of schedules are longer than anorma page
if printed at full Sze (satements and schedules are generdly designed o that the entire width of
the statement can be seen on normal screens for ease of entry of data and schedules are
grouped to keep the number of pages to areasonable minimum.) However, each statement or
collection of schedulesis printed on asingle page. Thus, for some pages, the right Sde of the
pageis not used.

Usng CHANGE Routines

The Change menu dlows manipulation of data to make preparation of statements easier,
less error prone and easier to read. The dternatives are:

1. Clear, End. Thisclearsal the entered data from dl statements except the beginning of year
balance sheet. That is, it clears the data from the end of year baance sheet, income
datement, statement of owner equity, statement of cash flows and retio andysis. This
would normaly be used after Transfer has been used to move end of year data to the
beginning of year pogtion in the spreadsheet. It is used to insure that no data from the prior
year can contaminate the data being entered for the new year.

2. Clear, All. Thisclearsdl the entered data from dl the atements. Thiswould normally be
used when the program is being prepared to congtruct financid statements for anew farm
business. Since al the data are erased or set to zero, no old data from a prior farm can
contaminate data entered for the new stuation.

3. Script. Thischangesdl of the data in the statements to Brush Script font. This can be used
to make it appear asif the data for the satement were written on the forms. It clearly
separates the data from the form.

4. Arid. Thischangesal the datain the satementsto Arid font, the same font used in the
forms.

5. Transfer. Thismovesthe datain the end of year balance sheet to the beginning of year
position. This procedure woud normally be used when the data for ayear, say 1997, arein
the spreadsheet and the user wants to enter data for the next year, say 1998 for the same
fam. Useof transfer alows entering next year’ s data without requiring reentry of last years
end of year balance sheet as next year’ s beginning of year balance shest.



Availability and Warranties
This program was developed by, programmed by and available from
Eddy L. LaDue
357 Warren Hall
Corndl University
Ithaca, NY 14850

No warranties, guarantees or service are provided. However, the author would appreciate

recelving information on any errors observed in the program or suggestions for improvement.

Example Set of Financial Statements

The following pages contain a complete st of financid satements for the case farm.
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Balance Sheet - End of Last Year (Beginning Balance)

Mame e awid: Glager Gold: { Goldored Orchordal as af 12/31 /98
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Agzets CoEt Walus Wlarncet Velus Liabisties Milarkist alus
iZash, chaching & savings accts 20040 2 G| Accourts peyabla
Markatable stock, bands (BE) i |Labor i Famd [
Headging account aguity i 2|Rapair 3200 Fart pp gl )
Accourts receivable IHEQ00 T REONN| Firedd® 4500 Renih
Livastock & poukry to ba sald Cham 000 Fus 2 50 27%00
Kind ] aved | Flnt Valua Matas payable within 12 mo
R heedary 24 580 a.Fa 10,022 Theraiingd ™M & 7 Bank]B. 5% T50000
. feeders 51 EFQ Q72 20,830 Faaders (Wwenming-Co Dok B 5% 5300
. Fnishe 10 1000 2.58 5,800
0 Frincipa porticn of longer
i 36752 A6 7 5&|wmn dabl cua within 12 mo
Taw Dasis 25300 eI gtz notos 29186
Crops and feect {sch Ba) AT A0S el
Itam A Lnit i Waug capitalleases (sch B8 476
Anpley 7 500| b 72 54000 E=rimiates] @ cnied interest on:
ey 11 5| Tevg S0 I350 Accts 1032 Motes 334
C-:rr'n.rj!lo.@& 0| Tevag ac IZ2000 Moreurmant iabEo) I0Isy
o Capital leases (BE) A7 £5097
a Etimriates] & cned Tames
0 TE350 FEA5D| Feal egtate & property [ o
Ernployar payrol withhold &L
Cashirmest in oroming crops: FAcrnied rart & kase pmis 2540
Crop fores | EUnit akie FAudvance govt receipts il
Wheat 40 45 1&00 it i
o IE00 1800 Dietemed tawes [cumart
“upplies (sch. Ba) 13E00 11600 potmon- Sch.B10) Q272
Frepa d expenza 2700 2700 Accued fam income & 5.5 fax 3200
thar 0 | Tokel Current Cost Value
Total Current Farm Assets 29520F AR5202 Farm Liab#ities ZEIARFT A57 749
roncurrert Farm Assels oncurrert Fanm Lizbilines
Pictes and accounts receivable o G|(Frincipal dus besond 12 mo.j
Eraed ng stack: purchasad sa70 5302 |ratas payabla [Sch. B3] IXQEES5
raised S3400 FER e o
Machinary [sch. B2) 151533 250 500 Mortigagss & Contracts [Sch. BY) I40879
LivastocH keases [sch.B4] 0 @ 0
Machinary kasas (sch BE) e ] o
Euikding kasas(sch. BA) 20820 A0820|Leasas(5ch. BE) T
Cooperative mvestmant (sch. BE) 5900 F900 | Defared taxes {noncurrent
Famnreal estete [zch. B3] 157 A50 GIG|  porion- Sch B10) 152719
Contracts racaivabla o] & Cost Valua
ithar a 2| Total Mencurrent 268288 31007
Total Moncurrent Farm Assels 4 T33 SR IR0 Total Farm Liabilities 5317635 88756
Tolal Farm Assels F3RA35] T2RIT25|Farm Owner Equity L0817 SGE SEE
Mo amn AsSes Tax basis fbardam Liabiltes
LTS @ FQEG G Q
arletatbs stock, borcklBa) [l 15875 2
Oriher Q Crancurmant 0
Foncurrent: Q & 0
Rt rament socounts B3 500 IIB20 o
Cash value of life irs. G|Cieferad tax nonfarm [B10) 2287
Vehicles & housshold [BS) 2 82| Accued nonfamm incoma & 55 tax gl
honfarmFEE. {Sch BT 20000 3070 | Total Monfarm Liabilties 2327%
Crteer o 7| Tetal Liagilities BIA030
Total Monfarm Assets G121 19107 5| Camer Equity GrO1ET
Totml Azsets BA0G5E[ THE2T57 | Total Liak.&Owner Equity I4821H7




Notes to Balance Sheet 12/31/9

DOperating Leases and Real Estate Rentals:

Description of Property Acres LandlordfLessar | Type of Lease | Expires Rent
Perowe - Ovcihaurd, 22|I. M. Peove Yeou T yeas 3080
Schendhemmn Delicioud 10|D. Schendheiny 3 yeor | 12/32/01] 2700
Louent orchusds 31| Kinv Lanment | yeow ~To~yveds 5000

Life Insurance:

Insurance Company Beneficiary Type of Folicy Face Walue Cash Value
Mei Lifes Givuger Ternv 400,000 @]
Met Life Red- Ter FieleNelolel o}

Other Motes:

Geldorest Orchowrds fa o fruidt fou nuwithe nmest of the-acreage: insapples.

A 50 cow beef cow operatiovy iy also moadntinined. Colves avrefeds out alovg

alyoiits 50 purchased feeders.

Finowciol: statesmer by cwe-brepored  accor ding to-the recommumerndaliors

ofthe-Fowr nueF inosciod: Stavidor ds Cowncil. Bothecost awnd, mowket vadiier

Ualawice sheety avepresented. Net incone is Dosed ovvcasdhvrecords

wiodified tor awv adjusted: acoruod: Dousis

Aboul half ot the-apples v e sold for processivig: Thevest of the-apbles ar

@Al o tine otiner fruit ase seld-fresi masvier,

This Duisiness i swilect torprodutctiover sk brvthad firuwit productiovs awvids

field crop productions for the arinads owe weatiher and pest dependent.

Significowl pricer sk alsor ow Lses fromflctiialiove i pricesfov all firudt

and. cottle:
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Schedule B1 - Breeding Stock 2x531,08
Farkst Valus Ciosk Value {undspreci ated Balenca)
tumber | Csasonpiion thpe, ags) Fadmit Total  [Cost [tex basis) perunit Cost Yalus
Furchased Animals:
T | Badd (Huwndyetdt]) [-Jelw] Rl sy S Fan 70
I [Budde (Heralis) 3 S TS0 MO M, TR0 TE
3| Cows (pee, 19572 T i S | OO, &40 2520
0| O R, [
O | MM, o
O | R, [
0| MR M, [
Tatal Furchesed Animals M 5300 I SOT0
Faised Anmals Easa valusdinit
48| o T i B | HOH IO R, T L lwale
10| Breds lnedbers T i TN BN M, TS T i
9| Cpery eifery B SR [FOROC (=1 S
0 | M o
0| MR M, [
Total Raised Animals HOHRX 3400 |3‘:J-.K)0{ 6 340
Bohedule B2 - Machinery, Equipment and Trucks
Markat Yalus Cast Valus undepraciated balanca)
ttam Crascripton Ilarket Valus Crascrption Cost Valus
Teracto| Ford: 7 7 4 2000 Purchuaed -1 996, FA6,000, 350 diy 19843
Spvaged e i, Wiralosnd - 2500 Purchaaed 1 954, $16, 700, 5L ST 50
Cheppe| Gehl- 865 8000 Parchumaed 1952, $14,000, 5L [
AL FETUAN L S R Er 2B 126,000
Total 2B S Tatal 157583
Schedule BY - Farm Real Estate
Crwmed: Descnpbon BACrES g, Cost JAccum. Cepr Cost valua Est. kit Val
Farcal 1; Horme e ne ERTa vl
RFasidencs 1 [owner cocupised] S2000 = S2000 [-1al v alel
Land 177 el [ FO00
Building Or&gfmaia SO0 S0 o
I rove me ks
s o o lginad blaniings EE] 0
Ml niwdeg bearing 15900 12 Lralee] SR S
All othar owner cocupied residance g
Empire (bearing 19932 | I =Tl 8450 4550
Drloder Fourny T B0
Lisnals 152 10300 [ plelwelwiv]
O iginal-plantingy En 0
Jonagatd. (earing T59 52 18 T 00 ERTe 15 S0
Mol (hlanlad T9G7 2 A8 T Q0 [ 400
ST e b Lalwls] il 0
Total A0 HE 5 197350 B 1 i
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Schedule B4- Supplies

Schedule BS - Vehicles & Householc 7 2/37 /958

Iterm Market Value [Make & Model Year wWalue
MMachinery parts & supplies 2500 Subowru Wirgonr 1995 cielele)
Fuel & ail S00| Cheans silaerader 1997 20000
Fertilizer & lime Ergelel
Sprays & chemicals 200
Seeds & plants
Cther crop supplies s00
et & medicine 200
Ereeding
Cther livestock supplies 300
EBuilding & fence supplies Foo
Pockivig seipplies I400
Hshld. Goods
Total i ycielel Total 28000
Schedule BS - Stocks, Bonds and Other Securities
Cost Value Current Market Value
# Shares Description Fer Unit ‘ Total Fer Unit Total
Marketable - Owned by the farm
] o]
(@) (@]
o] o]
(@) (@]
o] o]
(@] (@]
o] a
(@] (@]
o] @]
Total 0 HH 0
Marketable - Personal Assets
T | Sterck At e fivida 7527 F527F I5875 I5875
Q o]
o] @]
aQ Q
a o]
Q o
Total FOE 7521 FOH 15875
Cooperative investments and Other Mot Readily Marketable Scurities
1380 Fouw nv Credit Stiocks 5 5900 5y 5900
o] a
aQ Q
a o]
] a
a @]
] o]
@] @]
@] [#]
] o]
(@] (o]
o] o]
(@) (@]
o] o]
@]
Total FOE 5900 FOH 5900

18
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Schedule BT - Nonfarm Real Estate 12/31/94
Description Title in Mame of  |Date Acguired| Cost/Basis Accum. Depr Cost Walue Wikt “alue
Cadrivy Dns moinfoing Girger Golds 1982 20000 0] 20000 30000
Tatal 20000 o 20000 30000
Schedule B8 - Capital Leases
Assumed Nao. of Payments Current Partion of Principal
Interast Payrment Rermaining Per Principal | Accrued | Due with | Due beyond
Description of ltem Leasd Rate Arnaount Date on Lease ear Balance Interest | 12 maonths | 12 months
Livestock:
Total Livestock O X000 HoX HOHXK
Machineny
Total Machinery O HHOO | HoHX HOOH
Buildings
Stovage (Telmor, 9.5 4901 5t o2 HZ 20820 87 4076 16744
Total Buildings 20820 OO HHHXK HOHK
Total All Leases 87 4076 16744




ESchedule BS - Noncurrent Liabilities 1z 1,.-“98'

Current
Furpoze ancfor |kierest)  Faymens Frincipal  [dccroed| Cuewathin | Due beyond
To whom Socurily Fate | Armount Dizte Balance | Interes | 12 monthe | 12 ronthe
Motes
Whytriteng- Contnly Bay Machinary | 775 ZRFI| T J2EFR4| &20 26005 10ZF35
Cage-TH Bader 1.5 ASOQ| T4 11207 v 3IFF Faid

Todal Notes | 2000 297186 110665

Famn RE Morgages and Contracis

FowavCredic WY R £ Morrgag 8| r782e|3/25 | 148547 9307|  scoss| 140875

Total Real Estate Mortgages and Contracts Ly EDGE T40ETY
Total Al oncurert Liak A b= v WO

In arder for schedule 03 of the statement of cash flows o corectl calculste the
principal repaid during the year, all operating leans on the Ealance sheet and all
noeeurrant loans entered on scheduls BE [shove) must be listed inthe samea
numberad pasitian on bath the baginning and end of year balance sheaet
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*Schedule 10 - Deferred Taxes 12731798
b Detarad tzable income

1. Markst valua of cument assats 285202
2 Cash, checking & savings accounts 20000

3 i retar eEAs CUrent asEets i any) i _°

4 Total norfexstde Curant asses 9] AQQo0
5. Tax basis: Markatable stock o

= Hedging account a

T Livestack daadar) 35300

8. Tax basis of ather current assats o]

4. Total tex basis of current assels ) 15300
10, Toka fzeabla curart asseds = 2T990Z
1. Accounts payable 27400
12, Accrued interest [+ L0497
13, Aecrued ey babiliny (daductible) [+ E50

14, Accruedrernt & leases [+) 2500

14, Otherdeductible current lisbiities [+) o]

16, Tedd ceduetible cumart §adibes LS T 1%
17 CURRENT DEFERRED TAXABELE FARM INCOME = ATR255 a
18. Total market valus of noncurrent assats [+) Q959k0

19, Miortasabke res dence -1 B0000

20, Jther nontagable noncurrent sssets

2

. Tota valua of noncurrent tazable famm asssts
22, Cost (k) basis of noncurnent farm assets

23 Tew bamsis of nortaahle residence
24, Cost Dasis of raised bresding Ivasiock
25, Total baw bersis of taxabla noncumant farm assets

26, TOTAL MONCURRENT DEFERRED TAXAELE FARM INCOME

27, Mlart vahle of fsm réal eatars

28, T baaesic of Tanm real asfato

29 Temable income onrasidencas fline 19 - Ina 23)
0. Rased breed ng lvestock

31 MONCLURRENT FARMCAPITAL GAIN INCOME

32 MOMCURRENT DEFERRED FARNM ORDPARY INCOWVE

33 Mortarm stecks & bonds
34 Monfarm real esiaa

39, Redirement & oounis

36, Dther kemakde nonfarm assets

A7 Tew basis of norfaTn s35ets

343 TOTAL DEFERRED TAKABLE MONFARM INCOWE

38, NOMFARM ORDINARY INCOME {net gain on relirement ac )

40, MOMFARM DEFERRED CAFTAL GAIM IMCONE

41 TOTAL DEFERRED TAKABLE QROIMARY INCOME [(3+b+0)

42, Curent defemed tax

[ine 1T 224255 xrae 044
A3 Poncurrent deferred tax
a3z 139137 xrade 0,34 jardinany)
[Ine 31 427450 xrae 0.E7  [cgain)
A4, Mortarm defermed ba
[kne 33 SEFOQ N rEe 0.3¢ {ordingry
[Ine A0 18354 xate 027 [z gain)

- 0

515920
[+) 444733
-y 32000
-1 B3400

-l IfR333

=1 SeE 587
[+)_EE0000
-1 297350
- A&Dad
[+) &3440

o R2ATRED

(=) 135137 b

[+) 25875
[+ 30000
[+) 2EGZ00
[+ o
L 02023

rinse

32700 e

=) 18354

FRE03Z

GyETE
47307

115412 162719
iFa1E

4956 22E7H

A5 Thefamm 1= locabed in ahigh tex stats (1 = yas)

|2 = fedars t=was only, 0 = no defermed tax calculstions e defemed tawes aqual zero)




Balance Sheet - End of This Year (Ending Balance)

Fame Red-and Ginger Gold: (Goldored emof  13/37/88
Ackiress 15990 Jerseynuac Dadvey Macoun MY T 44949
Assets Cost Wakis Farkat Wzlua LinbBities Market WVabie
Zash, chacking & sawings accts A GO A5 | Accounts pavebla
Marbstatle stack, bonds (BE) = QLabor G Faed 0
Hexdging accourt eouity e 0 (Rapair 2200 Far, 0
Acralns racakabla IRBE2 TRBEX) [Fruat B0 el raog
Liwsionkl & oty 1o De sald Cham 800 Fual 1000 12000
Kind na e | Jani Valua rbabas pentabibe vathin 12 me
. feedars 25 E0Qf LTS 21,250 Cperaiing (MET Bawnkd 8.7 5% 145000
7. feedary 53 5RQl QTS 23,055 Feed ery wvoming Co Bonk] 8% 20000
R, Fordsh- 12| 1000| Q67 7.A70
0 Frincipal partian of kngar
] #1675 AI67 5 |berm dabt dua within 12 ma.
Ta hagis 20000 MencUment Jabls notes 29453
Croges and faad: LEch. B4) mongagas G554
=m Quant Linit FLInit Walue Capital kasas [sch B G481
Anplag Q00| B 3 SA000 Ectimatad accruad intares on
Hiwr 125 Tevd a0 12500 Acrls 288 Mofes 1137
Cornesilnge 430 Toma 30 12900 Moncument liab{E43) 9746
0 Capital kasas (B8] 70 131301
] Ectimatad accred [Eeas
i & G0 855X | Feadl aslam & roperny (s ]
Errgdoneer pasyroll withhold GO0
Cash inwest.in growdng crops ACCTUe] el B esse pmTs Z500
Crap Airas ELnit Vaua Advance QonT redeipts 0
wEl 45 45 Z025 Cihear Q
i 2025 2025 | Diefarad taxes (CUment
Supplias [sch.B4) 12550 129X porion - Sch. BA10) 108196
Frapaid evperse 350 3550 |Accruad famm income and 5.5 tay 5000
Oither = 0| Total Current Cast Vaus
Total Current Farm Assets 32830 328340 Farm Liabilities 243889 A5X08S
Moncurent Farm Assels rJancurment Farm Liabiliies
Motes and accounts racsivabls o O¢Principal dus beyond 12 mo
Er=eding sbock purchasad LR ] i |Mabes payable (Sch. BOY 133737
raised BAOOD & B000 0
Mschinery (sch. B2) 158158 2RO [Wsrtgages: farm BLE (BE) 134325
Livastock leases (sch. BE) = [u] 0
Mtachinery lesses [sch. BE) ) a 0
Buikding kxssss [soh. BE) I6 744 J67 44 |Laasas [Zch. BE) 12363
Conperaiya irvasiment (sch. BE) S50 5640 |Defarad tases (nancurman
Famn rzal estata (sch. B3) 227350 &I portion - Sch BA0) 157432
Conbracts receivahla = a Ciet Valug
Cither = 0| Total Moncwrment 260325 A1FTEF
Total Honcurrent Farm Sssets #54252 58 5724 [Total Farm Liabikties 504214 TE3842
Total Farm Assets FAINRZ[ 1314084 |Farm Chamer Equaty ITBATE 544242
Monfam Assats: Tae Basis Farfarm Liabilitios
Current: = T | Current 0
Markstable stock, hord=lBE) raal I9d7s a
Qther = 0 Mancurment a
Moncurment @ a &
Retirement accounts 53500 TR Q
Cash valuz of life ins (1 |Diefamad tae porfamm (B 10} 31585
Vehicles & housahald [B5] AT Accruad norfarm income & 5 5. bax E00
Nonfarm R E. [SchET] ACNG 00D | Total Honfarm Liakilities 32185
Other = | Total Liakil#ies BOZ0ZF
Total Honfarm Assets 91031 AT03T 5 [Dhwmer Equsty 722432
Total Assets 873573 1524455 Total Lish BCwner Equity 1524459




Notes to Balance Sheet {end of year) 12/31/9

Operating Leases and Real Estate Rentals:

Description of Property Acres LandlordiLessor | Type of Lease| Expires Rent

Poore O chowrds 22|I. M. Poove Yeou -teryeow 3080
Schendbeim Delicious 10D, Schendheim 3-year | 12/31/01 1700
Lament; O chasd, 31|KiwvLameont | Yeawr -toryear 5000

Life Insurance:

Insurance Company Eeneficiary| Type of Policy Face Value Cash Value
Met Lifer Ginger |Termv 400,000 0
Met Life Red- Termy 100,000 0
Other Notes:

Goldorest Orchawds o o frudt fow mewithe most of the-acreage insapples.

A 50 cow beef cow oberatiov iy also maintoined. Colves owefed oult alovig

aboui 50 purchased feeders.

Firowiciol: stotementy oweprepoweds accor divug te-the veconmmmendolions

ofthe FarmFinanciald:Standards Councils Bothvcost and: mawrket vadie

balarce sheety arebresented. Net income o buged o cashrecords

rodified tor oy aud fusteds accr wads Doty

Aot half ot the apples ave sold for processing: Thevest of the.apples andg

@l efthesather fruit ave seld fresh mowket,

This Dusiviess iy sulfect to-preductiover ks v thal fruit preductiovs owds

Feld crop production for theanimals oreweather and pest dependent.

Significont price v sk adsor o ises fromvfuctiualion: noprices for alds fiuit

@ caktie




Schedule B1 - Breeding Stock 1231599
futariost Walie Coetvalle [ undsprecisted balance)
Hunmber |Di.-sm'pnm [hype, age vty EUnit Totd [ Cost ilax basis) per unit Cost aug
Furclersed Animeas
I{Beidd: CHaraliie) 8040 SO0 MMM 1400 1800
I| Bl {Flota) 1500 IO MMM, 1800 1800
2| Cowy (utr. 2937 3 Ia0a0 OO A M [=1elv) 1200
[HEEEE e ¢
O [
| MR M o
0| MMM, 2
Total Purchesed Animas 2000 Eaan RO SO
R sed Animals Bizrsee valusfLinit
51| Cotu 2000 SECOR HHHE AN 1000 pyelelr
11| Bred-heifers 1000 TIQEGHEHHEHMY 10040 TI000
10| Chencheders oo G AR M, [=1elv) GO0
[ | HH RN ]
] | HHHH 0
Tolal Raised Animak HAXH AR HHRX GERD
Schedule B2 - Machinery, Equipment and Trucks
arkat Walue Coet Walue (undeprecisted balance)

Lerm Diescnphion Partost Yalle Description Zost vaus
trachin| Ford 7740 26000 | Purchassd: 1 955, §35,000, 150%dlr 15%33
Sraaed 1999 Durmad: Waplon, 12000 |Purchascd:199%, §22,7 50 G oads; 2 21,125
choppsd Jotu Deere 3970 12000 | Purchaged-1 555, §14,000, 5L 23,000
Allrrermairing machiveny 2400070 I08,600

Told ZEQO00 Tustal T58158

Schedule B2 - Farm Real Estate

Owned Description frres Oirig. Cost [Accum, Depr Cost Walua Est. . Ve
Parcel 1: Herefor s 350000
Residence 1 [ower pooupied) 32200 o 32000 ilelelele
Land h s Lt el o L Td Ll
Building: G igimnads SRR S0 Q
mprovements
Old-asds o iginal-Blasbing: EE] ]
Mcf nishe [ Dear ing -2 9900 1z B0 S0 300
Al other cwner occued residences

Empire Bearing 155920 I3 d3o00 a7 50 3250 T&QR00
Ok [ a Y ] a

il 162 Ideddon [ 200000
O iginad Dlasiings 34 d

Jernagoias (Teow g 1 5950 18| Joo00 & 500 5500

Moot (plowitea. 19971 28| 2Q3on o 20300

S ages AXQ00 £1000 a

Tatal 252300 48850 201350 BIQROD
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Schedule Bd- Suppies Schedule BE - Viehicles & Householc 12/31,/88
ltern karat Value| bake £ badal Yiear Waksa
Machineny pars & aupplies 2500 Su-bﬂrwl-'l.-'ﬂfgaﬁ 1995 8000
Fuel & oil G00| Chusnge Wilasroder 1897 v aliral
Falizer & Ime 5700
Sprays & chemicals 20
Seacks & plans
har crop Bppies =le]

Vet & madcing 2
Braeding
har ivastock supplas Eley]
Buikding & fence sipplies 20
Prackirg eppiies 1400
Hehld: Gaods
Tatel 116080 Tatal ZR0
Schedule BS - Stocks, Bonds and Other Securities
Crst Value Cument Merkst Valsa
#Shares | Descnpiion | Per Lint | Total Per Linit Total
Marketale - Camed bi the fam
) a
Q) aQ
a 0
i a
o Q
Q Q
a [l
i 0
4] e
Total 0 HPE, o
Marketahls - Peisonal Asgels
I Stk ol fnd 7521 7521 I5875 15875
a 0
) a
b ia
2 Q
[ i
Total FHKH 7521 HEHK T5ETS
Cooperatve imvastmants ard Other Mot Readiy Marketable Sourities
1 180 Fawme Credil Stock 5 59K 5 5960
0 a
Q) aQ
a 0
) a
) a
a [l
o Q
4] e
2 Q
i 0
4] e
a Q
) a
a a
Tiotal FHHH SE00 MY Sea0
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Schedule BT - Nonfarm Real Estate 12/31/94
Description Title in Mame of  |Date Acguired| Cost/Basis Accum. Depr Cost Walue Wikt “alue
Cadrivy Dns moinfoing Girger Golds 1982 20000 0] 20000 30000
Tatal 20000 o 20000 30000
Schedule B8 - Capital Leases
Assumed Nao. of Payments Current Partion of Principal
Interast Payrment Rermaining Per Principal | Accrued | Due with | Due beyond
Description of ltem Leasd Rate Arnaount Date on Lease ear Balance Interest | 12 maonths | 12 months
Livestock:
Total Livestock O X000 HoX HOHXK
Machineny
Total Machinery O HHOO | HoHX HOOH
Buildings
Stovage (Telmor, 9.5 4901 5t o2 HZ 20820 87 4076 16744
Total Buildings 20820 OO HHHXK HOHK
Total All Leases 87 4076 16744




ESchedule BS - Noncurrent Liabilities 1z 1,.-“98'
Current
Furpoze ancfor |kierest)  Faymens Frincipal  [dccroed| Cuewathin | Due beyond
To whom Socurily Fate | Armount Dizte Balance | Interes | 12 monthe | 12 ronthe
Motes
Whyrriing- Conenty By Machinary | 775 ZRFI| T 128744 &Z0 26009 I10EZF3S
Cage-TH Bader 1.5 ASOQ| T4 11207 v 3IFF Faid

Tolal Noles ki

297186 110665

Famn RE Morgages and Contracis

FowneCradds WNY  |R E Mavtgag 8| 7824|3715 | 146947| 9307

S068| 140875

Total Real Estate Mortgages and Contracts MK

ENEE 140ETR

Tutal All Mancurent Liak A

e S

In arder for schedule 03 of the statement of cash flows o corectl calculste the
principal repaid during the year, all operating leans on the Ealance sheet and all
noeeurrant loans entered on scheduls BE [shove) must be listed inthe samea
numberad pasitian on bath the baginning and end of year balance sheaet
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“Schedule 10 - Deferrad Taxes

13/31/98

& Defarad taaable income
1. Markst valua of cument assats
Cash, checking & ssvings accounts
Cahar ncotas sde Cumsnt assels Or amy
Tobal narEexstde Curant asses
. Tax basis: Markatable stock
Hedging account
7 Liveastack daadar)
. Tax basis of ather cument assats

T2 Ch e fa b

i

Total taw basis of current acsels

10, Todd ealla cuirart asseis

1. Accounts payable

12, Accrued interest

13, Accrued [ax babdiny (daductible)

14, Axcrusdrart & leases

14, Otherdeductible current lisbiities

16, Toda ceductible curant §asites

17 CURRENTDEFERRED TAXABLE FARM INCOME
18. Total market valus of noncurrent assats
19, Moraxabk: res dence

20, Jther nontagable noncurrent sssets

295202
20000
[+ ol
) 20000
o
il
25300
o
th 15300
(= 259302
27400
[+ L0497
[+ E50
[+ 2500
[+ 0
G eseer
=l AT+i55a
[+) 995920
-1 80000

- 0

1. Teta walua of noncurrent taxable fam asssts 515920
22, Cost (k) basis of noncurnent farm assets [+) H+4735
23 Tew bamsis of nortaahle residence -y 32000
24, Cost basis of raiged breeding e sk - B3400
25, Total baw bersis of taxabla noncumant farm assets -1 Ir3333
26 TOTAL NONCURRENT DEFERRED TAXABLE FARM INCOME = SeE 587
27, Manketvabe of fam raal estate [+) E200Q0
28, Tao bazig of fanm real astang -} 297350
29 Temable income onrasidencas fline 19 - Ina 23) [ R 1= 10/ 14
0. Rased breed ng lvestock [+) &3440
31 MONCURRENT FARMCAPITAL GAIN IMCOME -l *A7450
32 MOMCURRENT CEFERRELD FARNM ORCRARY INCOWE (=) 135137 b
33 Mortarm stecks & bonds [+) 315BFS
34, Montam real estate [+ 30000
33, Redirement accounis [+ 226200
36, Other texable nonfarm assets [+) ol
AT Tae besis of norfam assets [ o k)
343 TOTAL DEFERRED TAKABLE MONFARM INCOWE rinse
38, NOMFARM ORDINARY INCOME {net gain on relirement ac ) 52700 ¢
40 MONFARNM DEFERRED CARTAL GAIM IMCONE =) 18354
41 TOTAL DEFERRED TAHABLE QROIMARTY INCOME (a+b+0) FRE03Z
42, Curent defemed tax

[ine 1T 224255 xrae 044 GyETE
A3 Poncurrent deferred tax

line3z 139137 xrde 0,34 {ardineyh 47307

[Ine 31 427450 xrae 0.E7  [cgain) 115412 162719
A4, Mortarm defermed ba

|ine 39 SEFO0 ¥ iAe 0,34 {ordinsty) iFa1e

[ine 40 I835Y xrake 027 [z gain) 43956 A2ETH
A5 Thefamm 1= locabed in ahigh tex stats (1 = yas) 1

|2 = fedars t=was only, 0 = no defermed tax calculstions e defemed tawes aqual zero)




IRCOME STATEMENT

For 12 rant period encing

Mame  Rads nﬂ.d-ddn.gm’ GGetasf el oragt Orchard ) 12/31,/99

hdress 12990 JerresmacDeive Macouns M T4HH44

Farm Revemis
s & fesed B0k

Cash splas SRER00 {a)]
Irwanbory change |Sch 1] 33650 bl

SRRSO

Pl Diresading iivessiock
Cathaekes culad animak: I (Za)
sald for bresding 32000 {3
CLaE iwen. change |5 L2 LT awi]
GEnioss on=sle of purchassd
brasding stk [Sch(7) A5 2

2073103

Fesdar bsth £ poulry sakd
Cash sekas FRI25 (0]
Frwerdory changs [S<h 1] P EERE ]

450%8 3]

ke, 2005 & other products
Cach saas

Change innotes and accts
recaivabla (Schl1y

Cusbon wedik. Cash
Fow'| pigiTeents and palronage dvidarnds

Cach recawed 2280 (Ta)

Changain ady pmis (Schif) 21Tk

ol

2EOA (5]

35200 8]

2E0GT

Income from hadgngtrans. [Sch 13
Crhear
F08E e [Bdd Bnes 1 thru 9]

Farm Expenses

Fesding hste. & poutiy purch
Fesd purchassd

Ciibear casn oper. exp (Schk)
Accua aeperee o (SChiT)
Diepra afan

Wahinary & g pmant 2R435 (Ma)
F bt T irncss ety A G3 HEE|

Furchasgd bresdng sxck T0EQ ()
Foran of capital eases FOTE (4]

i 14
22200 14
G487 508 [4)

20060 [10)
7GR (11}
518400 (12)
10775 [13)

32951 [14)

Todad oper_ exp. (add lnes 10 thau 14)
Iberestap. [Soh )
Total exparess

e incam from fanm cosration s
ZEinar ks on
Despaza of machinery and RE (S0 (7)
Ba=e vaue changs [Sch 2]
HET FARM BNCOME
Farm income e aepense [soh. 19)
AFTER TAXMET FARK MHCOMWE
Menfarm Ine cme
Operaton & Spaises weage ofl A (el of e
Interustand dradends
Gain{kes) on seka of nonfarm assats (Sch H)
St
HET MOMNFARM BICOME {add lires 15-10}
darfarm income L srpanss | Sch E|
AFTER TAXMET RONFARM ICOME
Icoma befora axtraordineny itoms
E?ﬂ'(’l’-\fﬂlﬂafﬂ 1hermys - net of {ax [aepkan|
HET INCOME

SBACLE
2O5ET
SRECAT b

k) BREFIT b

o
I:,.'
22817
18514
T3LET [dl

TR0 [15)
O [18)
[FAR ]
L RG]
210G (8l
S5C N
(ed] S50 [l
e FEERERR
[0

7Ir3r




SCHEDULE I1 - ACCRLUAL REVERLUE ADJUSTMENTS

1273199

Transfer Totaks from Balance Sheet
Bag Ireertond (=) End Ineentony (+) Changs i+ ar-]
Moo & acels redelvaia 146000 148800 3800
L2Th. & poulmy [0 be sl 36752 41675 4923
Crops & fesd FE3s0 S0400 13050
Acheance govt receipis o] i a
SCHEDLULE 12 - RAISED BREEDING LIWESTOCK BIVENTORY CHANGE
] =] [}
End Ylu. |End ofyear
Murrber | Bass Wi, | wo Base costvals E&000
End af Bag. of | Change |End cosLwio
Diascri ption ‘ear “fear base change -SE-:I'C'-:" BRI
Certy 52 1003 32000(Bag. of yer
Prad-hedery i foos| 1z000 cast vaue £3400
Opesedfery i0 A0G| 6000\ Change due
a 0 e o] 0 qusetity *EO0D
] U [ ' Change due o
ja) to basa chance a
Tatal GE000
SCHEDLALE |3 - HEDGING TRANSACTIONS MCOME
Hedgng account equity, from baginning balance shest - & o
Ciaposits during penod 0
Withdrawals during penod + &
Hedging account equity, from ending balance shaeet + Q!
Income from hedging ranssctiors +5 o

SCHEDLULE |4 - OTHER CASH OPERATIMG EXPENSES {excluding interest, feed, livestock)

Hired labor [including al 55 and other taxes, and employesa bansfits]

Fepairs - machineny & equipmert
Gas, fusl & ail

Auta Harm shars]
Custom machine hire
Bame]

Ferilizes & irme
Chefricals
Storeage & custem drying

Crop supphkes & other crop expense
Eragdife g
et & madicine

Livestack supplies £ othar Ivegtocl: evpensas
Marketing & ransponation separss
Rapairs - bailding & improsarmants

Fents & leazes
Tawas |real estate & personal propety)
IreLrance [ropemy, Bk iy, croph

Ll ties {farm share)
Miscellansous

Froult puirchaged for resola

TOTAL OTHER CASH OPERATING EXPENSES

3

243400
32,900
T3700

Al
I7S00
2RO

IGI00
89400
I4200

2o
Ao
T

L00
Aion
BARE

2700
12400
I0e0n

Foae
TAIOG
G200

516400




SCHEDULE S - ACCRUAL EXPENSE ADJUSTMEMT 5 rz/31/93
Trensfer Tatals frorm Balence Shest
Bag. manbory End Invertory Changa |+ or-)
AEEETS
Caah iressh in orowing crops (45 1E00 -k Z025 ¥ ~2&45
Supplies + I1600 12900 -1350
Frepaid sxperses + 2rog 3500 B=Le
LIABRLITIES
Farm accounts pewvabls - Ar400 + 19000 G400
Acenled progey & RE [axes - ] + @ a
Accr erplover payrallwhidgs. |- B50 + | Jele] =50
FAeenied rent & lesa pmits L 2500 + 2500 a
TOTAL £ =I0FTS
SCHEDLLE i - WTEREST EXPENSE
Armaure paid in cash o by reneses ¥ 31673
Irtere st potion of capitl leass pagments 1404
Accmiedinterast
Es=ginning of periad 15057
End of psrind + 11301
Acusirment for chenoe in accried | e rest + -3r9G
TOTAL INTEREST EXFEMNSE £ 29681
SCHEDULE 7 GAIMNLDSS ON
HSPOEAL OF MACHIMERY, REAL ESTATE & PURCHASED BREEDING STOCK
Criginal CostLass
Accum. Dapr Gain or Loss
Mat Sak Prica [+] {cost vabe] [-] [+ar )
Saciriies & coop . Imesiments. |+§ ZE0 £ 260 1 a
Machineny & aquipment + ul ] a
Fixed asssts + o o a
TOTAL + ZE0 AE0 Q
Purchased biresding stock +§ 1200 -£ 1590 % 350
SCHEDLILE B - GAMILGSS O SALE OF NONFARM ASSETS
Crlginal CostLess
Accum. Depr Zain or Losg
het Sale Price (#) {cost value) (-§ (+of )
Sacuries +5 i £ o H Q
Fised asteis + o o a
nher + o @ a
TOTAL +4 1] £ [ § 4]
SCHEDULE 19 - INCOME AND SELF EMPLOYMENT [(SOCIAL SECURITY) TAXES
Meorderm Farm
ArmiL s in cash ¥ F50Q ¥ A5S0
Acenedincome and 55 taes
Ei=girning of peiad ol - 3200
End of psrind BN + SO0
Crange in 3o [Eues + 200 + 18]
Currert partion of deferres tanes
Egirning of penad G ara
End of period + I8196
Change in defamrad tewas + 13934
TOTAL INCOME TAX EXPENSE TS0 18624
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STATEMENT OF OWNER EQUITY

MName Red and Ginger Gold (Goldeorest Orchards, For year ending 12/31/99
Address 19990 Jerseymac Deives Macoun, NY 14444
Farm owner equity, beginning of period 502366
After tax net farm income F3187
Owiner (Family living & nonfarm tax) withdrawals
up to value of unpaid operator labor and mgt. 36000

MNonfarm income {-) Ii00

Met Owmer withdrawals -] 348900

Retained earnings (+) 38287
Capital contributionsfgiftsf/inheritance received +) 12000
Capital distributionsi/dividends/gifts made i-) Q
Other distributions (withdrawals in excess of Labor & mgt.) I-) a

Total change in contributed capital () 12,000

MWarket Yalue Minus Cost Value
Eeqginning Ending

[tern Balance Balance Change
MWarketable stocks & bonds:

Farm i-) Q (+) Q Q
Ereeding stock:

FPurchased I-) 230 (+) a ~230

Raised -] o [+ 1000 1000
Machineny & equipment I-) I38907 (+) 1271842 17065
Coop. stock I-) a (+) a aQ
Farm real estate -] 412050 (+) 408650 ~3400
Moncurrent deferred taxes (+) 162719 -} I57432 5287
Total change in waluation equity (+1 ~I4408
Farm owner equity, end of period -} 544242

Error ~5997
Equity components:
Farm owner equity {end of period) Se44242
Total valuation equity™ 374060 -} 374080
Retained earningsfcontributed capital Iro182

*Sum of ending balance value abowve using signs (+ or-) as labeled.
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STATEMENT OF CASHFLDWS

Marme  Red and-Ginger Godd: (Goldorest & For vear Endng 1243108
Address 19950 forjeemes Dedves Mocown, WY 14444
Cagh Flowe from Operating Activities

Zash recsived from producton and govt paymants §C1] E5Q7 A5
Cach production expenses pai d (C2) - SFFFTF
Crmer [family living) withdraxsals El=1vlile
Income tax pevments (el i+ 2S00
Zash nonfarm income (-1 1100
Tl awrar withdravaks -y AT
Mat cash provickd by operaing achvitiss F5I48 3

Cash Flows from Inyvesting Activities
Zach received on sake of stock sold For breeding

{15 line 2 and Sch IT) 22000
Cash recedved on 5ak: of machinery equipment (Sch 1T u]
Zash recsived on sake of fam real estabs [Sch T 0
Coash recedved on Saks of fan Doncs & Securiles 260
Total cash racened from sale of ssssts 12260
C:ash pald o purchase Drasding skck [nof feder) 2000
Cash paid o purchase machinenequipment 3E000
Cacsh paidto purchase farm res estate 5300
Caeh paicd oo Dy Donds & secunties Q
Todal cash imested in gssels {-) 39300
Mar cash provdoksd by Ireesting actiities <2700 0

Cash Flows from Financing Activities

Procescs om oparating ke ackanceas [SchC3) 15000

Procesds on new tarm dett financing [Sch C2) 3r000

Zash imflews from financing AREO00
Principa paymnsnts an term dabt (Foh C3) 13728

Cash repaymart of opsrati ng debt principal
finelucing repasment of ST loEns for

redeemed grain) [Sch C3) 225300
Frincipal payments on keasae obligations &O7E

Total debi repayrment 263105
Drividands and withdrawals of aquity capital | [+) [l

Cacsh receved from gifts, inhentances

and paid-in capital [-) 12000
Mat cash capita witharawals [+)  =12000
Zacsh outflows froim financing [y 253205
Met cash provided by financing activibes -5105¢
Cash Flows from Reserves
Caeh, chacking and savngs acount balands
at the beginning of year [+) 20005
Crah, chacking and savngs account balands
at the end of year [} 29000
Mat cash provided from rasenes ~Sa00 d
Error ~5987

a4




Scheculs ©1 - Cash Recesed from Farm Sroduction & Gowsmment Payments T2
IZ8EN rativeon Sale of COps and feed (15 We 13 §% 5200
Caeh s on apla ol
cilkad] brgackineg lesstork 15 kne Saad Sch 7 )
Cash recabeed on sale af feedar Ivesbach
and poulry {5 ine Aa| BO1ZS
Cach racsheston geds of b, 008
and atfar preducts 15 i 4 @
Zamh raceesd rom custormwcrk (15 ne 85 5305
VErirmsar NV L ol TWaS rsstwiecd |55 B Tl E200
et cach Fom hacaing $Sch 1) -]
Crwrcash payments recssd 15 Ine 5 L2200
Coml pescried Wom faam Iochiclion & el [k SEETES
Schechule £F - Cash Produciion Expenses Paid
VZAEN DAl for DOeer OEsenalin e s (B ine 12) SIER00
Cash paid for kader Ivesiock and poukng 1S Bne 10] 2000
Cazh pavd for beed poches=d 05 bne 113 )
iaraed i oo el arrenewa - far dati & leases (Soh ) ISRTT
Ziaeh praduction sepanses paid IFTTTT
Seheduk T - Financing Ay iy Resuls
Bsarnng Hawa End
Prinzigal Lovas Prine pal Prircipal
Lran Eslance Froceeda Ealnce Repald
Tairr Dbt
a a a @ L=
iy Cmanty Bk 128744 IO I2T548 23798
Ol T 11357 i TR e
Mo Toesrce a 000 LEERES 5E5
] ] a a o E
i) a @ o o
fa] a i Q 5
i a o 2 5
a a a -] o
1] a =] L= i
) a 0 @ i
[ o i) aQ o
a a o o =
d ] 2 @ >
a i il o o
a a a ] [
a a o (=] i
Ll d o & =
a a [ @ o
J ] 0 (=} L=
d 1] a & =
i a o =) &
Faurvy Cradds Wad T46047 i INATR AR
a a a 5] [
a a ] @ i
4] i ¥ k5 i
d [ 2 @ &
a a a @ &
a d a o o
i a o 2 5
o a o @ i
[ [ [ @ =
4] i i o o
a a o =] o
il a Q i@ i
1] a =] L= i
Taial E 2050 k2 33riy
Cperatirg Loans
Operofing M & T Bank]ESE  TE0000 185000 THI0T 210004
Feeder s Ollpeneing Co- Dankd 8 15350 fir e 20000 15300
) i o) & =
Totd B 275000 £ 425300




RATIO AMNALYSES

Mame  Redeand Gingse Gold: (Goldored Orchoeds)
fddress  F3980 Jarseamias Dedves Mosouwns WY T4444
12/31/98 12531/39
Ligubdity
Curentratio 083 .83
Waorking capid o2 54T S e ]
Solvency
Diebtiazsst raho 053 .59
Equity'ascot ratio 0.39 o4f
Dhebtequiby ratic 1.57 147
Profitabiliby Year Ending 123199
Assumed valu of operator end fami i labor and managemert Q000

[ zero is entered, Tamik living sxperses of

Riate af ratum on farm ssseds
Riate af retum onfam equity
Ciperati ng profit margin

Wit farm i neames

Repayment capacity
Met Income from Cperations

Menfarmn Incame
Crepreciation expanse
Ink=rest expenza
Ciparaling Intarast
Irtesreest an termn skt and leases

Farmi by wathdrawals (& nonfarm taees)

Ineorme e exponse [lem)
Total withdrawals

Copitd replacement and erm debt repayment capacity

AL of PANCUMENE cebt S I885e payments

Term debt and cepital lease coverage ratio

Capital replacamant and temm debt rapayment margin

Finaneial Efficiency
Aasat UROWaT ratio
Opegan onal rat o
Operatng sxp=enss ratio
Depraciationfamertizat on expense rat o
Irkerest expense ratio

Met farm income from operations ratia

36000 were wEed inthe ratios shown below

006
20
oi2
91,811
51817
i+ 2700
b 32491
ZREET
[-) oras
i+ Fagnn
26000
[+] T8624%
il 54824
SOBT A
Scheduled Actual  Schedulad
12731798 T2/31/9812032/9
62140 53IB2F 62596
I.45 155 I45

28,538 37,045 I7.B8Z

¥a/31/99
.53

Year ending

o8
2aa5
2004
o313




